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to the Committee on the Post Office and Post
Roads.

1553. Also, resolution of the California As-
sembly, Resolution No. 4, relative to memo-
rializing Congress to allocate housing appro=
priations upon the basis of need and of pres-
ent population; to the Committee on Publie
Buildings and Grounds.

1554. Also, resolution of the California As-
sembly, Joint Resolution No. 12, relative to
protein feed concentrates; to the Comanit-
tee on Agriculture,

1555. Also, resolution of the California As-
sembly, Joint Resolution No. 10, relative to a
proposed conference for the prevention of
juvenile delinquency; to the Committee on
the Judiciary.

1556, Also, resolution of the California As-
sembly, Joint Resolution No. 13, relative to
the use of the aircraft carrier Saratoga as a
national shrine or its assignment for some
other useful purpose in the San Francisco
Bay area; to the Committee on Naval Affairs,

15657. By Mr. WOLCOTT: Petition of 14 res-
‘idents of Melvin and Almont, Mich., express-
ing their opposition to the proposed legisla-
tion for compulsory military training; to the
Commitiee on Military Affairs,

SENATE

WEDNESDAY, FEBRUARY 13, 1946

(Legislative doy of Friday, January
18, 1946)

The Senate met at 12 o’clock meridian,
on the expiration of the recess.

Dr, Oscar Fisher Blackwelder, pastor
of the Lutheran Church of the Reforma-
tion, Washington, D. C., offered the fol+
lowing prayer:

God of our fathers and our God, we
would pause af this noonday hour to
place ourselves in harmony with Thy
purposes for us, for our Nation, and for
this hour of destiny.

Thou who art the fountain of goodness,
grant us strength of character and health
of mind and heart.

Thou who art the source of wisdom,
give to the Congress, to the President,
and fto all in authority Thy guidance
and the increasing understanding of Thy
purposes for our country.

Thou who art the Saviour of the world,
save us from choosing the lesser and
lower ways of life; save us as men and
as a nation by the power of Thy out-
poured life,

We ask our prayer in Jesus holy name.
Amen.

THE JOURNAL

On request of Mr. HiLL, and by unani-
mous consent, the reading of the Journal
of the proeeedings of the calendar day
Saturday, February 9, 1946, was dis-
pensed with, and the Journal was
approved.

MESSAGES FROM THE PRESIDENT

Messages in writing from the President
of the United States submitting nomina-
tions were communicated to the Senate
by Mr. Miller, one of his secretaries.

MESSAGE FROM THE HOUSE

A message from the House of Repre-
sentatives, by Mr, Chaffee, one of its
reading clerks, announced that the
House had agreed to the amendment of
the Senate to the hill (H, R. 5158) re-
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ducing certain appropriations and con-
tract authorizations available for the
fiscal year 1946, and for other purposes.

The message also announced that the
House had passed a bill (H. R. 5060) to
amend section 1 of the act entitled “An
act to fix the salaries of officers and
members of the Metropolitan Police
force, the United States Park Police
force, and the Fire Department of the
District of Columbia,” approved May 27,
1924, in which it requested the concur-
rence of the Senate.

ENROLLED BILL SIGNED

The message further announced that
the Speaker had affixed his signature to
the enrolled bill (H. R. 5158) for reduc-
ing certain appropriations and contract
authorizations available for the fiscal
year 1946, and for other purposes, and
it was signed by the President pro tem-
pore.

ENROLLED BILLS AND JOINT RESOLU-

TIONS SIGNED DURING THE RECESS

Under authority of the order of the
Senate of the 9th instant,

The PRESIDENT pro tempore an-
nounced that on February 12, 1946, he
signed the following enrolled bills and
joint resolutions, which had been pre-
viously signed by the Speaker of the
House of Representatives:

8.314. An act for the relief of Sigurdur
Jonsson and Thorolina Thordardottir;

S5.1101. An act for the relief of the estate .

of Manuel Rose Lima;

B.1405, An act to authorize the Presi-
dent to retire certaln officers and enlisted
men of the Navy, Marine Corps, and Coast
Guard, and for other purposes;

8.J.Res. 105, Joint resolution to provide
for proceeding with certain rivers and har-
bors ' projects heretofore authorized fto be
prosecuted after the termination of the war;
and

H.J.Res.316. Joint resolution making an
additional appropriation for the fiscal year
1946 for readjustment benefits, Veterans'
Administration.

ENROLLED BILLS AND JOINT RESOLUTION
PRESENTED

The Secretary of the Senate reported
that on February 12, 1946, he presented
to the President of the United States the
following enrolled bills and joint reso-
lution:

S.814. An act for the relief of Sigurdur
Jonsson and Thoroling Thordardottir;

5.1101. An act for the relief of the estate
of Manuel Rose Lima;

5.1405. An act to authorize the President
to retire certain officers and enlisted men
of the Navy, Marine Corps, and Coast Guard,
and for other purposes; and

8. J.Res. 105. Joint resolution to provide
for proceeding with certain rivers and harbors
projects heretofore authorized to be prose-
cuted after the termination of the war,

INDEPENDENT OFFICES APPROUPRI-
ATIONS, 1947

The PRESIDENT pro tempore. The
Chair will state that the unfinished busi-
ness of the Senate is the independent
offices appropriation bill, By reason of
the failure of the committee to look into
one paragraph of the bill, it will be nec-
essary for more proof to be taken, and
the Chair asks unanimous consent of the
Senate that the bill may go over until
Friday at noon.
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Mr. HILL. Mr. President, in view of
the statement of the distinguished Pre-
siding Officer, who is also acting chair-
man of the Appropriations Committee, it
is my intention to move a recess, unless
Senators desire to present matters for the
Recorp or transact routine business and
not to proceed with the consideration of
the appropriation bill.

The PRESIDENT pro tempore. Is
there objection to the request that the
unfinished business go over until Friday
at noon? The Chair hears none, and it
is so ordered.

EXECUTIVE COMMUNICATIONS, ETC.

The PRESIDENT pro tempore laid be-
fore the Senate the following letters,
which were referred as indicated:

AUTHORITY FOR PERFORMANCE OF CERTAIN
FUNCTIONS AND ACTIVITIES OF THE STATE
DEPARTMENT
A letter from the Secretary of State, trans-

mitting a draft of proposed legislation to
provide basic suthority for the performance
of certain functions and activities of the De-
partment of State (with accompanying pa-
pers); to the Committee on Foreign Rela-
tions.

REPORT OF ARCHIVIST OF THE UNITED STATES
A letter from the Archivist of the United

States, transmitting, pursuant to law, the

eleventh annual report of the Archivist of

the United Btates for the fiscal year ended

June 30, 1945 (with an accompanying report);

to the Committee on the Library.

STATEMENT OF CosTS, CANCELLATIONS, AND
MISCELLANEOUS DATA OF INDIAN IBRRIGATION
PROJECTS

A letter from the Acting Secretary of the
Interior, transmitting, pursuant to law, the
annual statement of cests, cancellations, and
miscellaneous irrigation data of Indian irri-
gation projects for the fiscal year 1945 (with
an accompanying statement); to the Com-
mittee on Indian Affairs.

PETITIONS AND MEMORIAL

Petitions and a memorial were laid
before the Senate and referred as in-
dicated:

By the PRESIDENT pro tempore:

A resolution adopted by San Francisco
Lodge, No. 63, International Associstion of
Machinists, Ban Francisco, Calif., protesting
against the enactment of the so-called Case
antistrike bill; to the Committee on Edu-
cation and Labor.

A letter in the nature of a petition from
Lillian Marcineak, of Detroit, Mich., pray-
ing for the immediate discharge of married
men from the armed forces; to the Comn-
mittee on Military Affairs.

A letter in the nature of a petition from
Ford Local No. 600, UAW-CIO, Political Action
Committee, of Dearborn, Mich., praying for
the enactment of Senate bill 101, the Fair
Employment Practice Act; ordered to lie on
the table,

GEN. OMAR BRADLEY—RESOLUTION OF

VETERANS OF FOREIGN WARS, EM-

PORIA, KANS.

Mr. REED. Mr. President, I ask unani-
mous consent to present for appropriate
reference and to have printed in the
REecorp a resolution adopted by members
of the Lowry-Funston Post, No. 1880,
“Veterans of Foreign Wars, Emporia,
Kans. The resolution commends Gen.
Omar Bradley in his efforts in changing
the operation of the Veterans’ Adminis-
tration, and condemns the recent attacks
upon General Bradley.
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There being no objection, the resolu=-
tion was received, referred to the Com-
mittee on Finance, and ordered to he
printed in the REecorp, as follows:

Whereas a seemingly unwarranted attack
has been launched against Gen, Omar Brad-
ley, able head of the Veterans’ Administra-
tion, by a private individual with all the
ardor and fervency of a Caesar Petrillo; and

Whereas this post of the Veterans of For-
eign Wars, after much experience and close
contact with the work of General Bradley, a
daily office routine in fact: Be it

Resolved by Lowry-Funston Post, No. 1980,
That we do hereby commend Gen. Omar
Bradley for his succeseful and commendable
changes in the Veterans’ Administration,
which he introduced and secured by con-
gressiohal action; be it

Resolved, That it is the considered judg-
ment of the overseas veterans of the Spanish-
American War, World War I, and World War
II, here assembled, that General Bradley is
using the same sound and conservative
judgment in the care of returning veterans,
in the securing of their inalienable rights in
peace as in war, in seeing that their general
welfare, their rehabilitation rights are firmly
established, and that the boys are again posi-
{loned to enjoy life, liberty, and the pursuit
of happiness equal to the place they occu-
pied in the community before donning the
uniform. These boys made the sacrifice of
jobs, property, schooling, and society to enter
service, and they bore the brunt of battle
and its attendant ills and have a just claim
to a fair start in returning to civilian life;
and since General Bradley personalizes these
rights; be it

Resolved, That we condemn gll charges
hurled against him from the side lines and
rear echelons by private individuals, what-
ever the capacity of their vocal chords; and
be it further

' Resolved, That coples of this resolution be
mailed to President Truman and all members
of the Kansas congressional delegation,

LETTER AND RESOLUTIONS OF ARIZONA
STATE FEDERATION OF LABOR

Mr. McFARLAND. Mr. President, I
ask unanimous consent to present for
appropriate reference and to have print-
ed in the Recorp a letter I received from
the Arizona State Federation of Labor,
signed by Wade Church, together with
copies of resolutions adopted at the
thirty-fourth annual convention of that
organization held in Phoenix, Ariz., on
October 18, 19, and 20, 1945.

The PRESIDENT pro tempore, With-
out objection, the letter and resolutions
will be received, printed in the Recorp,
and appropriately referred.

To the Committee on Banking and
Currency:

ARIZONA STATE FEDERATION OF LABOR,
Phoeniz, Ariz,, December 12, 1945.
Hon, E. W. MCFARLAND,
United States Senate, Washington, D. C.

DEeAR SENATOR MCFARLAND: We are enclos-
ing herewith coples of Resolutions 8, 10, 14,
16, 17, 18, 38, and 42, adopted at the thirty-
fourth @nnual convention of the Arizona
State Federation of Labor, held in Phoenix,
Ariz,, on October 18, 18, and 20, 1945,

Yours very truly,
‘WapE CHUERCH,
Secretary-Treasurer.
“Resolution 38

“Whereas under public law passed by the
Federal Leglslature returning veterans en-
titled to start or continue their education in
& high school, college, or university of their
choice; and

“Whereas many of them as returning vet-
erans are entitled to start or continue their
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education in a high school, college, or uni=
versity of their choice; and
“Whereas many of the veterans are married
and have families; and
“Whereas many of the schools are located
in places that do not have sufficient housing
for said veterans and their families: Be it
“Resolved, That the Arizona State Federa-
tion of Labor here assembled recommend to
the Federal, State, and municipal govern-
ment that all in their power e done to have
low-cost housing built and made available
for the veteran desiring to continue his
education.
“HELEN R. HALLADAY,
“THEODORE BERLIN,
“FrED A. BONE.
“M. W, STEVENSON.
“A. H. MooORE."”

To the Committee on Education and

Labor:
“Resolution 17

“Whereas the continued prosperity of the
American people is dependent upon the
maintenance of the purchasing power of the
workers; and

“Whereas one of the prime functions of
the American Federation of Labor is the
struggle to raise the wage levels of the Amer-
ican worker: Now, therefore, be it

“Resolved, That the Arizona State Feder-
ation of Labor, in convention assembled, give
its wholehearted support to the 65-cent
minimum-wage bill, 8. 1282, now in the
United States Congress; and be it further

“Resolved, That copies of this resolution
be sent to the Arizona congressional delega-
tion and President Truman,

“COMMITTEE."”

“Resolution 18

“Whereas Senator CLAUDE PEPPER, of Florida,
and others, have introduced a bill into Con-
gress raising the floor of the minimum-wage
law from 40 cents to 65 cents; and

“Whereas such a bill, if enacted into law,
will benefit all classes of working people
through the country, both union and non-
union: Therefore be it

“Resolved, That this thirty-fourth annual
convention of the Arizona State Federation
of Labor hereby instructs its officers to ap-
prise the Arizona Senators and Representa-
tives in Washington of the federation's sanc-
tion of such a law, requesting their support
for its passage.

“GEeo. L. ALLISON.

“M. A. DEFRANCE,
“FRANK LUTHER. .
“CHET WHELAN,
““MARSHALL E, JACKEL."

To the Committee on Military Affairs:
“Resolution 42

“Whereas with the cessation of hostilities
in all the far-flung theaters a great supply of
surplus war equipment and goods has accu-
mulated at home and abroad; and

“Whereas these surplus properties will not
now be needed for the purpose for which they
were originally produced; and

“Whereas the Government of the United
Btates and its various departments have no
further use for these commodities and prod-
ucts; and

“Whereas these goods have been paid for
by the people of the United States through
the purchase of war bonds; and

“Whereas it has come to the attention of
the Arizona State Federation of Lebor in con-
vention assembled that some surplus goods
have b2en deliberately destroyed at Army
camps upon orders of higher authority; and

“Whereas the citizens of this country are
desirous of obtaining certain classes of these
surplus commodities for their own use; and

“Whereas the citizens are prepared to pay
with cash or war bonds for what they re-
quire: It Is therefore hereby

.
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*“Resolved, That these goods be made avail-
able through State agenciés as well as through
dealers and/or commission brokers, such
dealers to be confined to a reasonable profit,
not over 15-percent net; and it is further

“Resolved, That copies of this resolution be
forwarded to cur Washington delegation, to
the Federal Surplus Board, to the Governor
of Arizona, and to the press.

“COMMITTEE,"”
“Resclution 14

“Whereas since the cessation of hostili-
ties with Japan, war-contract terminations
have caused either partial or total shut-
down of the war industries of Arizona, there-
by throwing thcousands of workers out of
Jobs; and

“Whereas it will be necessary for the war
plants of Arizona to operate at a peacetime
productive level closely approximating their
wartime level in order to provide jobs and
& decent standard of living for the thousands
of war veterans that will be coming to Ari-
zona as well as the present unemployed
war workers; and

“Whereas it will be impossible for Arizona
to maintain its wartime growth and pros-
perity without the conversion and con-
tinued operation of its war-acquired indus-
tries; and

“Whereas a large pool of unemployed
workers constitutes a threat to the wage
sfl;]tﬁmards and existence of organized labor;
a

“Whereas the Surplus Property Board has
disapproved of the sale of war plants to
monopolistic corporations in order to stim-
ulate industrial employment and lower mar-
:et“prices by competition: Now, therefore,

e

" Resolved, That the Arizona State Federa-
tion of Labor, in convention assembled, do
all in its power to see that the war plants
of Arizona are converted to peacetime pro-
duction by nonmonopolistic private inter-
ests; and be it further

“Resolved, In the evenf that private indus-
try fails to fully utilize and operate the
aforesaid war plants for peacetime produc-
tion, the Arizona State Federation of Labor
shall demand that the plants be operated
by either the city, State, or Federal Govern-
ments; and be it further

“Resolved, That copies of this resolution
be sent to the Arizona congressional dela-
gation, President Truman, Governor Osborn, -
the press, and the Surplus Property Board.

“(Reconversion Committee recommends
that a standing committee be appointed to
act for furtherance of these principles; said
committee to continue as long as Is neces-
sary.)

“COMMTITTEE,"”

Ordered to lie on the table:

“Resolution 16

“Whereas the continued prosperity of the
people of Arizona and the Nation is depend-
ent upon the maintenance of the purchasing
power of the workers; and

“Whereas the purchasing power of the
workers is dependent upon full employment
and full employment is not possible without
full capacity production to provide 60,000,000
jobs; and

“Whereas the antilabor elements in Con-
gress have watered down the original bill by
amendments, thereby nullifying the main
purpose of the bill, which was to assure jobs
to all workers able and willing to work: Now,
therefore, be it

“Resolved, That the Arizona State Federa-
tion of Labor, in convention assembled, de=
mands that the full employment bill be
restored to its original form; and be it
further

“Resolved, That the Arizona congressional
delegation 1s strongly urged to work for the
restoration of the bill and its passage.

“COMMITTEE."”
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“Resolution 9

“Whereas the right to vote is a great demo-
cratic principle which the American people
hold dear; and

“Whereas millions of Americans, both black
and white, are deprived of this right by the
undemocratic device of the poll tax; and

“Whereas in Congress the largest bloc of
die-hard enemies of labor come from the poll-
tax States, which are instrumental in block-
ing legislation of wvital importance to the
American people as a whole; and

“Whereas their continued return to Con-
gress, election after election, is mainly due to
disfranchisement of a large portion of the
qualified voters in their districts: Now, there-
fore, be it

“Resoived, That the Arizona State Federa=-
tion of Labor, in convention assembled,
strongly urges Arizona's congressional delega-
tion to vigorously support passage of H. R. 7,
known as the anti-poll-tax bill, by voting for
cloture to prevent endless filibustering and
voting for passage of this bill; and be it
further

“Resolved, That Senator BARKLEY be sent a
telegram urging him to give priority to H. R. 7
over the constitutional amendment; and be it
further

“Resolved, That copies of this resolution be
sent to the National Anti-Poll-Tax Commit-
tee, Washington, D. C., and William Green,
president of the A. F. of L.
m;'g.‘r‘;{:omlx, Ariz., this 18th day of October

“Resolution 10

“Whereas there is In America today a
widespread form of racial discrimination; and
“Whereas this racial discrimination is not
only unjust and undemocratic, but consti-
tutes a great danger to organized labor's in-
terest; and
“Whereas unless organized labor itself,
takes the initiative to help eliminate this
condition, it will be confronted with dire
results, such as a large mass of discriminated
unemployed Negroes, Mexicans, etc., threat-
ening all other workers and iheir high wage
standards: Therefore be it
“Resolved, That the State Federation of
Labor, now in convention assembled in this
State, do everything within its power to
make possible the establishment of a per=
manent FEPC, both nationally as well as in
the State of Arizona; be it further
“Resolved, That coples of this resolution be
sent to President Willlam Green of the A, F,
of L., President Truman, all our Representa-
tives in Washington, Governor Osborn, and
the Eighteenth Arizona Legislature with rec-
ommendations that likewise they do every-
thing possible to establish this FEPC,
“Done at Phoenix, Ariz., this 18th day of
October 1945. .
“D. A. BALDWIN.
*“Joun J. DURKIN.
“Harry O. PAYTON.
“CHARLES A. BNOVER.
*“J. L. BALDWIN."

REESTABLIEHMENT OF COMMUNICATIONS
AND BANKING SERVICES WITH GER-
MANY, AUSTRIA, AND HUNGARY

Mr. LANGER. Mr. President, I have
a petition signed by some 30 citizens of
Ashley, N. Dak., which reads as follows:

We, the undersigned citizens, respectfully
petition the Government of the United States
to reestablish postal, wilieless, and banking
services with Germany, Austria, and Hun-
gary and to allow relief shipments of cloth-
ing, food, and other necessities to save the
lives of millions of people in Germany, Aus-
tria, and Hungary.

I might say that more than a month
ago the distinguished senior Senator
from Michigan [Mr. VANDENBERG] pre-
sented a petition signed by more than a
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thousand citizens of the State of Michi-
gan, Time and again, Mr. President,
since then I have filed petitions from
various sections of the United States;
but up to the present time nothing has
been done by the Department of State,
I am informed, to open up even the postal
service so that citizens of this country
who have relatives in Austria, in Hun-
gary, and in Germany and Poland can
write to them.

RESOLUTIONS OF SPOKANE PUBLIC
FORUM

Mr. LANGER. Mr, President, I pre-
sent and ask to have printed in the Rec-
orp sundry resolutions adopted by the
Spokane Public Forum on a number of
different subjects.

The PRESIDENT pro fempore. With-
out objeetion, the resolutions will be
printed in the RECORD.

Whereas our viclation of neutrality in the
internal affairs of China by United States
armed forces is contrary to the principles we
fought for: Be it therefore

Resolved, The Spokane Public Forum pro-
test said violation; that we call for immedi=
ate withdrawal of American forces in China;
that we condemn the use of American arms
by any nation attempting to suppress the ef-
forts of colontial people to win independence.

Jaer C. KNIGHT,

JoE L. NAPIER,

HorAce H. SPALDING,
Resolutions Commitiee.

Whereas thousands of our citizens In pub-
lic life and the Army are disfranchised by the
Hatch Act; and

Whereas the Hatch Act boldly stands out
the most asinine and diabolical piece of leg-
islation enacted by the legislature: Be it
therefore

Resolved, The Spokane Public Forum go on
record demanding the immediate repeal of
said vicious and un-American act.

JoserE E. NESBITT:
Litias H. DeFoE.

Whereas 100,000,000 laying hens will be
taken out of production at the turn of the
year and other food surpluses will be dealt
with accordingly for the purpose of price
control; and

Whereas a report comes from Sidney, Aus-
tralia, dated November 28, that United States
equipment, including millions of pounds of
gears, Hellcat fighters, jeeps, radio sets, den-
tal outfits, windproof jackets, clothing, and
tons of food are being dumped into the
sen; and

Whereas millions of people are starving in
Europe and Asia, we the members of the
Spokane Public Forum protest such a pro-
gram and suggest that surpluses in the
United States and abroad be conserved and
that all necessary supplies be speedily dis-
patched to where this need exists.

JOE D, NAPIER,

HorAcE H., SPALDING,
JACK C., ENIGHT,
Resolutions Commntittee.

Whereas the British Government is now
asking for a loan to maintain its system of
exploitation; and

Whereas the British Government is now
waging the most dastardly war, since their
opium war in China, in modern history,
against the people of Java, using late enemy
Japanese troops and American eguipment,
for the purpose of returning the voluntary
exiled Dutch exploiters to their lost power in
direct violation of their solemn signature on
the Atlantic Charter: Be it :

Resolved by the Spokane Forum, That we
direct our Representatives in Congréss that
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they vote against such loan to Great Britain
until they withdraw all troops or assistance
from all places where force is being used to
destroy self-government of peoples.
JoserH E. NESBITT,
President.
Livias H, DEFOE,
Secretary.
Whereas in response to Churchiil’s clever
diplomatic plea for assistance to protect
democracy from the Fascists, we financed
them through lend-lease along with the help
of our armed forces; and
‘Whereas the armed forces of Great Britain
are now Invading Java in behalf of the Fas-
cist monarchy of the Netherlands: Be it
therefore
Resolved, The Spokane Public Forum go on
record protesting the military invasion of
Great Britain, tending to continue the en-
slavement of Java by the Dutch; and
Whereas it is apparent that our lend-lease
program is assisting Great Britain in hinder-
ing these colonial people from establishing
the democratic principles for which we
fought.
J..C. KNIGHT,
JoE H. NAPIER,
H. H. SpALDING,
Resolutions Commitiee,

Resolution on price control

Whereas we, the members of Women's Pro-
gressive Democrat Club, realize that the
prospects of inflation are probably greater to-
day than at any time since the war started;
and

Whereas we are aware of the fact that fol-
lowing the armistice in World War I, compe-
titlon for scarce goods resulted in prices ris-
ing faster than wages and in salaries and
fixed Incomes remaining practically station-
ary; and

Whereas we view with alarm an increasing
pressure toward removal of price controls,
and wish to do all in our power to avoid run-
ning the risk of the same disasters this post-
war period: Therefore be it

Resolved, That we, the members of Women’s
Progressive Democrat Club—

1. Pledge ourselves to fight these infla-
tionary forees which will increase our cost
of living and threaten our financial stability.

2. Request our duly elected Representa-
tives In Congress to help us in this fight by
strengthening present price-control laws,

3. That copies of these resolutions be sent
to the President of the United States, to
Senator Warren Magnuson, Senafor Hugh
Mitchell, and Congressman Walt Horan, and
to Price Administrator Chester Bowles.

Concurred in by Public Forum.

JoserH E. NESBITT,
President,

Liuias H. DEFoE,
Secretary.

RESOLUTION OF EDDY COUNTY (N. DAK.)
FARMERS' UNION ADVOCATING MIS-
SOURI VALLEY AUTHORITY

Mr. LANGER. Mr. President, I ask
unanimous consent to place in the
Recorp a letter I received from New
Rockford, N. Dak., embodying resolu-
tions adopted by the Eddy County
(N. Dak.) Farmers’ Union, signed by the
president and secretary, advocating the
creation of a Missouri Valley Authority.

There being no objection, the resolu-
tion was ordered to be printed in the
RECORD, as follows:

New Rockrorp, N, Dax,,
December 18, 1845,
Hon. WiLriam LANGER,
United States Senate, Washington, D. C.

DeArR MR, LANGER: Whereas certain officials
and small organized groups in State and Na-
tlonal capacity are selfishly endeavoring to



1256

retard economic progress by using false and
ignorant propaganda methods in order to
confuse and befuddle the minds of many
American citizens to the true facts so that
private corporations and some individuals
may continue building wealth and power for
themselves; and
Whereas most of this United States and
its resources are practically undeveloped as
far as serving mankind is concerned; and
Whereas technologlcal and scientific re-
search developments are sufficiently at our
disposal to make in a few short years in this
country an utopia compared to what 150
years of restricted progress has attained:
Therefore be it
Resolved, That we members of the Eddy
County Farmers' Union hereby, assembled in
annual meeting at the Memorlal Building
in the city of New Rockford, N. Dak,, this 18th
day of December 1945, unanimously voted
to support and fight for an all-out Missourl
Valley Authority similar to the Tennessee
Valley Authority, and keeping in mind for
our future guldance the individuals and
groups that are opposed to a progressive eco-
nomic program that will render the greatest
service to all mankind.
Eppy CounTy FARMERS' UNION,
LEtaAnD SHROYER, President;
LAWRENCE SANDERSON, Secretary.

RECOMMENDATIONS OF DEVILS LAKE
(N. DAK.) CHAMBER OF COMMERCE ON
LABOR LEGISLATION

Mr. LANGER. Mr. President, I ask
unanimous consent to place in the Rec-
CRD a resolution adopted by the Devils

, Lake Chamber of Commerce signed by
Lyle Harrington, president, of Devils
Lake, N. Dak.

There being no objection, the resolu-
tion was ordered to be printed in the
REcorp, as follows:

Whereas after 4 years of the most horrible
confliect in history we have emerged victori-
ous only to be threatened by the paralysis of
business and industry throughout the Na-
tion, caused by the uncontrolled ambitions
and demands of certain unions; and

Whereas almoest from its inception business
has been subject to Government regulation
and held accountable for its acts on every
score; and

Whereas unless Congress places appropri-
ate conftrols on unions, the very foundation
of the structure of American business will
be destroyed by the propcsal of the unions
to seize the books of business through the
innocent sounding Government fact-finding
panels, virtually permitting them to dictate
the specifications for production, sales, and
administration of business, and thus rupture
the American pattern of free enterprise that
has developed the highest standard of living
and wages on earth today: liow, therefore,
be it

Resolved, That the board of directors of
the Devils Lake Chamber of Commerce in
meeting on January 15, 1946, does urgently
recommend to the delegation from North
Dakota in the Congress of the United States
that the members of such delegation exert
all possible effort to the enactment of legis-
lation to:

1. Adjust basic labor laws to recognize Ine
dustry as well as iabor.

2. Prohibit union contracts in restraint of
trade.

3. Establish effective penalties and pre-
ventive measures to avold breaking of con-
tracts by labor.

4, Require the same degree of legal respon=
slbility of labor unions as from industry.

5. Make closed-shop contracts illegal,

8. Make legislative corrections of SBupreme
Court ruling permitting interference with
trafic on highways.
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7. Prohibit union contributions to political
campaigns on the same basis as corpora=
tions,

Devins LAXE CHAMBER OF COMMERCE,
LYLE HARRINGTON, President.
Downarp J. DONOHUE, Secretary.

EXPEDITION AND DELIVERY OF BUILD-
ING MATERIALS

Mr. LANGER. Mr. President, I ask
unanimous consent to have printed in
the Recorp a resolution adopted by the
Civic Club of West Fargo, N. Dak., re-
questing the enactment of legislation to
expedite the delivery of building ma-
terials to the communities where they
are needed.

There being no objection, the resolu-
tion was ordered to be printed in the
REcorp, as follows:

Cwvic CLus,
West Fargo, N. Dak., January 22, 1946,
Hon. WiLLIAM LANGER,
Senator from North Dakota, Senate
Office Building, Washington, D. C.
Dear Sme: At the annual meeting of our
civic club on January 8 instant the following
resolution was adopted which we submit to
you for your support in Congress:
“Whereas there 1is a eritical housing
shortage in the community comprising
Southwest Fargo, West Fargo, and Barnes
Townehip as well as in the State of North
Dakota as a whole; and
“Whereas the manpower, tools and required
machinery are locally available; and
“Whereas servicemen are returning daily
from service in the armed forces without
being able to cbtain housing facilities for
themselves and thelr families; and
“Whereas the only obstacle in the way of
providing adequate housing is the shortage
of bullding materials; and
“Whereas building materials as now being
cuanneled, are now going to large contract
buyers and chaln stores and prefabrication
centers leaving the smaller bullding suppliers'
stocks depleted; and
Whereas there is now no unity between
the OPA and the lumber manufacturing in-
dustry which is causing a shortage of lumber
used in home construction: Be it hereby
“Resolved, That the Commercial Club of
Southwest Fargo and West Fargo urge our
Representatives in Congress of the United
States to Inaugurate and support the neces-
sary legislation to expedite the delivery of
buillding materiais to the commumties
where they are so badly needed.”
We plead with you, sir, to give this your
whole-hearted support,
Yours very truly, ;
SouTHWEST AND WEST FARGo Civic CLUB,
By M. E. PEDERSON, Secretary.

LOANS TO SERVICEMEN AND OCCUFATION
OF PUBLIC LANDS BY THEM

Mr. LANGER. Mr. President, in view
of the fact that we are planning on loan-
ing England $4,400,000,000, a subject
which will be debated here in a short
time, I ask permission to place in the
Reccrp two letters showing the rotten
deal servicemen are getting here in the
United States. First, I ask to place in
the Recorp a letter received by me from
Hazen, N. Dak., signed by Robert F.
Fetch, together with a reply by Francis
X. Pavesich, Director, Loan Guaranfee
Service, in reply to a letter written to
him by me.

I also ask unanimous consent to have
printed in the REcorn a letter received
by the mother of a serviceman of Van
Hook, N. Dak., together with replies
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signed by William Zimmerman, Assistant
Commissioner of Indian Affairs, This
letter shows that in the matter of obtain-
ing public lands veterans have no prefer=
ence of any kind or character.

The PRESIDENT pro tempore. With=-
out objection, the letters will be printed
in the Recorp,

The letters are as follows:

HAZEN, N. DAK., January 9, 1946.

DEAr MR. LANGER! In regard to your very re-

spectful and welcome letter, Mr. LANGER, I
am so happy that I did hear from you. I
respect you for such information.
" Yes, I, too, am glad that I have returned
from the service, and especially holding two
citations from the service—the Bilver BStar
and the Navy Cross medal. I have a perfect
service record and was honorably discharged
on June 12, 1945. My folks have been resi-
dents of North Dakota since their childhood,
and have always farmed, and that makes me
want to keep on farming, also. I plan to
make it my career, too. So I pgot an FBA
loan for $2,500 to buy machinery, seed, and
cattle, and I have my father's farm leased
for 1 year. I tried so hard to get a loan
large enocugh to buy this farm, but that’s
all I got. Seems llke being a serviceman I
should get a larger loan. I want very much
to buy this farm of my father's, as he wants
to sell quite bad. There is 400 acres of good
land and buildings. There Is 310 acres under
cultivation, and the rest pasture, two coal
mines, and plenty of running water, a good
well, close to school, on and near mail route,
I have sufficient machinery to take care of
the land., I was 26 years old on September
10, 1945. And was married November 22,
1945. Liy wife and I would like so much to
buy this farm,

My father's name is Nick Fetch, son-in-
law of Bill Tjaden, of whom I am quite sure
you knew Bill. We all were very grateful
for all the good things ycu did for North
Dakota while you were Governor of North
Dakota.

This leaves myself of the best and the
same stands for the rest of the folks arocund.
Am hoping this finds you of the best, and
that I hear again from you scon. My service
records should be in the White House if
you'd like to look at them. I wish you would,
Mr. LANGER.

Like to hear from you scon,

Thanking you very kindly.

Yours sincerely,
Roeert F. FETCH.

JANUARY 31, 1946,
Hon, Wiriam LANGER, L
United Stotes Senate,
Washington, D. C.

My Desr SeEwATOR LawceEr: Reference 1s
made to your letter of January 28, 1946, and
to the letter of Robert F. Fetch, of Hazen,
N. Dak., which was attached.

It appears that Mr. Fetch has obtained a
loan of $2,500 from the Farm BSecurity Ad-
ministration to buy farm machinery, seed,
and cattle, and has leased his father's farm
for a year. He now wishes to buy the farm
and to know if it will be necessary for him
to repay the other loan before he can obtain
a guaranty of a loan under the Servicemen's
Readjustment Act of 1944, as amended,

As you know, the act does not give the
Veterans' Administration the right to make
loans, but authorizes it to guarantee loans
upon application of an eligible and qualified
veteran and his lender. It is not reguired
that at the time of guaranty the veteran
have no other indebtedness.

It is suggested that Mr. Fetch see some
lender who makes farm real-estate loans and
discuss his situation with him. The county
agricultural agent In his home county can
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probably furnish him the names of lenders
interested in making loans for the purchase
of farms. Lenders generally have the forms
and know the procedure for obtaining guar-
anty. Any lender in North Dakota who does
not may obtain the forms and information
from the Veterans’ Administration in Fargo,
where the guaranties of loans for North
Dakota are issued.

A qualified veteran may have §4,000 or
50 percent, whichever is lesser, of loans for
the purchase of farm realty guaranteed.

Very truly yours,
Francis X, PAVESICH,
Director, Loan Guarantee Service.

Van Hoog, N. DAg., November 19, 1945.
BENATOR LANGER,

Dear Sir: Will you please tell me why
the returning servicemen of this commu-
nity that come back and want to farm and
have none of their own and are unable to
find any to rent, are absolutely unable to
get one acre of Indian reservation land?
Well, I can tell you. There are men here
that farm thousands of acres down there
that have never done one thing for their
country (except invest some of their gains
in war bonds, which is an Investment) and
will not let go of a quarter to any of these
boys. Some I know have a section of land
in their name, another in their wife’'s, an-
other in their daughter’s or son's in another
State, another in some in-law relation or
other. This in-law business of renting and
running it all yourself is worked to death in
lots of cases.

These fellows have stayed home, farmed
big, gathered immense profits these years of
good crops and good prices, and intend to
go on doing the same. While our boys have
gone to war, risked their lives, suffered mis-
erles beyond description, been parted from
home and loved ones, received $50 per month
for all this, and now they come back longing
to get a piece of land and farm. None can
be had for love or money. They are held
firmly by the monied hands that stayed
home through it all. I know you can't leg-
islate against anyone buying or renting and
I'm not foolish enough to expect it, but the
Government has the say of this Indian res-
ervation land. Why can't the people who
had it during war years and made good on
1t, be compelled to relinquish it for service-
men. No serviceman to have more than one
section and rigorous laws about wife, sister,
in-laws, etc., names being used to hide be-
hind for more. Give these boys a chance.
You may think these big guns have a vote,
and so they do, but it is chaff compared to
the power of the American Legion.

If you want to do these boys that want
to farm a favor, they’ll never forget, get busy
on this.

1 am not talking for my own son who is
home from service, because we can rent him
our farm if he wants it, but I'm talking for
justice to these other lads who make my
heart ache to hear thelr longings to farm
now they are back, and not a farm to be
had save this Indian land and can't get any
of that, Did you know that these big farms
not only pay the Indian who leases them the
land a part of the crop, but a bonus on the
side? What chance for an ex-soldier?

I am signing my name to this but I want
it kept strictly confidential, and nothing
printed of this. You are the one to act, not
I T have to live here,

e —
UNITED STATES
DEPARTMENT OF THE INTERIOR,
OFFICE OF INDIAN AFFAIRS,
Chicago, Ill., January 15, 1946.
Hon, Winniam LANGER, .
United States Senate.
My DEArR SENATOR LANGER: This is in ref-
erence to your letter of December 21, 1945,
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enclosing a lefter from one of your con-
stituents of Van Hook, N. Dak.,, concerning
the desire of returned servicemen to lease
farming land. We are writing our local rep-
resentative at the Fort Berthold Indian
Agency as to the avallability of lands for
rental there, and will write you upon the re-
ceipt of his report. Your enclosure is re-
turned herewith.
Sincerely yours,
WILLIAM ZIMMERMAN, JI.,
Asgszistant Commissioner.
UNITED STATES,
DEPARTMENT OF THE INTERIOR,
* OFFICE OF INDIAN AFFAIRS,
Chicago, 111, February 1, 1946.
Hon, Wirttam LANGER,
United States Senate.

My DEar SENATOR LawcER: This is in ref-
erence, further, to your letter of December
21, 1945, enclosing a letter from one of your
constituents of Van Hook, N. Dak., concern-
ing the desire of returned servicemen to lease
farming land on the Fort Berthold Indian
Reservation. We are informed by our super-
intendent in charge of that reservation that
all lands there are being leased in accord-
ance with rules and regulations made by the
Becretary of the Interior, under which there
is no diserimination between servicemen and
others. The leasing regulations provide that,
as a rule, no person, firm, or corporation
shall be permitted to lease more than 640
acres of farming land.

I sympathize with your correspondent in
his desire to find a suitable location for men
returning from the armed services. I am sure
that the superintendent and members of his
staff, in negotiating new leases, will have in
mind the urgent needs of veterans and will
make every effort to find land for them.
Your correspondent overlocks the gcircum-
stances which surely you yourself have in
mind, that the exlsting leases are all con-
tracts which cannot be terminated except for
cause or by mutual consent. It just is not
possible to do what your correspondent asks,
that the present lessees “be compelled to re-
linguish it for servicemen.”

If there is any further information about
this matter which you desire for your con-
stituent, please let us know, and further in-
quiry will be made.

Bincerely yours,
WiILLIAM ZIMMERMAN, JT.,
Assistant Commdissioner.

PROTEST AGAINST PROPOSED LOAN TO
GREAT BRITAIN

Mr. LANGER. Mr. President, I ask to
have printed in the REcorp a resolution
dealing with proposed financial loan to
Great Britain, which was denounced at
an election meeting of the Pennsylvania
State Directorate, American Association
for Recognition of the Irish Republic.

There being no objection, the letter
was ordered to be printed in the REecorp,
as follows:

PHILADELPHIA, January 11.—The proposed
financial lecan to Britain was denounced at
an election meeting of the Pennsylvania
State Directorate, American Association for
Recognition of the Irish Republic, held here
tonight.

“If there is any convincing reason why
Britain should be granted such a tremendous
sum of American taxpayer's money, and on
such fantastic terms, we have not yet heard
it,” sald John J. Reilly, national president.

Further denouncing the proposed loan,
Reilly continued: “The ambiguous phrasing
of the loan document constitutes an invita-
tion to dishonesty. If we can afford such an
expenditure, we should certainly consider
our war veterans to be entitled to at least
the same terms as the British. To this end,
we should revise the GI bill of rights so as
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to permit thoge young men to borrow at 1.8
percent instead of 4 percent, and without
security, as is the case In the British loan
terms.

“We should be prepared,” Reilly continued,
“to trust our own youth to at least the
same extent that we trust the British—a
nation that has violated eight solemn agree-
ments made with us since the Civil War.

“It will be interesting,” he continued, “fo
note the reaction of our ex-soldiers when
they are to finance the Empire they so re-
cently saved from political extinction."

Resolutions were adopted, condemning the
loan, and also Britain’s continued adhere-
ence to her foreign policy of imperialism.

CEILING PRICES ON BUTTER AND OTHER
DAIRY PRODUCTS—RESOLUTION OF
MINNEAFOLIS (MINN.) CIVIC AND CCM-
MERCE ASSOCIATION

Mr. LANGER. Mr. President, I ask to
have printed in the REcorp a resolution
adopted by the board of directors of the
Minneapolis (Minn.) Civic and Com-
merce Association.

There being no objection, the resolu-
tion was ordered to be printed in the
REecorp, as follows:

The Minneapolis Civie and Commerce As-
sociation recognizes the importance of ag-
riculture in its trade area, of which dairy-
ing provides the major source of agricul-
tural income. It is also fully apprised of
the part the great creamery system of the
Northwest has played in the development
of the dairy industry, and the fact that these
creameries in the future as in the past will
constitute the bulwark of defense in dealing
with the problems of farm surpluses when -
normal conditions again prevail. They also
constitute the foundation of success of a
great business enterprise here in the North-
west.

Facts disclose that considerably less than
half of the creameries in this trade area
are now churning butter that were manu-
facturing butter before the war, and many
of these may be compelled to close their doors
and may not reopen. This situation is the
result of policies adopted by the OPA in
placing low-ceiling prices on butter and
cheese while no ceiling prices has ever pre-
valled on cream. Maldistribution of the fat
produced in this area has been accentuated
by price control which has not been ap-
plicable to all phases of the industry and
allocation for utilization of milk fat and
solids that has caused extreme disadvantage
to the production and manufacture of but-
ter and cheese.

This situation is of extreme importance to
both agriculture and business, and it 1is
with this in mind that we, as the Board of
Directors of the Minneapolis Civic and Com-
merce Association, urge that immediate ac-
tlon be taken to restore the industry to its
proper place in our agricultural economy
and a proper balance with respect to price
relationships within the industry itseif. To
accomplish this purpose there should be:

1. Immediate restoration of war-food or-
ders dealing with allocations which come
under the headings of orders Nos. 79, 13,
8, and 93.

2. A new ceiling on butter and cheese that
will restore these items to proper relation-
ship with cream and other dairy products,
governed by normal supply and demand.

3. A ceiling price placed on cream.

By the restoration of the proper price re-
laticnship between cream and butter and
other dairy products, each section of the
country will again be able to obtaln its fair
share of these essential foods.

Be it therefore

Resolved, That coples of this statement he
sent to the follewing: The President of the
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United States, the Northwest delegation in
Congress, the Becretary of Agriculture, the
Office of Price Administration, and the Chief
of the Dairy and Poultry Branch of the De-

partment of Agriculture in Washington, D, C.
JANUARY 8, 1046.

Mr. LANGER. Mr. President, a par-
liamentary inquiry. Am I limited to 5
minutes at this time?

The PRESIDENT pro tempore. The
Sénator can proceed longer by unani-
mous consent.

Mr. LANGER. I ask unanimous con-
sent that I may be given a few minutes
more than 5 minutes,

The PRESIDENT pro tempore. The
Chair thinks it would be well for the
Senator from North Dakota to permit
other routine business to be transacted.

Mr. LANGER. Very well.

REPORTS OF COMMITTEES

The following reports of commiftees
were submitted:

By Mr. HILL, from the Committee on Mill-
tary Affairs:

8.1185. A bill to change the designation
of Custer Battlefield National Cemetery, in
the State of Montana, to "“Custer Battlefield
National Monument”, and for other purpases;
without amendment (Rept. No. 928).

" By Mr, GURNEY, from the Committee on
Military Affairs:

5.1657. A bill to amend Public Law 779
of the Seventy-seventh Congress, entitled
“An act to provide for furnishing transporta-
tion for certain Government and other per-
sonnel necessary for the effective prosecution
of the war, and for other purposes,” approved
December 1, 1942, and for other purposes;
without amendment (Rept. No, 929).

By Mr. THOMAS of Utah, from the Com-
mittee on Military Affairs:

8. 1776. A bill to authorize the exchange
of certain land at the Benicia Arsenal, Calif.;
without amendment (Rept. No. 820),

By M. AUSTIN, from the Committee on
Military Affairs:

H.R.2240. A bill to credit certain service
performed by members of the Army, Navy,
Marine Corps, Coast Guard, Coast and Geo-
detic Survey, and Public Health Service prior
to reaching 18 years of age for the purpose
of computing longevity pay, or for other pay
gggosea; without amendment (Rept. No.

By Mr. BANKHEAD, from the Committee
on Irrigation and Reclamation:

H. J. Res.136. Joint resolution changing the
name of the Shoshone Dam and Reservoir to
Buffalo Bill Dam and Reservoir in commemo-
ration on the one hundredth anniversary of
the birth of William Frederick Cody, better
known as Buffalo Bill; without amendment
(Rzpt. No. 932).

By Mr. McFARLAND, from the Committee
on Irrigation and Reclamation:

H. R. 4932. A bill to amend section 9 of the
Boulder Canyon Project Act, approved De-
cember 21, 1928; without amendment (Rept.
No. 933).

By Mr. HATCH, from the Committee on
the Judiciary:

§.1106. A bill to amend the Hatch Act;
with an amendment (Rept. No. 934).

By Mr. WHEELER, from the Committee on
Interstate Commerce:

H.R.2764. A bill to amend sectlon 409 of
the Interstate Commerce Act, with respect
to the utilization by freight forwarders of
‘the services of common carriers by motor
vehicles; without amendment (Rept. No. 935).

INTERIM REPORT ON INVESTIGATION OF
MATTERS RELATING TO FOOD PRODUC-
TION AND CONSUMPTION (S. REPT. NO.
936)

Mr. THOMAS of Oklahoma. Mr,
President, on behalf of the subcommit-
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tee of the Committee on Agriculture and
Forestry, I ask unanimous consent to

submit an interim report on Senate Res-

olution 92, providing for an investigation
of matters relating to food production
and consumption, and I submit a report
(No. 936) thereon, I also ask unanimous
consent that the report may be printed
in the RECORD.

There being no objection, the report
was received and ordered to be printed
in the REecorp, as follows:

The Committee on Agriculture, to whom
was referred resolution (5. Res. 92) provid-
ing for the investigation of matters relating
to focd production and consumption, makes
the following interim report on the buying,
selling, and handling of grain.

The committee had before.it not only rep-
regsentatives of the Commodity Credit Cor-
poration, the Department of Agriculture, arnd
the Office of Price Administration, but repre-
sentatives of the producers, dealers, export-
ers of grain, and officials:of the Chicago Board
of Trade. In additlon, the committee gave
consideration to confidential reports, also
findings made by its special investigator.
The findings of fact and recommendations
herein are based upon the testimony and
reports. which, in the opinion of this com-
mittee, warrants immediate action.

FINDINGS OF FACT

1. The Commodity Credit Corporation has
in effect ceased to function as a public cor-
poration as was intended by the various laws
creating and extending the life of the Cor-
poratlon. With respect to the powers and
duties of the sald Commodity Credit Cor-
poration, we find the following statement on
page 17 of the Reference Manual of Govern-
ment Corporations, prepared by the General
Accounting Office as of June 30, 1945:

“The Corporation is authorizsd by the law
to use its funds to encourage the expansion
of productlon of any nonbasic agricultural
commodity (commodities other than cotton,
corn, wheat, tobacco, peanuts and rice)
through a commodity loan, purchase, or other
operation, g0 as to support, * * ¥,

“A price, for the producers of such com-
modities, of not less than 80 percent of the
parity or comparable price therefor, * * **

(Note.—The {foregoing interpretation is
based upon Public Law 147 approved July
1, 1941, and Public Law 729 approved Octo-
ber 2, 1942))

Its funds are now being used by the vari-
ous branch directors of the Production and
Marketing Administration, a branch of the
Department of Agriculture, to buy, store and
sell commodities, domestically and for ex-
port, not only for other Government agen-
cies but for UNNRA and foreign governments,
all in competition with private enterprise.

2. The Under Secretary of Agriculture, who
is also acting as President of the Commodity
Credit Corporation, is so cecupied with other
duties as Under ESecretary that he cannot
give proper attention to the organization and
administration of the Corporation.

3. The Director of the Grain Branch of the
Production and Marketing Administration,
who is aiso a vice president of the Commod-
ity Credit Corporation, is using the corpo-
ration’s funds to buy, store and sell grains,
monopolizing the grain trade to the extent
of restricting competition and depressing
prices to the producers, especially during
harvest seasons, when a majority of the pro-
ducers sell their crops.

4. The Director of the Grain Branch of the
Production and Marketing Administration
purchases grain by secret negotiations or
upon offers from preferred grain dealers, such
purchases running into hundreds of millions
of buehels annually. The committee could
not find where any purchases of grain were
made by the regular Government procedure
or upon open competitive bidding.
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5. The procedures used in buying, storing,
gelling grain as purchased by the Commod-
ity Credit Corporation and later the grain
branch of the Production and Marketing Ad-
ministration, which are not subject to ap-
proval by the Comptroller General, are open
to possible graft, collusion, end favoritism,
depending soclely upon the integrity of the
employees of the branch to protect the inter-
ests of the Government.

6. SBome branches of the Production and
Marketing Administration issue reports of
the day-to-day purchases that enable farm-
ers, handlers, processors, and cthers to fol-
low the current operations, and to know what
commodities are bought, from whom, what
grade, and at what prices. However, the
Grain Branch, although requested by the
trade, has refused to issue such reports,
which has caused much dissatisfaction and
suspicion as to its activities. The fallure
to issue such reports has contributed sub-
stantially to the present critical grain situ-
atlon, as the public has not been kept prop-
erly informed of the purchases and sales of
grain, both for domestic use and for exports.

7. The Office of Price Administration has
announced that it will impose a ceiling on
all rye, irrespective of the year produced,
effective June 1, 1948, which will create a
roll-back overnight to the producer, of an
average of 75 cents per bushel from present
prices. Rye, like wheat, s a world com-
modity and has a world price. The an-
nounced action, if followed through, will be
nothing short of confiscation. Such action
will depress the price to our producers just
before harvest, far below the world price,
discouraging much needed production and
also encouraging an export black market as
prices cannot be controlled abroad. Reports
of crop conditions indicate at this time the
1946 crop will be only approximately €0 per-
cent of domestic requirements with no al-
lowance for exports.

RECOMMENDATIONS

1. The President of the Commodity Credit
Corporation should be a well-qualified execu-
tive and should give full time to the orgeni-
zatlon and the administration of the
Corporation.

2, The Commodity Credit Corporation
should operate solely as a public corporation,
with its president as its chief administrative
officer and with an active board of directors.

3. The activities of the Commeodity Credit
Corporation should be confined to acquiring
and disposing of surplus commodities to sup-
port farm prices as required by law, and re-
frain from acting as a monopoly or a dealer
in competition with the private grain in-
dustry.

4. Daily reports should be lssued by the
Commodity Credit Corporation giving full
information as to acquiring and disposal of
all commodities so as to keep the public well
informed as to its activities,

5. The Office of Price Administration
should reconsider imposing its announced
ceiling on rye and should rescind such an-
nouncement. No action should be taken
which will discourage production or impose
a ceiling below the world market.

ELMER THOMAS,

ToM STEWART,
Subcommittee.

PRINTING OF COPIES OF CERTAIN HEAR-

INGS OF JOINT COMMITTEE ON ORGAN-

IZATION OF CONGRESS

Mr. HAYDEN. Mr, President, from
the Committee on Printing, I ask unani-
mous consent to report favorably, with-
out amendment, a concurrent resolution
(8. Con. Res. 52) authorizing the print-
ing of 3,000 additional copies of the hear-
ings of the Joint Committee on Organi-
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zation of Congress. It is the under-
standing that 2,000 copies wiil be placed
on sale by the Superintendent of Docu-
ments. T ask unanimous consent for the
present consideration of the concurrent
resolution.

The PRESIDENT pro tempore. With-
out objection, the report will be received,
and the concurrent resolution will be
considered.

There being no objection, the concur-
rent resclution (S. Con. Res. 52) was
considered and agreed to, as follows:

Resolved by the Senate (the House of Rep-
resentatives concurring), That in accordance
with paragraph 3 of section 2 of the Printing
Act, approved March 1, 1907, the Joint Com-
mittee on the Organization of Congress be,
and is hereby, authorized and empowered to
have printed for its use 3,000 additional
copies of the summary of hearings, index to
hearings, and parts 1, 2, 8, 4, and 5 of the
hearings held before the said joint committee
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during the first sesélon, Seventy-ninth Con-

gress, relative to the organization of Congress.

REPORTS ON DISPOSITION OF EXECUTIVE
PAPERS

Mr. BARKLEY, from the Joint Select
Committee on the Disposition of Execu-
tive Papers, to which were referred for
examination and recommendation two
lists of records transmitted to the Sen-
ate by the Archivist of the United States
that appeared to have no permanent
value or historical interest, submitted
reports thereon pursuant to law.

PERSONS EMPLOYED BY COMMITTEES
WHO ARE NOT MULL-TIME SENATE OR
COMMITTEE EMPLOYEES

The PRESIDENT pro tempore laid
before the Senate a report for the month
of January 1946, from the chairman of
a certain committee, in response to Sen-
ate Resolution 319 (78th Cong.), relative
to persons employed by committees who
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are not full-time employees of the Senate
or any commitiee thereof, which was
ordered to lie on the table and to be
printed in the Recorp, as follows:
UNITED STATES SENATE,
COMMITTEE ON BANKING AND CURRENCY,
February 1, 19486,
Hon. KENNETH MCEELLAR,
President pro tempore of the Senate,
ge?te Office Building, Washington,

DeAr Me. PResSENT: Pursuant to Senate
Resolution 319, I am transmitting herewith
a list of employees of the Senate Banking
and Currency Committee who are not full-
time employees of the Senate. Included with
this list is the name and address of each such
employee, the name and address of the de-
partment paying the salary of such employee,
and the annual rate of compensation for each
such employee.

Respectiully yours,
ROBERT F, WAGNER,
Chairman, Banking and
Currency Commitiee.

Aunnnal
Name of individual Address Name and sddress of department or organization by whom paid c;?:t'?):a)z{-
sation
Bartrall Gross. .. e.ocouzocaem—ses 613 8. Quiney St., Arl M, VB o ooinin s s dimminmssmnines Reconstruction Finance Corperation. . ... . . ccuveeccemoeeeean.. £8, 750
Doris Phippen 1. 7| 40 Plattsbure Ct. NW., D Mayy Deparbiopnd. . et b ioim oy s e 2, 650
ALY A TS T R 24-C Creseent Rd., Greenbelt, Md Reconstruction Finance Corporation 2, 650

1 Temporarily borrowed from Surplus Property Subcommittee (8. Res. 120).

BILLS INTRODUCED

Bills were introduced, read the first
time, and, by unanimous consent, the
second time, and referred as follows:

By Mr. RUSSELL:

8.1825. A bill to amend subsection (c) of
section 19 of the Immigration Act of 1917,
as amended; to the Committee on Immigra-
tion,

8.1826. A bill granting an increase In
pension to John R. Robertson; to the Com-
mittee on Pensions.

By Mr. WALSH:

8.1827. A bill to provide for the transpor-
tation of dependents of personnel of the
Naval Establishment from overseas stations
to inland destinations in the United States,
and for other purposes; to the Committee
on Naval Affairs.

By Mr, BUSHFIELD:

£.1828. A bill authorizing the issuance of
a patent in fee to Adelia Charging Thunder;
to the Committee on Indian Affairs,

By Mr, TYDINGS (by request) :

8.1829. A bill to authorize certain expendi-
tures by the Alaska Railroad, and for other
purposes; to the Committee on Territories
and Insular Affairs.

(Mr. ENOWLAND introduced Senate bill
1830, to enable the people of Hawaii to form
a constitution and State government to be
admitted into the Union on an equal foot-
ing with the original States, which was re-
ferred to the Committee on Territories and
Insular Affairs and appears under a separate
heading.)

By Mr. McCARRAN:

S.1831. A bill to cancel authority under
the act of June 23, 1936, for the conveyance
of certain lands owned by the United States
to the city of Los Angeles, Calif.; and

8. 1832, A bill to repeal an act which with-
drew certain public lands of the United
States in the State of California from set-
tlement; to the Committee on Public Lands
and Surveys.

BTATEHOOD FOR HAWAII
Mr. KNOWLAND. Mr. President, I
ask unanimous consent at this time to
introduce for appropriate reference a

bill and in connection with it to make a
very few remarks.

It is a bill to give statehood to the
Territory of Hawaii. Hawaii was or-
ganized as a Territory on June 14, 1500,
and since that time has functioned as
a Territorial government. In the elec-
tion held in 1940 the people of Hawaii,
by more than a 2-to-1 vote, expressed
their desire for statehood. The com-
panion bill to the bill I am now intro-
ducing was introduced a short time ago
in the House of Representatives by the
Delegate from Hawaii [Mr. FARRINGTON].

There being no objection, the bill
(S. 1830) to enable the people of Hawaii
to form a constitution and State govern-
ment to be admitted into the Union on
an equal footing with fthe original
States was received, read twice by its
title, and referred to the Committee on
Territories and Insular Affairs.

HOUSE BEILL REFERRED

The bill (H. R. 5060) to amend section
1 of the act entitled “An act to fix the

- salaries of officers and members of the

Metropolitan Police force, the United
States Park Police force, and the Fire
Department of the District of Columbia,”
approved May 27, 1924, was read twice
by its title and referred to the Commit-
tee on the District of Columbia.

AMERICA'S FOREIGN POLICY—ADDRESS
BY SENATOR WILLIS

{Mr. BUSHFIELD asked and obtained leave
to have printed in the REcorp an address on
America's foreign policy, delivered by Sena-
tor Wiiris at the Mayflower Hotel, January
25, 1046, before the American Coalition,
which appears in the Appendix.]

ADDRESS BY SECRETARY WALLACE EE-
FORE NATIONAL CITIZENS' POLITICAL
ACTION COMMITTEE
[Mr. GUFFEY asked and obtained leave to

have printed in the Recorp an address de-
livered by Beeretary of Commerce Wallace

before the National Citizens' Political Action
Committee, New Haven, Conn., February 8,
1846, which appears In the Appendix.]

ASSISTANCE FOR CENTRAL EUROPE—
ADDRESS BY DOM ODO

[Mr. EASTLAND asked and ohtained leave
to have printed in the REcorp an address
regarding conditions in Central Europe, de-
livered at the Willard Hotel, Washington,
D. C., January 29, 1846, by Dom Odo, Duke
of Wurttemberg, O. 8. B., honorary chair-
man of the Central European Rehabilitation
Association, Inc,, and chairman of the In-
ternationdl Catholic Help for Refugees and
War Vietims, which appears in the Appendix.]

POLICIES UPON WHICH THE PRESIDENT
AND CONGRESS DO NOT AGREE—AR-
TICLE BY FRED BRENCEMAN

[Mr. EASTLAND asked and obtained leave
to have printed in the RECorp an article en-
titled “Policies Upon Which the President
and Congress Do Not Agree,"” by Fred Brenck-
man, from the National Grange Monthly for
February 1946, which appears in the Appen-
dix. |

NO GESTAPO AND NO DISCRIMINATION—
EDITORIAL BY JOSEPEUS DANIELS

[Mr. HOEY asked and obtained leave to
have printed in the Recorp an editorial en-
titled “No Gestapo and No Diecrimination,”
written by Josephus Daniels and published
in the Raleigh News and Observer of Feb-
ruary 11, 1946, which appears in the Ap-
pendix.|

INCONSISTENT—EDITORIAL FROM THE
CHARLOTTE (N. C.) OBSERVER

[Mr. HOEY asked and obtained leave to
have printed in the RECOomrp an editorial en-
title “Inconsistent,” published in a recent
issue of the Charlotte (N. C.) Observer, which
appears in the Appendix.]

PUBLIC LAND GRAZING POLICIES—LET-
TER FROM CENTRAL COMMITTEE, NE-
VADA STATE GRAZING BOARDS

[Mr. CARVILLE asked and obtained leave
to have printed in the Recorp a letter ad-
dressed to him under date of January 17,
1946, by the Central Committee Nevada State
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Grazing Boards, dealing with public land-

grazing policies, which appears in the Ap-
pendix.]

DISTRICT OF COLUMBIA SUFFRAGE—AR-
TICLE BY JESSE C. SUTER

[Mr. CAPPER asked and obtained leave to
have printed in the Recogp an article by
Jegse C. Suter in support of the Sumners-
Capper bill, granting suffrage to the citizens
of the District of Columbia, published in
tHe Washington Star of February 10, 1846,
which appears in the Appendix.]

CITATION AND INVESTITURE OF LEO T.
CROWLEY—REMARKS OF ARCHBISHOP
EILEY

[Mr. LA FOLLETTE asked and obtained
leave to have printed in the REcorp the re-
marks of Archbishop Kiley made on the oc-
casion of the citation and investiture of Leo
T. Crowley as knight commander with star
of the Order of Plus IX, on January 10, 1946,
which appears in the Appendix,]

FOOD SAVING TO RELIEVE HUNGER IN
EUROPE

Mr. JOHNSON of Colorado. Mr.
President, in his broadcast Tuesday
evening, February 12, 1946, over Station
WOL, Mr. Albert Warner made this
statement:

Secretary of Agriculture Clinton Anderson
sampled today and found gocd the dark bread
we will use 8o that more wheat may be sent
overseas.

A former serviceman writes me the fol-
lowing letter:

“DEar Me. WarNER: People In this coun-
try, without ever thinking about it, prob-
ably waste enough bread to feed 10,000,000
starving foreigners In this world bread
crisls, When I was in service in Italy we
fed scores of Itallans on the bread scraps
from the camp mess, Wherever my outfit
camped, there were always Italian women
and children lined up at chow time next
to the GI garbage cans. They would stand
there in the rain and sleet, barefoot in the
cold and mud, begging the scraps off our
mess kits after we finished eating.

“Now if those same pitiful women and
kids could stand by the garbage pail in your
kitchen and grab the waste food off the plates
from your dinner table, they would be
mighty happy for the chance, Mr. Warner.

“It would make you feel a little ashamed
to see human beings living off your garbage,
but you would still rather they did that
than died. Of course, they can’'t be there,
but maybe we can imagine that they are
there, stretching cut hungry hands for the
precious scraps we throw away.

“Surely any man lucky enough to live in
America where there is such a plenty of
bread for everybody ought to he willing to
eat those heels and bread scraps and save a
few slices of bread each week, to leave more
flour and wheat that this country can spare
for people abroad.

“I'll make you a deal, Mr. Warner: Il
agree that not a scrap of bread will be wasted
in the kitchen of my house if you will make
the same promise for the Kkitchen of your
house. And if enough people would do the
same thing, there will be a lot less kids dying
of bloated up empty bellies between now and
next fall."

Bo writes this GI—it's a bargain he offers
to everyone. A Nation-wide drive to save
food would help to meet the crisis of starva-
tion.

I agree with Mr. Albert Warner that
the idea suggested is a splendid one—one
which should have the attention of big-
hearted America. The cause is urgent,
and the remedy proposed is the least
that can be suggested.
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It is to be hoped that some public-
spirited citizen will adopt the idea which
is suggested and promote it on a Nation-
wide scale, with the vigor and effective-
ness shown by Mr, Henry Kaiser in the
old-clothes drive.

RELIEF OF DISPLACED UERAINIANS

Mr., LANGER. Mr, President, I ask
unanimous consent to have printed in
the Recorp resolutions adopted at a
mass meeting of all organizations affili-
ated with St. Michaels Ukrainian Ortho-
dox Church, held at Minneapolis, Minn.,
on December 16, 1945.

There being no objection, the resolu-
tions were ordered to be printed in the
REcorp, as follows:

‘Whereas in recent months many letters
and much rellable documentary information
have been recelved from various Ukrainian
and American sources to the effect that on
the territories of Germany, under present
American, British, and French occupations,
as well as in the adjacent western European
states, there are now hundreds of thousands
of Ukrainians who were liberated by the
Allied armies from German concentration
camps and slave labor; and :

Whereas many of these stranded Ukrainl-
ans are now being classed as displaced per-
sons and political refugees under Allled con=-
trol, and who, in many instances, are being
forcibly repatriated by Soviet officlals, who
employ cruel and brutal treatment reminis-
cent of the medieval ages; and

Whereas many of these displaced Uk-
rainians and political refugees originally
came from the territories of western Ukraine,
formerly under the rule of Poland, Rumania,
and Czechoslovakia, and who never have been
citizens of Russia or of the Soviet Union
prior to the beginning of World War II, and
who are unwilling to return to their native
land, because they know they will be sub-
jected to unjust mealtreatment, deprivation
of human rights, exile into the Asiatic do-
main of the Soviet Union or even to the loss
of their lives under various false accusations
and pretexts, but mainly because they are
nationally conscious Ukrainians, and struggle
for their national freedom and sovereignty;
and

Whereas every man and living creature in-
stinctively loves its native home and abode,
and all of these stranded Ukrainians would
like to return to their native land, but they
know by bitter experience and previous mal-
treatment that only torture, exile, and even
death may await them upon their return te
the Soviet Union, and many who are forced
to return prefer to take their own lives rather
“*han to undergo the miseries and tortures
in Boviet prisons, concentration camps at
hard labor, or to meet death in exile in the

Siberian wastes, or to be liquidated outright; ~

and

‘Whereas the secret Yalta Agreement, which
provides for the repatriation of the Soviet
citizens liberated by the Amerlcan armed
forces, is basically unjust to those unfor-
tunate Ukrainians from eastern Ukraine, who
happened to be citizens of the Soviet Union,
endangering their lives and essential free-
doms by such repatriation which infringes
upon the principles proclaimed in the At-
lantie Charter and those incorporated in the
Charter of the United Nations Organization,
as well as many commitments by the Allled
Governments in regard to the aims and pur-
poses of Allled cooperation in the recent
struggle agalnst the various phases of ag-
gression, in which justice, dignity, and worth
of human beings may be threatened; and

Whereas the Ukrainian people, by their
heroism and active participation in the or-
ganized Ukrainian armed forces, and through
the guerrilla efforts on their native terri-
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tories or in the service in the Allied armies
throughout the world have immeasurably
contributed to the Allied success in the re-
cent struggle against the forces of aggres-
slon; and

Whereas among the Ukrainian displaced
persons and political refugees there are to be
found many relatives of American citizens of
Ukrainian descent: Be It therefore

Resolved, That we, American citizens of
Ukrainian descent, assembled at this mass
meeting appeal to the Government. of the
United States as well as to the Allled Gov-
ernments of western Europe, especially of
Great Britain and France, in the name of the
dignity of man and justice, as well as for the
sake of the basic principles of which lasting
peace is to be founded, that—

1. The American Government and western
Allies provide the right of adequate asylum
to all Ukrainian displaced persons and politi-
cal refugees, driven by war from either west-
ern or castern Ukraine, who now may.be
found either on the territories of Germany
under Allled occupations, or are stranded in
western soverelgn states, and give them pro-
tection from forceful repatriations to the
Soviet Union; and

2, That immediate efforts by the United
Btates Government be made to create author-
itative Ukrainian agencies, which in cooper-
ation with the: American Government and
the Allies of western Europe may develop
appropriate plans in order to resetile and
establish these displaced persons in the
countries willing to absorb them, and where
they could find livelihood and a haven, with-
out fear of persecution, reprisals, and un-
necessary hardship; and

3. In the meantime equitable efforts be
made to provide for the displaced Ukrainian
people and political refugees now living in
various zones of Allied occupations, supply-
ing them with adequate food, clothing, shel-
ter, and medical care until they could be
satisfactorily resettled according to their own
wishes, with the ald of the western Allled
Governments, ‘To this end Amerioan citizens
of Ukrainian descent pledge their coopera-
tion and assistance,

Mr. LANGER. Mr. President, “with
liberty and justice for all” is a phrase
that motivates the thinking of every good
American. It was the cornerstone of this
Nation. It was the heritage of Abraham
Lincoln when he said that “government
of the people, by the people, for the peo-
ple shall not perish from the earth.” It
was incorporated in the Atlantic Charter,
which bears upon the rights of people to
select governments of their own choice by
the will of the people themselves.

It is now our duty to see that the phrase
does not sink into nothingness. We must
see that liberty and justice for all are not
mere words spoken rhetorically as we
pledge allegiance to the flag, but living
words breathed into actual facts. The
great well of good will about which Wen-
dell Willkie spoke in his One World is
fast drying up in all parts of the world,
as we allow power politics to prevail and
minority groups to be persecuted.

It is my belief that unless we allow such
national groups as the Jews, the Indians,
the Indonesians, and the Ukrainians to
express themselves through their own
duly elected governments we are allow-
ing to ferment injustices that will one
day again boil into another world war,

In Europe there are 30,000,000 Ukrain-
ians who for generations have been pawns
in the hands of the Russians, the Poles,
and the Germans. Today thousands are
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scattered all over western Europe, home-
less, starving, lonely, and afraid.

The Ukrainians have lived for cen-
turies in the territory that is now one of
the 18 Soviet Socialist Republics of the
Soviet Union. Back in the time of the
Russian Revolution the Ukrainians had
their own Ukrainian National Republic
and waged war to preserve its sover-
eignty. When finally it was overthrown
by Russia, the struggle for freedom went
underground. The Russians did all they
could to quell the desire for freedom of
religion and of press by a state-fostered
famine in 1930, by banishments, and
executions. Intellectuals and the clergy
were the chief victims.

It is understandable that there was a
mass exodus of Ukrainians westward
soon after the World War started. It
will be recalled that it was victims of
persecution who trekked westward to the
promised land of America and wrofe the
Declaration of Independence.

It'is regrettable that the man who de-
fined the four freedoms involuntarily
helped to revive a form of slavery in
Europe when he secretly agreed at the
Yalta Conference that American military
authorities had to deliver to the Soviet
authorities those persons in American
zones of occupation who were Soviet citi-
zens in 1939. That secret agreement is
now being ruthiessly carried out. It is
directed especially at the Ukrainians,
thousands of whom do not wish to re-
turn to the Soviet Union for fear of be-
ing banished or liquidated. In their des-
perate way, many of them are by com-
mitting suicide protesting this forceful
shipment of people as mere cattle.

Imight say, Mr. President, that some of
them have relatives in the United States,
many of them in the great State of North
Dakota.

Because of unrest and dissatisfaction,
Hitler undoubtedly believed that it was
advisable to attack the Ukraine for he
would find less resistance there. This
was another of Hitler's miscalculations.
The Ukrainians who remained, the bulk
of the population, were Russians first.
Ukrainia resisted. Ukrainia fought back.
In fact, Ukrainian leadership in the Rus-
sian Army helped break the military
might of the German Army.

The result, when the Germans over-
ran the countryside, was that hundreds
became handcuffed to the Nazi war lords
and were sent into Germany fto labor for
the Reich. In the meantime their home-
land was ravaged by armies that
plundered as they advanced and carried
‘out a scorched-earth policy as they re-
treated.

When the American and British ar-
rived on the Continent, Ukrainians
flocked to the American and British
zones of occupation. One letter from a
relative of a North Dakota farmer said,
“We feel as if heaven beset the earth
when the American and Allied armies
liberated us and took care of us.”

But now we have forsaken our role as
protector of oppressed people and are
actually forcing the return of Ukrainians
to the USSR whether they want to go or
not. If anyone is unable to prove he is
not a Soviet citizen, he can be herded into
a truck and secreted away.
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It is hard to believe in this country,
but many of these people, especially the
intellectuals, are marked men, and face
the prospect of death upon their return
to Russia.

A letter written by a western Ukrain-
ian leader of the democratic intellectuals
and an admirer of Anglo-Saxon culture
states:

We are in a very tragic situation. Our only
hope is In God's mercy. If we are not worthy
of it, we shall perish., American democracy
has been for us a great disillusionment. We
were persecuted by the Poles, we were per-
secuted by the Germans, we were persecuted
by the Bolsheviks, and now under the demo-~
cratic occupation our fate is uncertain.

It is high time that our professed prin-
ciples of liberty and justice for all which
have encouraged the peoples of the world
for over a hundred years, be brought to
focus again. Under the flag of the United
States, every individual, regardless of
color, race, or creed, should be granted
liberty. He should not be forcibly
tracked down like a criminal. A man
has a right to his own political beliefs.
If he is guilty of disagreeing with those
in authority, he should not be forced to
return to a couniry where such disagree-
ment is synonymous with death.

We must give the Ukrainians an asy-
lum where they will have freedom of
speech, freedom of religion, freedom from
want, and freedom from fear.

When we do this, we are recognizing
and thanking the hundreds of thousands
of veterans of Ukrainian descent in this
country who fought so valiantly. As an
example I cite the case of George Kilym,
of North Dakota, who fought bravely the
Japanese invaders in the Pacific, and
killed more than 20 of them even after
the loss of his eyesight.

When we do this we are announcing to
all oppressed peoples of the world that
the words we speak so fluently come from
the heart and are not merely “sound and
fury signifying nothing.”

The decisions reached at the San Fran-
cisco Conference 'are not helping the
small races in their desire for self-de-
termination. The great powers seem {o
be a law unto themselves. That state of
affairs must cease if we are to have peace.
It is high time the United States realized
she is a country formed in the first place
to resist persecution. She must take to
heart the problems of people like the
Ukrainians, the Jews, the Indonesians,
and the Indians who are being treated
unjustly. If we do not, the cantankerous
boils caused by discrimination will burst
open and the poison of hate will spread
throughout the world, resulting in an-
other World War.

SMALL BUSINESS AND CIVIC WELFARE
(8. DOC. NO. 135)

Mr, MURRAY. Mr. President, the
Senate Small Business Committee has
been conducting some studies of small
business and its relation to eivil wel-
fare. In this connection the committee
has requested and received from the
Smaller War Plants Corporation a re-
port entitled “Small Business and Civic
Welfare,” which deals with this matter.
I ask unanimous consent that it may be
printed as a Senate document, with illus-
trations,
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The PRESIDENT pro tempore. With-
out objection, it is so ordered.

Mr. LANGER. Mr. President, will the
Senator yield for a question?

Mr. MURRAY. I yield.

Mr. LANGER. I should like to ask
what the situation is in reference to the
Big Inch and Little Big Inch pipe lines?
‘What is the present attitude of the Sen-
ator's commiitee respecting the sale or
leasing of the Big Inch and Little Big
Inch pipe lines? Has the committee
taken any action of any kind on that
question?

Mr. MURRAY. The committee has not
taken any action in the matter. It has
carried on some studies, but it has not
made any report on the subject. I think
the matter is probably before the sub-
committee of the Military Affairs Com-
mittee, headed by the Senator from Wy-
oming [Mr. O'ManoNEY]. - The matter
has only incidentally been looked into by -
the Small Business Committee, but it has
not made any report on the subject.

Mr. President, as chairman of the Sen-
ate Small Business Committee, I wish to
bring to the attention of the Senate a
report which the committee is making
public today—and which is being pub-
lished in line with the committee’s pro-
gram to study and investigate problems
of small business and to make available
the findings of such studies to the Presi-
dent, the Congress and the people of the
United States.

Along with the Senate Small Business
Committee's concern with the day-to-
day problems of small business through-
out the reconversion period, is also its
program to siudy and report upon
broader economic trends affecting the
interests or survival of small business.
The increasing concentration of eco-
nomic power in the hands of a few is
one of our deepest concerns, and the
report which is presented today deals
with a vital aspect of this trend, the
relation of small business to civic wel-
fare.

War production has given great impe-
tus to the concentration of industrial
power—gains superimposed upon an al-
ready extremely high level of economic
concentration. A few gigantic corpora-
tions are now responsible for the bulk of
America’s entire industrial production
and employment. In 1944, 2 percent of
the manufacturing .concerns in the
United States employed 60 percent of
the industrial workers.

How does this concentration of eco-
nomic power affect the general welfare
of our cities and their inhabitanfs? This
is one aspect of the concentration prob-
lem which has received little attention,
despite its obvious importance.

The committee looks upon the report
presented today as a pioneer study of
its kind. Its material was made avail-
able through the cooperation of the
Smaller War Plants Corporation, which
has submitted the results of its findings
on an over-all study of concentration
trends to the Senate Small Business
Committee for consideration. This re-
port—the first in a series—was prepared
by Dr. C. Wright Mills, associate pro-
fessor of sociology at the University of
Maryland, and by Mr, Melville J. Ulmer,
who was senior economist with the
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Smaller War Plants Corporation, under
the direction of Dr. John M, Blair, for-
merly Director of the Office of Reports,
Smaller War Plants Corporation. The
committee’s decision to publish the re-
port came after a thorough examination
of its methodology, validity and relia-
bility of the findings by Dr. Dewey An-
derson, executive secretary of the Sen-
ate Small Business Committee, who is
also an authority in the field of social
sciences.

The report reveals, for the first time,
by scientific measures, that communities
in which small business predominates
have a higher level of civic welfare than
comparable communities dominated by
big business. As the report states, other
studies of larger areas and more cities
should be made to clarify the situation
further, but even these tentative findings
are so important as to warrant the care-
ful consideration of all of us in America
who are concerned with establishing and
maintaining the forms of economic or-
ganization which will provide the most
healthful and desirable way of life.

In urging my colleagues to read the
copy of the report which will be sup-
plied them, I can avoid taking up the
time of the Senate, Mr, President, in a
detailed comment on the data it reveals.
The broad conclusions are—

First. That small-business cities pro-
vide a considerably more balanced eco-
nomic life than do big-business cities. In
small-business cities employment is more
diversified, not only in numbers of firms
and different manufacturing lines, but a
much greater proportion of workers are
engaged in wholesale, retail, and distrib=
utive pursuits. On the other hand, the
entire pay roll of big-business cities are
largely dominated by one or a few great
industrial firms. The mere decision of
one corporation to move its local plant to
some other area would be sufficient for
economic collapse in a big-business-dom-
inated city. Unemployment is greater
and fluctuations in wages and number
of business enterprises are larger in big-
business than in small-business cities.

Second. The gap between the incomes
of the few very rich and those of the poor
appear to be greater in big-business
cities, In small-business cities a larger
proportion of the population earn
medium or high incomes, own their own
homes, pay more taxes.

Third. The most important test ap-
plied to big- and small-business cities
was the measurement of the general level
of civic welfare—including such factors
as health, housing, sanitation, educa-
tion, and recreation. It was found, for
instance, that an infant’s chaneces of sur-
viving his first year of life were greater in
g small-business city than in a big-
husiness city. Public expenditures on
libraries—per capita—were 10 times
greater, and on education—per student—
20 percent greater in the small-business
than in the big-business city. The de-
velopment of a strong independent mid-
dle class was more evident in a small-
business than in a big-business city, civie
spirit more pronounced, and participa-
tion in civic activities more widely
shared.

. This report is not final, for Nation-
wide studies should be made of this im-
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portant topic. Even this limited ex-
ploration, however, presents conclusions
which high light problems of deepest
concern to those of us who would pre-
serve and strengthen Ifree enterprise.
Economic concentration can never be
justified if it tends to develop cities in
which business instability is high and
where there exists overcrowding—high
infant mortality—low per capita public
expenditures for education, health, and
recreation—low per capita installations
of electricity, gas, telephone—and lack
ﬁ§ other improvements and necessities of

e.

The Senate Small Business Committee
hopes in further reports and investiga-
tions to trace the effects of economic con-
centration upon our national welfare
and to present those facts forcefully to
the Congress and to the American people.

THE STRIEE SITUATION

Mr. BRIDGES. Mr. President, I have

just returned from a brief visit to New
Hampshire during which I talked with
hundreds of people. The people with
whom I talked represented a cross sec-
tion of every occupation of life. I want
to tell the Senate that I have never found
the people of New Hampshire more con-
fused than they are today. They are
not only confused but they are sick of
conditions which prevail throughout the
country. They are sick of strife and
they are sick of strikes. At every turn
I made I heard a demand for intelligent
leadership.
- The people of New Hampshire, as did
all the American people, took wartime
difficulties without complaint. They are
not taking present conditions without
complaint. There is no reason why they
or any of the American people should.

Let me list a few of the items of which
this greatest of all nations has always
claimed an abundant supply but which
today, apparently, only the chiselers can
get. The people cannot get butter.
They cannot get meat, They cannot get
sugar. They cannot get shirts. They
cannot get suits. Women cannot get
stockings—any kind of stockings. No
one can get underwear, Mothers can-
not get diapers for their babies. There
is no lumber for the repair of homes or
for construction of new homes. There
is not sufficient coal to heat the homes.

There is existing at this very moment
in the State of New Hampshire and in
the New England area one of the most
critical shortages of all, I refer to the
shortage of grain. For example, whole
flocks of poultry which have been devel-
oped to very high standard over a period
of approximately 40 years are already
in forced ligquidation. There is only a
meager and disappearing supply of feed
for poultry and other livestock.

Mr, LANGER. Mor, President, will the
Senator yield?

Mr. BRIDGES. I yield.

Mr, LANGER. I can tell the Senator,
if he is interested, why his people are
unable to obtain grain for poultry.

Mr. BRIDGES. Certainly I am in-
terested.

Mr, LANGER. Our elevators in North
Dakota are blocked with grain. Perhaps
the chief reason why the Senator’s con-
stituents cannot obtain grain for poultry
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and other livestock is that there is a
shortage of boxcars. When I investi-
gated the subject I learned that our Gov-
ernment had built 36,000 new boxcars for
England; 2,000 new boxcars for Mexico;
and 4,000 new boxcars for Argentina. If
we had those, our grain could be trans-
ported to New Hampshire to feed poultry.

Mr. BRIDGES. The Senator from
North Dakota has made a very interest-
ing observation as to one of the contrib-
uting factors. There are other things
to which I should like to invite the at-
tention of the Senate. I was told by a
flour manufacturer of New England that
his concern had been in business for 80
years, and that this was the first time in
80 years that it had been unable to buy
wheat from which to make flour.

The reaction of the returning service-
man is already beginning to set in. He
is returning to a home front where con-
ditions are almost as serious as any
which existed in any of the theaters of
war. The Army and Navy makes him a
civilian, but he cannot get civilian
clothes. He cannot get a suit of clothes
or a white shirt. He cannot get under-
wear. He cannot buy an overceat. I
know a serviceman who is very close to
me, who has been overseas and who had
been seriously wounded and who has
now returned to civilian life. He has
been unable to buy an overcoat in the
city of Washington to fit him. He is
wearing now a coat I wore for years.

We tell the servicemen that they no
longer have to live in barracks, but we
provide no place for them to go. We tell
them that they no longer must live on
C or K rations, but when they return
home they find that they cannot get the
foodstuffs they have gone without so
long. That is what they are up against
when they return to this country.

I have told a little about the condi-
tions which prevail in the United States,
the greatest country in the world. This
is an inadequate picture of a situation
which is growing more serious every
hour. I have heard the rumblings, Mr.
President, I know that the people—cer-
tainly those in my section of the coun-
try—are sick of inaction. They are be-
coming convinced that those with au-
thority to act not only are unwilling to
act, but apparently lack the ability, the
courage, and the vision o take the nec-
essary steps to place this country on an
even keel.

Something must be done, Mr. Presi-
dent. The farmers must have feed. We
cannot simply drive the producers of
food out of business. It does not make
sense, because supplies on the market are
meager. The farmers of New Hampshire
and cff all the other States of the Union
deserve the consideration which will en-
able them to continue their operations,

In my State of New Hampshire there
has been developed a large poultry in-
dustry. There has been developed in my
State a breed of hens known as New
Hampshires. This is the ouistanding
utility breed of poultry in the world,
Hatching eggs and day-old chicks are
shipped all over the country and all over
the world. If those who have been build-
ing up this breed for the past 20 or 25
years and who have brought it to its
present state of perfection are forced to
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liguidate their flocks; their work will be
set back 20 or 25 years.

These are conditions which we face,
and there is no excuse for them. The
men who are returning from the war
deserve at least a shirt, a suit of clothes,
an overcoat, and underwear. They de-
serve jobs, too. If those in high places
do not know what to do, I hope they will
be fair enough to tell the American peo-
ple so and let the American people or
Congress prepare to take some of the
steps which are necessary to correct
these conditions.

Mr, President, I have received a letter
dated February 11, 1946, from Frederick
E. Cole, commissioner and secretary of
the New England Feed Conference, and
also commissioner of agriculture of the
State of Massachusetts. He states in the
letter that some 300 representatives of
farming interests, including farmers,
members of the grain trade, commission-
ers of agriculture, and other agricultural
officials from all over New England, met
in Boston on February 8 to discuss the
feed situation; and with his letier he
encloses a copy of the resolution which
was adopted there. I ask unanimous
consent that they be printed at this point
in the REcorp.

There being no objection, the letter
and resolution were ordered to be printed
in the Recorp, as follows:
COMMONWEALTH OF MASSACHUSETTS,

DEPARTMENT OF AGRICULTURE,
Stalte House, Boston, February 11, 1946.
Hon, StyYLES BRIDGES,
United States Senate,
Washington, D. C.

DeAr SENaTOR: Three hundred representa-
tives of the agricultural industry, consisting
of farmers, the grain trade, commissioners
and other agricultural officials from all of the
New England States, met in Boston on Feb-
ruary 8 to discuss the feed situation.

The attached resolutiens were born in the
desperation of the moment and in ithe fear of
insufficlent feed to meet minimum require-
ments. These farmers cannot stand in-
creased prices for feed. The recommenda-
tions for increases in the cost of corn and
byproducts were only admitted as a last
resort to keep a supply coming into the area
to meet the daily requirements of the stock
on hand.

Our farmers are perfectly willing to make
an adjustment in the numbers of poultry
and request only that farmers in other sec-
tions of the country make a corresponding
adjustment,

New England farmers have done well to
maintain cow numbers as well as they have.
They have not been able to increase during
the wer, in contrast to some sections of the
country. The milk shortage that we have
been experiencing since October is the worst
remembered by present operators, It looks
now as if there would be another milk short-
age next fall, The amount of dairy feed
coming into New England should not be cut
1 pound. These men however, with an un-
substantiated hope that somehow the in-
come for their product would be increased to
offset increased ecost, have gone on record in
favor of increasing ihe price of feed merely
to get enough to meet current requirements.

These resolutions should be read care-
fully and interpreted as a desperate effort to
meet a desperate situation. They try to pre-
sent a solution that would not seriously en-
danger the price controls that are consid-
ered to be by ever-increasing numbers, a vital
safeguard. ; AL

Please do your best to get some feed into
this area at once, You can pledge an egui-
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table adjustment of livestock numbers to fit
the over-all grain supply in the long pull,
Very truly yours,
FrepericK E. COLE,
Commissioner and Secretary, New
England Feed Conjference.

REPORT OF THE SPECIAL COMMITTEE AFPOINTED
AT THE NEW ENGLAND FEED CONFERENCE
Whereas New England livestock and poul-

try producers are facing an immediate and

critical feed shortage; and

Whereas our New England citizens are
largely dependent upon regional production
of milk, eggs, and poultry for food: Be it
therefore

Resolved, That the 300 representatives
assembled here, consisting of farmers, feed
dealers, commissioners, and other agricul-
tural officials of all the New England Siates,
recommend:

1. That the Government adjust the ceiling
price of corn so that it is at least as profitable
for corn producers to sell corn to regular
trade channels as to feed it to livestock;

2. That the Government increase its effort
to provide adequate transportation to effect
an immediate movement of grain to deficit
feed areas;

3. That Congress immediately establish its
policy in regard to price control for the next
fiscal year;

4. That all feeder and trucker differentials
unfavorable to the movement of carload
shipments of grain through normal trade
channels be eliminated immediately;

6. That the Government adjust the ceiling
prices of hogs to encourage marketing at
lighter weights;

6. That Congress complete its study of the
parity formula in the light of present condi-
tions to the end that a balance between live-
stock production and feed supplies may re-
sult;

7. That the Government adjust the ceiling
price of all by-product feeds to an equitable
relationship with grain price.

RavymoND G. BRESSLER,
Cheairman.

FrepericKk E. Coir,
Secretary.

Mr. BRIDGES, Mr. President, in
closing, I wish to say that although our
Nation has vast natural resources and
powerful forces of production, and al-
though we have emerged victorious from
a great war—the German war was over
9 months ago and the Japanese war was
over 6 months ago—yet today we find
that we are worse off in many ways than
we were at the height of the war, and
nothing seems to be done about it. Mr.
President, it is time that the economic
balance of this country is properly ap-
praised, and it is time that steps are
taken to correct the terrific and terrible
conditions which hourly are growing
worse all over this Nation. We need for-
ward-looking and courageous leadership
in high places—we are not getting it
now.

ARGENTINE NAZI COMPLICITY—STATE
DEPARTMENT MEMORANDUM

Mr. HATCH. Mr. President, I have
received so many telephone calls this
morning and have heard so many com-
ments with reference to the memoran-
dum issued by our State Department
with respect fo the Argentine situation
that I desire briefly fo comment upon the
memorandum.

The memorandum issued by our Gov-
ernmeni, for release to the papers this
morning is a comprehensive document
dealing with Argentine Nazi complicity.
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In a way, this memorandum constitutes
a departure from the usual course of
diplomatic dealings. It is a bold, frank
statement of facts—facts which have
been rather generally known for a long
time. Heretofore, the situation in Ar-
gentina has been described by Depart-
ment of State officials in general terms.
Even though general, the statements
have been sufficient for most of us to ap-
preciate the existing state of affairs in
our neighboring country. We knew Nazi
and Fascist influences had been strong
and that actual collaboration between
Argentina and the enemy countries had
been great even in time of war.

Notwithstanding this general infor-
mation, the document this morning sets
forth a bill of particulars, with a forth-
right statement of facts amounting to an
absolute indictment of the present and
preceding regimes in Argentina—to an
extent shocking, even to us who have
long believed this condition existed.

I do not know how this frank approach
to a delicate situation will be received in
our own country. Probably there will be
some who will deplore the statement.
There may be some who will accuse our
Government of “meddling” where we
have no business to “meddle”; and some
may even say this is an indictment of
internal policies of another nation, and,
therefore, is wrong; that it is none of
our business. If such an attitude on
these or other points is taken I want to
disagree in advance with such positions.

In the first place, the indictment
brought by our Government against the
Argentine Government deoes not relate
solely to the internal affairs of that
country. It does relate positively to Ar-
gentina's dealings with other and enemy
nations, and which was a course
diametrically opposed to the institutions
of free government, not only in our own
country, but in every nation of the
Western Hemisphere. It rightly indicts
and condemns a government within Ar-
gentina which would destroy, if it could
survive and contral, every vestige of free
government in this hemisphere, That
certainly is our business. If is the busi-
ness of every nation in this hemisphere.

We not only have the right to expose
and condemn openly such course of con-
duct in Argentina, but it is our duty and
obligation to do so, not only in the in-
terest of our own safety and welfare, but
in the interest of the safety and welfare
of every nation in this hemisphere and
also throughout the world.

While it is universally accepted that
any nation has the right to adopt such
form of government as it may choose
and to be free from exlernal control or
direction, nevertheless, that rule has
long been subject to limitations.

Mr. BRIDGES. Mr. President, will the
Senator yield at this time, or does he
prefer to wait?

Mr. HATCH. No; I am glad to yield.

Mr. BRIDGES. I am interested in
what the distinguished Senator from
New Mexzico is saying. I, too, have been
interested in the memorandum issued
last night by the State Depariment. I
should particularly like to know how it
could have been that, when our Govern-
ment had assembled these facts, we
should have been the mnation which
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recommended the admission of Argen-
tina as a member of the United Natlons,
at San Francisco.

Mr, HATCH, Mr, President, the docu-
ment itself deals with that point. If the
Senator will read all of it, he will find
that it is dealt with there.

Mr, BRIDGES. I am sorry I have not
been able to read all of it thus far, I
have read principally the newspaper ac-
counts.

Mr. HATCH. I will say frankly that
some of us disapproved of that action
at the time, but the document itself deals
with that situation.

Mr, BRIDGES. I thank the Senator.

Mr. HATCH. Mr. President, today,
more than ever, it is generally recog-
nized that no nation has the right to
adopt a form of government notoriously
opposed to the welfare of the society of
nations as a whole. In proceeding as
she did with setting up a totalitarian
rule, destroying the freedom of her own
citizens, collaborating with the Nazi
powers, Argentina brought herself, by
her own conduct, within the exceptions
to the general rule that she had the right
to pursue whatever course she might
choose.

I have spoken generally of a rule long

recognized by international law. Surely
it is not necessary to point out that the
course Argentina has pursued is in di-
rect conflict with the principles, aims,
and purposes of the United Nations Or-
ganization. Without discussing the pro-
priety of her admission as a member of
the United Nations Organization, a
course of which some of us disapproved
at the time, it may be pointed out that
the covenant agreed upon at San Fran-
cisco contains provisions which, under
the indictment brought by our Govern-
ment, would be sufficient to warrant ex-
pulsion of Argentina from the society of
nations created by that document. Cer-
tainly it was well within the province
of our nation to submit this indictment,
this plain, forthright memorandum, to
our sister countries of this hemisphere.
Surely we have actually furthered the
solidifying of the nations of the West-
ern Hemisphere by making this frank
statement and suggesting the desire of
this Government to receive the views of
the governments of other American Re-
publics.

Mr. President, I further approve this
document because I have been one who
has not agreed with the concealment of
essential facts concerning relations with
other nations, as has been so often the
case when the ordinary diplomatic chan-
nels are followed. In an address made
by me in the Senate on the 23d day of
November, I strongly condemned the
whole system of diplomatic negotiations
which has existed for generations. I
condemned secrecy, intrigue, and de-
ception, in dealings among nations. I
even said “that much of the misery of
war and human suffering and sacrifice
on the battlefields have been occasioned
by the unholy acts of so-called diplo-
matic dealings among nations.”

Only recently I have been disturbed by
revelations of secret agreements and un-
derstandings which were not made
known to the American people. While
I fully realize that preliminary discus=
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sions and negotiations cannot always be
help in a public forum in the way we
conduct our deliberations here in the
Senate, nevertheless, every secret agree-
ment which is revealed only impresses
upon me more strongly than ever that
the statement of last November that de-
ception, intrigue, and secrecy only lead
to greater evils than the evil at which
they are sometimes directed, was abso-
lutely correct.

Because I am so opposed to secrets and
deceplive arts, I wholeheartedly approve
the bold and comprehensive statement
of the Argentine situation which has
just been released. Let the consequences
be what they may temporarily, neverthe-
less I am certain that in the long run
the long-term relations between us and
our sister nations in this hemisphere will
be strengthened by this frank indictment
of practices in one nation which, if per-
mitted to grow and continue, might
eventually spread into all other nations
to the ultimate destruction of whatever
freedom may exist today.

Mr. BRIDGES. Mr. President, will
the Senator yield?

Mr. HATCH. I yield.

Mr. BRIDGES. Does the Senator be-
live that it would be constructive if the
Foreign Relations Committee, of which
the Senator and I happen to be members,
were to look into this matter in some
detail?

Mr. HATCH. I certainly do believe
that it would be constructive. I think
it would be most instructive and infor-
mative if every Member of this body were
to take the document to which I have
referred and study it carefully. I know
how busy we all are. We receive these
matters constantly in our mail, and we
simply do not have the time to give them
the detailed study which they deserve.
But I think it is most important for every
Member of this body, as well as every
person in the country, to read this com-
prehensive and complete document.

DARK BREAD

Mr. CAPPER. Mr, President, I am
sure that if going to “dark bread” in the
United States will save human beings
from starvation in Europe, everyone in
the United States will make the change
cheerfully. Changing the wheat extrac-
tion rate in milling flour from 72 to 80
percent will result in a darker, coarser
flour. The Department of Agriculture
estimates that, on the basis of 225,000,-
000 bushels of wheat, the change would
meake available as flour between twenty
and twenty-five million bushels more
than at the T72-percent extraction rate.

However, I myself am in doubt whether
such a move will make more food for
human beings. Under present proce-
dures in milling, approximately 28 per-
cent of the wheat which is milled comes
out in the form of mill feeds for ani-
mals, particularly cattle and poultry,
If the extraction is increased to 80 per-
cent, the mill feeds residue is reduced
by nearly one-third. Yet the number
of animals, including poultry, in this
country is still at almost an all-time
high. The reduction in meat, dairy, and
poultry products may more than offset
the promised saving in wheat by going
to dark bread. I am Iinformed that it
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is likely also to result in an increase in
production costs for bread and pastries,
as well as for meats and dairy products.
This sudden discovery of the critical food
shortages in the Old World and the sud-
den decision that one of the solutions
is to make these overnight changes af-
fecting the entire food and feed prac-
tices of the Nation are, I must admit,
rather confusing to me. I am ready and
anxious to divert to the starving people
of the rest of the world every pound of
food that can be scraped together for
that purpose, and I am equally certain
that that is the way all our people feel
about it. But I am far from certain that
this “robbing Peter to pay Paul” pro-
gram will result in more food for a hun-
gry world.

That part of the program which re-
duces the allowance of wheat and other -
grains for making alcoholic beverages
is all right with me. Too much of our
food and feed supplies are already being
distilled and brewed into liguors and
beer.

I was much interested in the reports
of a press conference held by Secretary
of Agriculture Clinton P. Anderson at
which he said, in substance, that this is
just another case of the United States
Government making more promises—he
used the the word “‘commitments”—
than it can perform. The administra-
tion promised to hold corn-ceiling prices
down, and the hog-price ceilings up until
September 1946, at a ratio intended to
get heavy hogs, because of the shortage
of fats and oils. Now it is proposed to
force the immediate marketing of all
heavier than 225-pound hogs, and then
place a penalty on hogs over that weight,
offset by a premium on marketing light-
weight hogs, to conserve feed supplies.
The Secretary said further, that the food
commitments to Europe are such that,
if they are kept, the corn-hog promises
cannot be kept. The corn-price ceil-
ings, he is quoted as having said, cannot
be changed. The European feed com-
mitments must be kept. So the hog-
price promise is the one which will have
to be broken.

One of the reasons for the program
undoubtedly is what some call “psycho-
logical.” Britain has gone back to the
85 percent wheat extraction, and other
peoples abroad are on the “‘dark bread”
ration. Therefore, as our State Depart-
ment sees it, these peoples will be better
satisfied with their lot, and with the
contributions which the United States
make toward feeding them, if they know
that the people of the United States also
are sacrificing in their own eating habits.
Furthermore, if the American people are
being required to make sacrifices because
of the desperate plight of the people of
Europe, that fact ought to help condi-
tion the American people and the Mem-
bers of Congress for approval of the
loan-subsidies—officially loans—to Brit-
ain, Russia, France, and other nations
who expect to get theirs following the
approval of the $£4,400,000,000 loan to
Britain.

- It also seems to me that back of all
these programs is the intention to get
congressional approval of the extension
of the price and material controls for
another year, at least, and to extend and
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increase the consumer food subsidies
through which the Treasury—meaning
all of us—is to help pay everybody's
grocery bill to the tune of more than
$2,000,000,000 a year: And, of course,
the more activities in which the Govern-
ment engages, the more Federal em-
ployees will be required to carry on the
activities.

Mr. President, I ask unanimous con-
sent to have printed in the REecorp at
this point as a part of my remarks sev=-
eral telegrams dealing with this subject
irom citizens and business concerns of
Kansas.

There being no objection, the tele-
grams were ordered to be printed in the
REcorp, as foliows:

BusLER, EANS,, February 9, 1946,
Hon. ARTHUR CAPPER,
Senator:

The proposed drastic directives by our
President seem most i1l advised and unwar-
ranted; neither will these regulations relieve
the critical food shortage in any way. We
think it high time that the Congress, who
is the governing body in a republican form
of government, make use of the right vested
in them by the people and forthwith re-
possess such powers as were delegated to the
Chief Executive for the duration of the war.
In our Government the constituency who
elect the Members of the Congress are di-
rectly responsible for what these elected rep-
resentatives do or do not do. We, the people,
are the Government whom you represent in
Washington and we ask sound and sane leg-
islation promulgated by those whom we
elected. We sincerely plead that the will of
the people be heeded religiously. We ask
that your full influence and prestige be used
to block the present directives of the execu-
tive department.

THE BUHLER MitL & EvLEvaTtor Co,,
HIEBERT. ;

TorErA, KANS., February 8, 1946,

Hon, ARTHUR CAPPER,
United Stales Senate, Washington, D. C.:
The proposal by the President to lengthen
the ‘wheat extraction and produce a low-
grade flour for domestic use is unfair to con-
sumers and the baking industry. This ac-
tion would lessen consumption of wheat for
many years to come, which is unfair to wheat
farmers. Either lowering standards or ra-
tioning of flour will increase an already seri-
ous problem for wholesale bakers as volume
will decrease. Bread pricet have not been
permitted to advance while costs have stead-
ily risen, and if volume is decreased, bread
"prices must rise. Lowering of yolume of busi-
ness means further unemployment. There is
enough wheat in this country if Government
will adopt proper methods to bring it out.
Bituation is serlous and must not be tam-

pered with,
JorpAaN Baking Co.,
By G. L. JorDAN.

JuNcTION Crry, KANs., February 9, 1946.
Hon. ARTHUR CAPPER,
Senate Office Building,
Washington, D, C.:
Presidential orders to down-grade four
and bread place wholesale bread bakers in
an untenable position with relation to pres-
ent price structure. Volume production
alone has enabled bakers to maintain 1942
price ceilings. This plan will seriously de-
crease volume of bakery production and will
result in the long-term reduction in wheat
consumption and the wheat farmers’ income,
If bakery products lose consumer acceptance
now it will be years before we again reach
1046 levels.
EKansas BAKERS ASSOCIATION, INC.,
J. H. SHELLHAAS, Secretary.
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Senator ARTHUR CAPPER,
Washington, D, C.:

We are opposed to 80 percent mill extrac-
tion as American people will stop eating
brown bread and that means a tremendous
potential future loss of legitimate markets
from our consumers, Our winter crop still
looks good and should the Northwest also
come through with bumper crop we will need
all of the markets available and then some.

PusLic TerMiNaL EvevaTor Co.,
Sam P, WALLINGFORD, President.

FOOD AND HEALTH CONDITIONS IN
EUROPE

Mr. WHERRY. Mr. President, on
January 29, 1946, a group of Senators
submitted a concurrent resolution asking
the President of the Senate to appoint
a nonpartisan investigating commis-
sion or committee to visit Europe and
study there the food situation in not
only our own zone of occupation, but
in all zones in which we, as Americans,
should be interested, and also investigate
policies which are now in full force and
effect to which we subscribed in the
Potsdam agreement.

Several articles have been published
relative to the resolution. I believe that
one of the outstanding ones was written
by Dorothy Thompson. It not only dis-
cusses the resolution, but adds some very
timely observations which I think are of
value to the Members of the Senate,
I ask unanimous consent to have Miss
Thompson’s article printed in the Rec-
orp at this point as a part of my re-
marks.

There being no objection, the article
was ordered to be printed in the REcorp,
as follows:

ON THE RECORD
(By Dorothy Thompson)

If President Truman's imposition of wheat
controls and informal rationing comes a&s a
shock to the American people, it is only be-
cause the facts about conditions in Europe
have not been aired, but instead have been
suppressed. Even now, President Truman's
order does not illuminate the desperation of
the situation. More can be learned from a
discussion which took place in the Senate
January 29, when Senator WHERRY, Repub-
ican, of Nebraska, introduced a concurrent
resolution, signed by six other Benators, call-
ing for'a Joint congressional group to make
an official visit to Germany and other places
to obtain information regarding conditions,
and actions which might be taken to improve
them,

The resclution states: “Whereas, reports
reaching the United States from both Europe
and Asia indicate that the policies of the
major victors are subjecting millions to mass
starvation; and whereas, the United States
has been party to commitments and agree-
ments reached among the victor powers which
have led to these conditions; and whereas,
Congress has been bypassed and the Ameri-
can people ignored in the formulation and
implementation of these policies; and where-
as, 1t is essential that Congress should obtain
necessary information to request the Presi-
dent to take Executive action; therefore be
it resolved * * *' Whereupon follows
the proposal for first-hand study and report.

The discussion attending the introduction
of this resolution brought out Innumerable
facts regarding hunger and health condi-
tions, especially in Germany, and revealed
that attempts to interest the administration,
both by congressional groups and by various
overseas millions of the Christian churches,
and Mrs, Dwight Morrow's Food for Freedom,
had been coldly received in the White House.
The discusslon occupies 11 pages in the Con-
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GRESSIONAL REeCORD, and the facts revealed
were not challenged by anyone, but 1o news
service carrled the story.

The only organized attempts to tell the
American people the facts about starvation
conditions have come from outside the Gov-
ernment, and in order to get real light it has
been necessary to read church publications
like the Christian Century, the Common-
weal, the Unitarian, and Quaker reports, etc.,
all of which have been predicting since fall
exactly the state of affairs that the President
now, very late, admits, and now, very late,
takes steps to rectify. The situation was
thoroughly aired in the British House of
Commons as far back as October, but our
administration made no move further to pub-
licize the facts or to follow the warnings of
8ir Arthur Salter that wheat stocks must be
diverted from unnecessary uses if millions of
human beings were to escape famine.

Mass appeals, participated in by thousands
of Americans, to open Axis countries—where
conditions are worst—to American relief, and
to reestablish postal services for personal re=
lief to relatives and friends have been ignored.
The President is not ahead of the people, He
is way behind those who have managed to
learn what is going on. The real trouble is
that the terrible disorganization caused by
the war, accompanied by political demorali=
zation and break-down in all the Axis coun=
tries, and highly unstable conditions in lib=
erated Allied countries, have been compound-
ed by the Potsdam program, which will go
down in history as the blindest, most stupid
peace program ever enunciated,

Compounded of Morgenthauism, reveng-
ism, economic moronity, and the suspicions
of the victors of each othér; made to com-
pensete the Poles for their loss of territory in
the east by awarding them vast stretches of
German territory in the west, which they
have neither the proper governmental au-
thority, the people, or the tools to resettle
and manage; agreelng in principle to the
evacuation from eastern countries of the en-
tire German-speaking population, number-
ing 10,000,000 or 12,000,000; deciding for the .
immediate collection of reparations in the
form of industrial plant and agricultural ma-
chines and implements; dividing Germany
into five zones, only four of which are under
the four-power command in Berlin, the Po-
lish zone being left entirely to the Poles, who
are themselves demoralized by the alienation
of legitimate government and any army with
disciplined morale; destroying not only the
political but also the economic unity of Ger-
many, so that there is no intercourse between
the Rhinelands and Silesia or Leipzig and
Munich—the Allies at Potsdam made what
is now coming to pass with mounting horror
an inevitability.

It meant a sentence of death on millions
of German, Hungarian, and other European
women and children.

Its results are reflected in an official report
from the Russian zone, where infant mortal-
ity was 80 percent in November.

We must now make sacrifices to help undo
what our own policies have contributed to
create. We must get food, medicaments, and
relief into the Axis countries, from which
UNRRA is barred. Starving masses are soil
for anarchy, chaos, crime, insanity, epldemics,
nihilism.. Conditions in parts of Germany
duplicate the horrors of Buchenwald and
Belsen—and all in the name of democracy,
Christianity, humanity,

PRICE-CONTROL POLICIES

Mr. WHERRY. Mr. President, I in-
vite the attention of the Sznate to an
article written by Frederick C. Othman
entitled “Current Shirt Crisis Stirs Our
Hero to Strong Words.” In his humor=
ous way, Mr. Othman brings out the diffi-
culties in which we find ourselves rela=
tive to our nonflexible price-control pro-
gram, I am quite sure that in nearly all
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our committee meetings Mr. Othman has
been present. At times, in his humorous
way, he drives home arguments either
for or against flexible price control, and
his arguments are of timely interest.
Here is one which appeared in a news-
paper last Saturday:
CuRRENT SHiry Crisis Sties Our Hero
10 STRONG WORDS

(By Frederick C. Othman)

The studious little men in long rows fiddle
with their slide rules and make marks about
the cost of living on their charts. Senator
KeNNErH WHERrY of Nebraska and I think
they're blowing bubbles.

We belleve they ought to get their noses
out of their electric calculating machines,
actually buy themselves a shirt—wow!—and
guess again about the high cost of living.

NOW, ABOUT SHIRTS

The Senator told A. P. Hinrichs, Acting
Commissioner of Labor Statistics, that his
totals were screwy; that anybody knew the
H. C. L. was far higher than the official

showed. I remained neutrzl until the
last of my old shirts, sorry day, went to the
leundry and came back as locomotive wiping
rags. I had to get new ones; that or a coat
of paint.

There are plenty of shirts on sale in Wash-
ington; one leading haberdasher has shelf
upon shelf of cotton shirts. The cheap ones
I wouldn't even wear to a laundrymen's Oys-
ter roast. They cost $7.95 each.

AND, OH, THE COLOR!

They come in gravy color, streaked with egg
and/or cinnamon drops. They are the ugli-
est shirts, bar none, I ever saw.

The medium-grade shirts, a little better in
quality and a little less wild-eyed in shade,
sell for $8.50. That's one for §8.50, not four.
Fool that I was, cold and desperate, too, I
bought one of these, I've got it on now. It
is the color of a cloudy day at sea, just he-
fore the dawn, but with white stripes every
inch. I told the man it didn't look decent.

He sald, no, it didn't. He said he'd show
me his good shirts, I must report they were
beauties. They were in solld shades of soft
yellow, blue, gray, green, and pink; they had
good buttons properly sewn. The material
was excellent,

BUT LISTEN

“Ten dollars each,” the man said, *“They're
going fast; you better stock up.”

That made me sore. I told him I'd phone
the OPA and that Chester Bowles, himself,
would be over within 20 minutes to jail him
as chiseler No. 1. He smiled a superior smile.
He sald he was used to hot-tempered but ig-
norant fellows like me.

Then, so help me, he showed me the QPA
ceiling price tag on each shirt. He sald the
reason they were expensive was because the
cloth was imported. *“From Shangri La?"
I demanded. “From Brazil,” he sald, “and
made up special, strictly under all price regu-
Iations.”

CALLING MR. BOWLES

Chester, what's going on here? Bureau of
Labor Statisties, why don't you buy a shirt?

Statisticlan Hinrichs insisted his figures
were correct, except for quality deterioration.
He told Senator WrERRY he couldn't take
every item pgoing into his list of necessities
and decide whether it was worth the price.

Let's take one ltem: My new pair of $4.50
pajamas. They have no collar, they look
sleazy, and they are speckied like & pup, but
pajamas are pajamas.

TRICK OF THE TRADE

I put on the pants and drew the woven
drawstring, and blooje! It busted. I pulled
it out and it turned out to be two l-foot
pileces of drawstring, each sewn with three
loose stitches to a doubled-up plece of cheese-
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cloth. Only the woven cord showed; the
cheesecloth was invisible,

What good is a pair of pajama pants that
won't stay up? Chester, I'm asking you.
Hinrichs, what do your statisticlans figure
pants like these are worth? You name the
price and I'll sell 'em to you.

Mr. President, despite the humorous
way in which the article is written, it
drives home the unhappy fact that we
are not getting production in the textile
industry in this country, and the reason
why we are not getting production is that
we do not have a flexible price program,

I wish to thank Mr. Othman for this
very timely article. Anyone who will go
to a haberdashery store and investigate
conditions will find that the problem is a
real one. I know the situation is exactly
as has been described by this newspaper
columnist.

Mr. President, with that as a founda-
tion I should like to state to the Mem-
bers of the Senate that the Small Busi-
ness Committee, over a period of 5 or 6
weeks, held numerous hearings on orders
and amendments to orders and regula-
tions which affect the production of
some of the largest industries of the Na-
tion. The small businessman is affected
because the large industries are not in
production. During the Christmas vaca-
tion, and during the intervening weeks
since then, some of us have made a dili-
gent study of the transcripts of the hear-
ings before the Small Business Commit-
tee. From what appears in those tran-
scripts five members of the committee
have made a special report embodying
their findings, and before Chester Bowles
testifies Monday before the House Com-
mittee on Banking and Currency I think
the findings by the five members of the
committee should be printed in the
Recorn. We had hoped to make it a
majority report, but time does r.ot per-
mit the circulation of the report, if the
Senate is to recess to Friday.

I ask unanimous consent at this point,
Mr. President, that this special report of
five members of the Small Business Com-
mittee, be considered as a report which
will be filed as a minority report in the

event a majority report shall be filed

which the entire membership cannot
sign. I thought first that I would ask
that the report be inserted in the REcorp,
but so important are the findings, that
if the distinguished acting minority lead-
er does not object, I should like to read
them into the REcorp, and I think it will
take me about 15 minutes. Is there any
objection to my request?

Mr. HILL. To the request that the
Senator shall read the findings into the
RECORD?

Mr. WHERRY. Yes.

Mr. HILL. Of course, the Senator is
well within his rights in doing that.

The PRESIDING OFFICER. The
Senator can have the report inserted
without reading.

Mr. WHERRY. If it goes into the
Recorp in that way, it must appear in
small type. I do not like to take the
time of the Senate with only the two
leaders present, but I believe that for the
Recorp the report should be in the body
of the Recorp, and I think it should be
printed in a form that will be readable.
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The PRESIDING OFFICER. It will be
in the body of the Recorp, anyway, but
will be printed in small type.

Mr. HILL. The Senator could have it
put in the body of the Recorp; but the
Presiding Officer is correct in saying that
it would appear in small type.

The PRESIDING OFFICER. It will be
in small type in either event, whether
the Senator from Nebraska reads it or
not, and it will appear in the Recorp in
exactly the same place.

My. WHERRY. Am I to understand
that if I read this as my report, it will be
in small type in the body of the REcorp?

The PRESIDING OFFICER. The
Chair is advised that under the rules
that is the way it will appear.

Mr. WHERRY. It is not yet a report.
It represents the findings of five mem-
bers of the committee, and my under-
standing is that it will have the force of
any other observation in the REcorb.

The PRESIDING OFFICER. The rule
of the Joint Committee on Printing con-
trols as to the character of type used.

Mr. WHERRY. Is it the ruling of the
Chair that the rules of the Joint Com-
mittee on Printing provide that it will be
printed in small type, anyway?

The PRESIDING OFFICER. Yes.
The Chair is advised that, under the law,
the Joint Committee on Printing deter-
mines such matters and gives instrue-
tions which control the Government
Printing Office. Whatever the rule is, it
will be followed.

Mr. WHERRY. Mr. President, I know
of no rule which requires that if a Sena-
tor makes a speech on the floor of the
Senate or reads something on the floor
of the Senate it must appear in small
type. My understanding is that such
matter would be a Senator’s own words,
and would be printed in the same type
as any of his speech. Am I correct?

The PRESIDING OFFICER., - Of
course, all speeches are printed in large,
or 7Y%=-point, type, but all excerpts, re-
ports, articles and statements by others
appear in small type.

Mr. WHERRY., Mr. President, I abide
by the decision of the Chair, and I shall
call attention to the fopics which are
discussed in the report. I ask, then, that
the report be printed in the body of the
Recorp following the observations I may
make.

The PRESIDING OFFICER. Is there
objection? The Chair hears none, and
it is so ordered.

(See exhibit 1.)

Mr. WHERRY. Mry. President, the first
part of the report, as I started to say,
gives the reasons for making the investi-
gation. It goes quite thoroughly into
the different regulations and the orders
which have been issued, and their impact
upon business generally, especially upon
the small businessman.

All people are in agreement with the
premise that the stabilization of our
Nation’s economy is an objective toward
the attainment of which it is the private
and public duty of every citizen to strive
with the same unrelenting singleness of
purpose and tireless zeal that charac-
terized our national effort toward the de-
feat of our enemies in war. All are
equally in agreement with the premise
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that inereasingly abundant production is
our best defense against infiation and
our principal bulwalk against the in-
evitable ravages of unemployment and
the devastation of deflation.

I think we can all start from the
premise that what is necessary is to get
maximum production. As to the ques-
tion of how to arrive at maximum pro~
duction there are two schools of thought.
I happen fo believe that it is necessary,
in order to get production, that business
be permitted to operate under flexible
prices, It is my contention, and that of
the other Senators who signed the re-
port, that unless maximum prices are so
fixed that a profit may be made, pro-
duction will not be obtained, and if we
fail to get production, we will not be able
to control inflation. There are others
who feel that under Chester Bowles’ sys-
tem, now in operation, which is not flex-
ible and under which only prices are
controlled, we will somehow get produc-
tion, but all the experience we have had
since VJ-day establishes that the con-
trary is true, and the result is we are
not getting production.

We have lived under that policy since
VE-day, for nearly a year, and the fact
is that we have not achieved maximum
production in any of the industries of
this country; so we cannot help coming
to the conclusion that something must
be done. We must either control all the
factors that go into prices in order to set
prices which will be stabilized with the
wages of labor, or we will have to have
price increases which will permit pro-
duction, where increases in wages are
granted,

We members of the Small Business
Committee have found that the cost of
living has gone even higher than is in-
dicated by the statistics given out by
Chester Bowles and by those prepared
by difierent labor organizations. I think
there is no dispute that we have discov-
ered some hitherto hidden increases in
the actual figures. I think there are
places where wages must be increased.
Where wage increases are made, we have
to consider what the prices will be for
the goods produced by that labor, be-
cause if we increase the cost of wages
and materials to the point where manu-
facturers cannot produce at a profit we
will not get production, and if we do not
get production we cannot control infla-
tion.

This is not a partisan view; this is not
a party problem. It is the gravest prob-
lem the Nation faces. We must get pro-
duction.

We begin on page 3 of the report with
a statement under the heading “Con-
tending arguments.” The contending
arguments of the two schools of thought
on the subject are given in detail.

The next heading in the report is “The
problem presented.” That is the prob-
lem as to how vitally needed production
can best be obtained.

On page 5 of the report we consider
“Current economic factors.” Under that
subheading we go into the current eco-
nomic factors which must be considered
if we are to have a sound price program
for our present needs.

Then we take testimony from the tran-
script and reveal it to Members of the
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Senate, if they care to read it, and every
Senator ought to read it, because if we
are to control inflation, one way of doing
so is to obtain production, and if we are
to have price control for the next year
and a half, all sections of the country,
especially the cotton section of the South,
are interested in profits sufficient to pro-
duce materials in order to give the con-
sumers of the country the goods which
they so badly need now, goods which are
in great demand, buf are scarce in the
market.

All of us are inferested, I am sure, not
only in the production of raw materials
but in seeing to it that other segments
of industry shall fabricate the raw ma-
terials into the products demanded by
the people of the country. We are in-
terested in seeing to it that prices are
sufficient to bring about abundant pro-
duction and thereby enable us to elimi-
nate the black market and do away with
the high prices which were described by
Mr. Othman in the news release I men-
tioned a moment ago respecting shirts.

Beginning on page 7 of the report we
discuss existing legislation and how in
the past it has been changed from time
to time to meet current needs. We point
to war standards being pursued today
although our needs have changed.

On page 9 of the report we find the
heading “Effect of postwar price admin-
istration.” Under that heading we dis-
cuss what the effect will be under the
present system without any amendment
being made to the Price Control Act.
That subject is discussed in detail.

Throughout the report we refer, in
notes at the bottom of each page, to the
transcript of the testimony cffered by
Government officials, by businessmen, by
producers, by those representing labor,
and by those representing management,
We submit a very comprehensive report
to the Members of the Senate. That is
especially true with reference to the dis-
cussion of the effect of postwar price ad-
ministration.

Beginning on page 13, we discuss the
question of price and business incentive.
A question the Senate will have to con-
sider is, Can we get production without
business incentive? Can we get it by al-
lowing producers only to break even or
by requiring them to stay in business at
a loss? How do we want to provide the
incentive? What do we want to pay to
provide it?

Let me give an illustration. It will
be recalled that about a year ago we
were confronted with.a difficulty re-
specting production of milk. The dis-
tinguished minority leader [Mr. WHITE]
will remember that situation. There
was a scarcity of milk, and we could not
get a sufficient production of milk. I
recall distinetly that one morning 17
Senators met under the chairmanship
of the Senator from Vermont [Mr,
Armken]l. The Administrator of Pro-
duction appeared before us, as well as
the Administrator of Price Control and
the Secretary of Agriculture, and the
head of the Commodity Credit Corpora-
tion, and of the Reconstruction Finance
Corporation, and others who were in-
terested in this subject matter. The
purpose was to find out how greater pro-
duction of milk could be had. What was
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the best way to obtain greater milk pro-
duction? Was it by the subsidy pay-
ment incentive route, or was it by the
route of passing the increased cost on
to the consumer? Whether one believes
in the subsidy payment incentive route
or the route of passing the increased
price through to the consumer is en-
tirely aside from the question. If it is
necessary that there be price increase
made in order to obtain increased pro-
duction, then that price increase must
be had, whether it goes through the
subsidy route or through t{o the con-
sumer. That is the matter which is dis-
cussed beginning on page 13. It was
finally determined that it was necessary
to increase price paid for milk 3 cents
a quart in order to obtain increased
production. When that price increase
was made production increased, and milk
became available. We got the milk,
however, through the subsidy route. It
was the contention made by those of us
who are of the old school that the 3-cent
increase should be granted, but that the
price increase should be passed on di-
rectly to the consumer. I do not believe
in the general policy of the subsidy. But
in this case we obtained increased pro-
duction through the subsidy incentive.

What do Senators want to do? This
subject was ably discussed by the senior
Senator from Georgia [Mr. GeEorGE]l on
a previous occasion. He asked whether
we wanted to obtain increase production
through subsidies, or through the estab-
lishment of a price policy and also a
comparable wage policy, in order that
production could be increased and con-
sumers could buy he things they need.
Shall we establish a policy of increasing
the price paid to industry so it may make
a sufficient profit to enable it to bring
about maximum production? I think
both sides of that question ar: ably dis-
cussed beginning.on page 13 of the re-
port. On page 16 we find the heading
“Need for suitable controls.” I do not
think any Member of the Senate wants
infiation. We are z2ll trying to curb in-
flation. We all agree on that matter.
Some Sanators feel we should immedi-
ately lift controls. Other Senators feel
we should go along with the present con-
trols which are not flexible. Others
again feel we should have a flexible price
control program in order to increase
production; so beginning on page 16 of
the report we discuss the need for suit-
able controls.

Mr, President, while I have many times
resisted the policies of OPA, I am one of
those who believe—and I want this in-
delibly stamped on the minds of Sena-
tors—that if we can obtain suitable con-
trols, that is controls which are suffi-
ciently flexible to assure production by
establishing a maximum ceiling price,
that can be done, providing all other fac-
tors which enter into the matter are like- -
wise controiled. All other factors must
be controlled as well. If not, it is my
personal feeling that we can get along
better without the price stabilization
program we now have.

On page 21 of the report we make four
recommendations. The first is:

. That the maximum average price regula-
tion and any and all regulations issued in
whole or in part in pursuance of the cost
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ebsorption policy presently being adminis-
tered to be withdrawn and rescinded.

That, Mr. President, must be done if
we are to get maximum production. The
Price Administrator has no right to step
into a private contract and take out of
it, let us say, a 5-percent dealer's com-
mission, which has been established
through the years of competitive enter-
prise, and give it to some other segment
of industry. If any saving at all can be
made, it should go to the 140,000,000
people of this country, and should not go
to one particular segment of an industry
to which the Price Administrator might
give it in order to secure production.

Furthermore, when we step into the
field of the sacred rights of contract and
take away what an individual has rightly
earned down through the years, or will
earn, based upon a ftraditional percent-
age mark-up which has been established
by the competitive free-enterprise sys-
tem, then we are taking away the rights
of the individual. Such a thing should
not be tolerated on the part of the Price
Administrator.

The second recommendation is:

No maximum price shall be established or
maintained for any commodity under au-
thority of this act or the Stabilization Act of
1942, as amended, or otherwise, (1) below a
price which will refiect to producers, manu-
facturers, wholesalers, distributors, jobbers,
and retailers dealing in such commodity a
percentage profit per unit, based on cuwrent
costs, equal to the average percentage profit
per unit earned during the calendar years
1937 to 1941, inclusive, or (2) which will
reduce or result in the reduction of trade
discounts or percentage mark-ups, with re-
spect to such commodity, below the average
established trade discounts or percentage
mark-ups applicable with respect to such
commodity during such calendar years.

The third recommendation is:

That Congress declare the obtaining of
production paramount tb the maintenance
of existing price levels and prescribe legis-
lative standards to assure that price controls
be exercised in a manner calculated to secure
maximum production.

I think all Members of the Senate can
agree with that recommendation. We
go even so far as to say—and I think it
is correct—that possibly greater pro-
duction could be obtained if production
and price control were under one head,
under one branch of the Government,
because at this very time there is a con-
stantly increasing breach between the
branches of Government which are re-
sponsible for production and for price
control. I am one who believes that if
we could combine the two and put them
under one head, and make one head re-
sponsible for price control and for pro-
duction, we would have a much better
stabilization program.
The fourth recommendation is:
_ That the appropriate committees of Con=
gress give immediate consideration to legisla-
tion restoring jurisdiction to the District
Courts of the United States to hear and de-
termine any and all questions which may be
raised by persons affected by any regulation
promulgated under the authority of the
Emergency Price Control Act and under the
authority of any legislation which may be
enacted in lieu thereof,

If that recommendation were carried
out, Mr, Presidenf, the people of this
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country would once again be free to go to
their own local Federal courts instead of
going through a no-man’s land of OPA
reviews only to wind up in a war court
at the end of fhe labyrinth. The indi-
vidual would be given his day in court
which he does not have now because
under present law if OPA issues an order
which puts an individual out of business
because he cannot operate under it, he
has no right to go into the district court
and obtain a restraining order setting
aside the OPA order and allowing him
to operate until a judicial decision is
made.

In all the years during which the Re-
public has existed in every civil action
and in every criminal action the right to
appeal to any court of law has been in
existence. Why should we not have it
under the Price Control and Stabilization
Act? Whet is done now? An order is
issued, and in effect it is said, “You must
operate under this order, even though it
may take 6 months to get a judicial de-
cision, and in the meanwhile you are
wiped out, because the order discrimi-
nates against you.” :

Mr. President, it is only American jus-
tice that the citizen be given the right
to go into a civil court of the land and
there challenge the order and obtain a
Jjudicial decision, and prior to the time
the judicial decision is made he should
have the right to enjoin the Price Ad-
ministrator from enforcing an order
which is illegal and unjust, and which
discriminates to the extent that it puts
a man completely out of business.

Finally, if the determination is not
made in the lower court he should have
the right to appeal to the circuit court
and then to the Supreme Court by cer-
tiorari. Why should he not have that
right? What is done now is to protest
the order to OPA and appeal to some
department in the administration, and
then go to the Emergency Court of Ap-
peals, instead of being able to go to the
Federal court in the individual's home
State. A man charged in Nebraska must
go all the way to Washington to this one
departmental court in order to obtain
judicial relief, This is wrong and should
no longer be tolerated. The existing
situation must be rectified, and I believe
that my amendment will do it.

Mr. President, I did not intend to speak
as long as I have spoken about this re-
port. I hope Senators will read the re-
port, and that Chester Bowles will read
it before he testifles before the House
Commiftee on Banking and Currency on
Monday morning. I am satisfied that he
should be made responsible for produc-
tion and prices as well. We must have
& price control program under which we
can achieve production, because produc-
tion is the only thing that will enable
Chester Bowles or anyone else to whip
inflation.

EXHIBIT 1
Views oN ExisTiNg Price-CoNTroL PoLIcTEs

BY SENATORS WHERRY, Buck, CAPEHART,

WILSON, AND CAPPER, MEMEEES OF THE

SENATE SMALL BUSINESS COMMITTEE

FOREWORD

Soon after the cessation of hostilities it
became increasingly evident that it would
be necessary to examine Government policies
regulating and affecting small business en-
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terprise. Small business is such a substan-
tial force in the national economy that the
probBlems of one are synonymous with those
of the other, Internal factors affecting the
domestic economy in the transitional period
challenge the sufficiency of the policies and
the forces of Government to meet the needs
of the Nation's economy. The following re-
port deals with that problem in the light of
developments which have ensued since the
cession of hostilities. It is respectfully sub-
mitted to the Congress and through it to the
Nation in the hope and belief that it may
tend toward the proper solution of that
problem. 3
February 13, 19486,

KeNNETH S. WHERRY,

C. DovucrAss BUCK,

HomEr E. CAPEHART,

GeorcE A. WILsON,

ArRTHUR CAPPER,

United States Senate.

The Senate Small Business Committee,
charged with the duty of studying the prob-
lems of the Nation’s small business enter-
prises, is seriously concerned with the nu-
merous and insistent complaints emanating
from all parts of the country that business-
men engaged In almost every fleld of en-
deavor are experiencing hardship and dif-
ficulty in their activities as a result of cer-
tain price and other regulatory restrictions
imposed upon them by OPA. Hearings were
called and for 3 weeks the committee heard
testimony from witnesses as to their day-
to-day experiences under OPA regulations
and their administration. The Price Admin-
istrator and others charged with the admin-
istration of these regulations testified, as did
Government officials whose activities and
functions bore upon the problems and were
germane to the matters raised. The com-
mittee heard the testimony and views of
officials, economists in private and public
life, merchants, large and small, and those
of other public-spirited individuals who gave
sincere voice to their grievances, experiences,
beliefs, and contentions.!

Among those who appeared before the
committee were persons who urgently in-
slsted upon the immediate discontinuance
of further governmental regulation and su-
pervision of business activity, advocating the
prompt return of the free, competitive sys-
tem of enterprise Which prevailed prior to
the imposition of the controls authorized
by the Emergency Price Control Act and
other wartime legislation, as well as others
who with similar urgency insisted upon a
continuation of existing regulations. These
views, though diametrically opposed and
wholly irreconcilable, were urged with egual
vigor upon the committee as they have been
and are being urged upon the Congress and
other departments of Government,

It is common knowledge that persons in
every walk of life and in every field of en-
deavor are divided in their views concerning
this problem. However, the testimony before
this committee established that, the con-
flict of opinion and the diversity of their
views notwithstanding, all people are in
agreement with the premise that the stabil-
ization of our Nation's economy is an objec-
tive toward the attainment of which it is the
private and public duty of every citizen to
strive with the same unrelenting singleness
of purpose and tireless geal as characterized
our national effort toward the defeat of our
enemies in war. All are equally in agreement
with the premise that increasingly abundant
production is our best defense against infla-
tion and our principal bulwark against the
inevitable ravages of unemployment and the
devastation of deflation, Here, however,

i Hearings were held on December 4, 5, 6,
11, 12, 13, 17, 18, and 19, 1946. During the
3 weeks 36 witnesses testified before the
committee,
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agreement ends and opinion divides as to the
means whereby this keystone of the desired
stability of our economy can be attained. It
is no more singular to find one merchant op-
posed to another in his concept of what
course Government should take to preserve
and enhance our way of life than it is to
find the views of one officlal of Government
opposed to those of another.

CONTENDING ARGUMENTS

The proponents of continued governmental
regulation point to various factors which
constitute an inflationary menace—the exist-
ing scarciiy of needed consumer goods of all
kinds, the backlog of consumer demand bulilt
up by warborn restrictions of eivilian produec-
tion, the unprecedented accumulation of
savings, the inordinate volume of currency
in circulation, the necessity for continued
deficit financing by Government. These and
others are real and not fancied dangers and
cannot be lightly viewed. The proponents
contend that the only effective method of
dealing with these inflationary dangers is to
continue existing governmental regulation
and even strengthen it.

The opponents of continued governmental
regulation acknowledge the existence of the
inflationary factors but they point to the ex-
isting disorganization of industrial output
and attribute it in large measure to unsound
governmental regulation imposed upon in-
dustry. They decry the regulations imposed
upon the distributive outlets of our indus-
trial economy as disruptive and undesirable.
They urge the restoration of free competitive
enterprise even during the transitional period
as the best safeguard against the dangers of
continued scarcity and contend that unless
the benefits of that system are now restored,
the unbalance between supply and demand
will be inordinately protracted and the erit-
ical period prolonged with all of the dangers
implicit therein: They point to technolog-
ical advances in industrial operations gleaned
from wartime experience and to the unpre-
cedented productive capacity of the Nation
which concededly is infinitely greater than
that which existed prior to the war. They
insist that the productive capacities of the
Nation be immediately released from govern-
mental controls which they assail as fetters
to full production and maximum employ-
ment, and contend that if the Nation's pro-
ductive potential i5 permitted to function
freely and without the impediment of gov-
ernmental restriction, supply will be brought
into balance with demand and the Natlon's
present and future needs provided in ample
abundance.

These and other arguments which are ad-
vanced by the contending forces are meri-
torious and commend themselves to the seri-
ous consideration of all persons concerned
with the problem.

THE PROBLEM PRESENTED

Upon analysls it is apparent that both pro-
ponents and opponents of further govern-
mental regula.on rely upon the same force
to defeat existing scarcities and other infla-
tionary pressures; namely, the productive
potential of the Nation. The real problem,
therefore, is whether vitally needed produc-
tlon can best be attalned through the me-
dium of existing regulation, through the
medium of other regulation, or without any
regulation.

The determination of this problem neces=
sarily requires consideration of existing con-
ditions, the adequacy and adaptability of
existing legislation to meet present condi-
tions and study of the character of the regu-
lations which have been imposed and/or ad-
ministered since the cessation of hostilities.

CURRENT ECONOMIC FACTORS

Candor necessitates recognition of the
plain fact that conditions presently extant
have changed substantially from those which
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prevailed at the time of the enactment of the
Emergency Price Control Act, the Stabiliza-
tion Aet, and other wartime measures still
in effect. Notwithstanding all effort to the
contrary, the cost of living has risen substan-
tially from that which prevailed prewar.

During the course of your committee's
hearings, merchants from all parts of the
country testified in detail concerning the
disappearance from the market of low-priced,
high-quality merchandise which character-
ized prewar production, and the deterloration
of quality in almost all consumer goods, nota-
bly in apparel lines, household goods, and
electrical appliances. A visual demonstration
of the extent and degree of quality deteriora-
tion which has occurred in day-to-day con-
sumer goods was afforded the committee
through an exhibit compiled by a national
retailers’ association, which vividly portrayed
and graphically illustrated hitherto hidden
increases in the cost of living in an emphati-
cally convincine . :anner.?

‘While the rise in the cost.of living has been
expressed In percentage figures in various
published reports and governmental surveys,
it is plainly evident that significant and sub-
stantial hidden increases have taken place
which ore not and cannot be expressed in
percentage terms. These hidden Iincreases
are discernible in the widespread substitution
of inferior commodities for the high-quality
lines which were standard and predominated
prewar, in the general deterioration of the
quality of commodities and consumer goods
of all kinds, and the disappearance of low-
cost commodities from the market, Reports
of the rise in the cost of living expressed in
percentage figures, whether by Government
or Government officials, are therefore wholly
deceptive and entirely misleading—for the
actual and experienccd increase is substan-
{ially higher than that which is so reported.

Wage rates have risen 73 percent over the
1936-39 level. The price of raw materials
has increaced 53 percent and other legiti-
mate business costs have risen substantially.
Service costs, delivery, packaging, exchanges,
and trade-ins in appliance and other lines,
largely eliminated in wartime, are once again
factors which inevitably have to be consid-
ered, as well as write-offs now being expe-
rlenced due to sleazy ersatz wartime mer-
chandise.?

SCARCITY OF GOODS

Almost 6 months have now elapsed since
the cessation of hostilitles toward the vic-
torious termination of which the energles
of the Nation had been solely directed for
almost 4 years. Despite many and insistent
reports that reconversion is proceeding with
infinitely more speed than was anticipated*
the fact is that scarcities of all kinds and
classes of consumer goods still pervade the
market; inventories are virtually nonexistent;
the Nation's raw materials are not flowing in
the normal channels of distributive trades,

3 The National Retail Dry Goods Association
compiled, an exhibit of several hundred items
consisting of men’s, women's, and children's
apparel, toys, household appliances, electric
irons, and other consumer goods of common
demand. The :xhibit was displayed in both
Houses of Congress and was presented to the
committee by Robert A. Seidel, vice president
of W. T. Grant & Co., on December 5, 1945.

¥ See testimony of Wade McCargo, of Rich-
mond, Va., on December 5, 1945; Charles
Barhydt, of Walden, N. Y., on December 11,
1945; Walter J. Hollands, of Western, N. Y.,
on December 11, 1945; Otto Swanson, of Oma-
ha, Nebr.,, on December 13, 1945; John B.
Greer, of Louden, Tenn., on December 13,
1045; Louis C. Encbbe, of Madrid, Iowa, on
December 13, 1945.

+ See testimony of Chester Bowles on De-
cember 4, 1945; John B. Small on December
11, 1945.
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and the volume processing of such materials
is not proceeding in a manner that augurs
well for the Nation's economy.®

Merchants in every fleld of endeavor, long
inured to wartime shortages, are necessarily
relinquishing their understandable desire to
replenish depleted stocks of goods normally
carried by them to meet the requirements of
business. All marketing effort instead is
concentrated upon securing sufficlent mer-
chandise to keep doors open. They uni-
formly find that but a mere fraction of these
requirements is available. Raw materials and
finished products are painfully slow in reap-
pearing on the market. The consumer's in-
abllity to purchase low-cost quality items
and the necessity for compromising between
what is desired and what is available is wide-
spread and well known.

EXISTING LEGISLATION

It may be contended that sufficient time
has not yet elapsed for sound conclusions to
be drawn as to the efficacy and adaptability
of existing legislation to the needs of the
transitional period. While it would be mani-
festly unfair to evaluate legislative enact-
ments in the light of subsequent conditions
with which they were not designed to cope,
the desirability of expediting the transition
from all-out war production to all-out peace
production is beyond question. It would
seem sound, therefore, that government
should be the first to proclaim the inade-
quacles or insufficlencles of existing legisla-
tion and administrative policies to deal with
the problems which now beset us, if in fact
they are found to be wanting in effectiveness.

The legislative enactments which are the
tools and means now being utilized by the
executive department in the dealing with the
problems of these times were enacted by the
Congress at the outbreak of hostilities and
were calculated to meet the war needs of the
Nation, The authority being exercised by
the executive department of the Govern-
ment flows from the Emergency Price Con-
trol Act, the First and Second War Powers
Acts, and the Stabilization Act. These en-
actments were war powers, conceived, born
in, and dedicated to an emergency brought on
by hostilities and intended to be utilized
solely for the duration thereof. For that
reason, during the existence of hostilities the
legislature extended the life and efficacy of
such enactments for specified and limited
periods and from time to time modified them
by appropriate amendatory provisions
deemed mete to deal with specific problems
and changes as they arose. In some in=-
stances, amendments were enacted because
of the manner in which those powers were
being administered, in others, because of
the authority asserted and contended for
thereunder. r

Thus Congress, in accordance with its pre-
rogatives, placed limitations upon the au-
thority of the Price Administrator to deal
with cotton except in accordance with the.
Bankhead amendment; specifically prohib-
ited grade labeling of commodities by the
Price Administrator by the passage of the
Taft amendment; prescribed certain stand-
ards with regard to personnel in the Dirksen
amendment to the Appropriations Act; and
directed the Price Administrator to deal with
meat in accordance with the Barkley-Bates
amendment.

The cessation of hostilities found the Gov-
ernment no longer engaged in active war but
the state of belligerency brought on by
hostilities still exists as its termination has
neither been prociaimed by the President
nor by Congress. A residue of power and au-
thority intended to be applicable to the
economy of a nation at war thus remains

t Monthly Report on Civilian Production
fssued by the Civilian Production Adminis-
tration on January 28, 1945,
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vested in the executive branch of our Gov-
ernment and is being utilized with regard
to our present economy. It was scarcely
within the contemplation of Congress that
these powers, in their present form, should
extend beyond the cessation of hostilities and
that administrative policies formulated
thereunder be utilized to regulate, govern, or
direct a nation no longer at war.

EFFECT OF POSTWAR FRICE ADMINISTRATION

Bince the cessation of hostilities, the dis-
cernible impact upon the Nation’s economy
of existing price authority and administra-
tive policies leaves little to commend thelr
suitability to our present needs. Regulatory
measures intended to maintain a semblance
of stability umong forces affecting the Na-
tion’'s wartime economy have hindered and
obstructed civillan production although after
the cessation of hostilities, such production
became the Nation's prime objective. Recon-
verting manufacturers desiring to resume the
production of prewar items, found them-
selves frozen to levels which rendered the
resumption of normal business activity and
the production of needed civilian goods im-
possible. Inept Ppricing policles and pro-
vislons for relief from hardship occasloned
thereby have hampered production and fos-
tered the deterioration of quality. Processes
for obtaining relief were and still are com-
plicated, almost endlessly time-consuming
and frequently wholly unavailing® Resort
to artifice and subterfuge in securing price
action has even been suggested by price
officials.”

*There can be little doubt that the Nation's
economy and the success of our reconversion
effort is suffering and will continue to suffer
from the impact and application of admin-
istrative standards, policies, and processes not
adapted to its present needs. The plain fact
is that administrative methods pursued today
are those which were calculated to regulate
our war economy. Nevertheless they are still
being superimposed upon the Nation's indus-
try in the transitional period, notwithstand-
ing the chaotic consequences of such action.

Distortions in the production and distri-
bution of manufactured commodities
urgently needed by consumers throughout
the land have been and are now being en-
gendered by various regulations, notable
amaong which is the maximum average price
regulation. Because of MAP urgently need-
ed finished goods produced to sell at law-
ful ceiling prices have been withheld from
the market, their sale at -such prices be-

¢ J. D. Eappeler, of Carlstadt, N. J., testified
before the committee on December 6, 1945,
His firm, the Kappeler Brush Co., made over
4,700 items In the prewar perlod. Increased
material prices and labor costs necessitated
the filing of an application for price relief
on February 7, 1944, After considerable de-
lay, on August 2, 1944, an unsatisfactory price
adjustment was made and the company was
compelled to discontinue 51 percent of its
business. The company now operates at a
loss on its 437 remaining items, but must
wait an additional 3 months before it can
apply for relief from OPA.

T Testimony of Robert A. Seidel, on Decem-
ber 5, 1945. The Climax Hoslery Mills, of

Athens, Ga., made split-foot hosiery prewar, .

During the war it was entirely in war produc-
tion. When it desired to reconvert to civilian
production it discovered that its ceiling price
was inadequate. An official in OPA pricing
hranch could find no regulation that would
afford the company the required relief, but
suggested that an application might be filed
on the grounds that the character of the
business had changed. Window and door
screen manufacturers, in order to obtain
needed increases in prices, had to change
their screening from 16 mesh to the inch
each way to a new kind 18 mesh to the inch
one way and 14 mesh to the inch the other
way.
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ing interdicted and rendered illegal through
the inability of the manufacturer to offer
lower priced commodities of the same class
for reasons beyond his control—usually the
impossibility of securing the raw materials
necessary for the manufacture of the lower
priced goods: Tie-in sales, although a vio-
lation of law, are virtually compelled by
MAP and its strangulating. effect upon com-
mercial activity. Because of its provisions,
the production of textile mills so vitally
needed to meet war-created shortages of
clothing is impeded and disrupted.

To say the least, 1t is curious that MAP
is still in effect. An investigation conducted
by a special committee of the House®
brought to light the fact that it had been
promulgated over the unanimous protest of
the only persons in OPA competent to eval-
uate its worth and effect. The judgment
of the agency's own experts was overridden
by others within OPA admittedly lacking in
experience and wholly unqualified to over-
rule the opinions voiced In opposition to the
promulgation of MAP. Its declared objec-
tive was twofold. The first and foremost
was to restore low-priced clothing to the
market, and the second to require a pattern
of production gimilar to that which existed
in a specified base period, High agency offi-
cials, when pressed on the point, plainly ad-
mitted that MAP was a complete and abso-
lute fallure with respect to its primary ob-
Jective—the restoration of low-cost clothing.
In the face of insistent protests from all seg-
ments of industries affected thereby that
MAP was disruptive and oppressive, the
agency insisted that the secondary objec-
tive—restoration of a pattern of production—
was being attained and this onerous regula-
tion was continued despite all protests.

Upon analysis, it is plainly evident that
MAP is not a price regulation but is clearly
beyond the purview, scope and authority of
the Price Administrator. In operation and
effect it is as devious an endeavor to regulate
production as it is obnoxious and impeding
to full production. Recommendations for
its abandonment by a committee of the
House, as well as by Members of both Houses
of Congress, by textile mills, manufacturers,
and merchants have all been unavailing.

The importance of attaining maximum
‘production of textlles as one of the prime
contemporaneous needs of the Natlon can-
not be over-emphasized. Yet the disruptive
effect of price policies imposed upon textile
mills and maintained since the cessation of
hostilities is such as to cause many mills o
abandon traditional methods of -production
and to integrate their operations with func-
tions historically performed by converters.
In consequence, mills today are finishing or
partly finishing their products instead of
distributing them in the greige state. This
results in the disruption of efficient channels
of distribution established under the prewar
competitive system indispensable to the
proper functioning of our economy and
causes finished goods to be narrowly dis-
tributed among comparatively few large
manufacturers in a position to use a substan-
tial portion if not all of a given mill's prod-
ucts. Small manufacturers are thereby af-
forded little or no materials for their oper-
ations except as assisted by CPA priority al-
locations.®

In its endeavor to correct inequities suf-
fered by the meat packing industry, Congress
made specific provision with regard to the
imposition of price ceilings on meat. By
the enactment of the Barkley-Bates amend-
ment, Congress directed that a prewar mar-
gin of profit be provided on each specie of
meat slaughtered and distributed. In direct
violation of this mandate OPA made no

S Hearings before the Select Committee of
the House of Representatives to Investigate
Executive Agencles—June 1945,

*See testimony of Irwin Feldman on De-
cember 18, 1945.
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change In then existing prices, Four months
later it announced a retroactive subsidy of 8
cents per hundredweight stating that it “had
erred in its prognostications.” In the in-
terim, however, the very existence of many
packers was threatened by enforced deficit
operations. Rellef from OPA being unat-
tainable they sought financial assistance
from the local banks only to learn that com-
mercial credit would not be extended on the
premise of administrative actlon expected
at some future date. Faced with obstacles
which were insurmountable and apparently
insoluble, many packers were forced out of
business., In one community—Buffalo, New
York—21 packers were forced to ruspend op-
erations and cease business, Characteris-
tically enough, the relief eventuslly granted
by OFA was set at a level which left more
than 26 percent of the industry in a deficit
position. A further subsidy recommended
by OPA left only 10 percent of the industry
in a deflcit position, Despite this acknowl-
edgement that such prices were inadequate
and not in accordance with the Barkley-Bates
amendment OPA continued them without
change, the law to the contrary notwith-
standing.'* At the hearings before this com-
mitiee OPA, through its General Counsel,
gave oral assurance that in the future the
congressional mandate would be obeyed.#
The lumber industry is faring no better
than other industries whose experiences and
grievances were related to the committee.
In consequence, the prospect of alleviating
existing housing shortages is rendered more
remote than ever. Full production and
proper distribution in this industry, though
vital to the economy of the Nation, is be-
ing stifled by unrealistic pricing policies and
OPA techniques. Distribution of its prod-
ucts, as vital as production itself, is distorted
and almost destroyed. Preprice control,
the Industry was divided into segments, each
of which performed a valuable and signifi-
cant function. The margin of each was
esfablished in relation to the service per-
formed. The mill-shipping wholesaler ren-
dered important distributive and consulta-
tive functions which greatly assisted small
retall yards throughout the Nation, and
financed both operations of mills and pur-
chases of retall yards. His knowledge, ex-
perience and functions constituted a wval-
uable adjunct in the industry. Throughout
the war his knowledge and experience was
utilized by the Government in securing
and expediting the delivery of needed
products. Because of present shortages and
existing price levels mills are. selling all
of their production to other than normal
outlets. Large-line distributive yards, be-
ing allowed a mark-up, can pay mill ceiling
prices and most lumber is shipped to them.
The mill wholesaler cannot compete because
he must buy at mill ceiling prices but is
allowed no mark-up on sales and is therefore
actually belng forced out of business. Al-
though repeated protests have been made to
OPA by all segments of the industry, this
condition has prevailed for many months
and nothing has been done to alleviate it.»

¥ See testimony of Wilbur LaRoe on De-
cember 17, 1845; F. E. Wernke of Loulsville,
Ky., on December 17, 1945; C. Elsen of Cin-
cinnati, Ohio, on December 17, 1945; Joseph
P. McCarthy on December 17, 1845.

1 See testlmony of Richard Field on De-
cember 17, 1945.

12 Bee testimony of Donald R. Meredith, of
New York, on December 12, 1945; Austin P.
Braun on December 12, 1945; Jerome M.
Ney on December 12, 1945; Edwin W. Elmer,
of Minneapolis, Minn,, on December 12, 1945;
Robert B. Cowles, of Springfield, Mass., on
December 12, 1945; C. O. Aschman, of Chi-
cago, Ill., on December 12, 1945; C. W. Mat-
thews, of Seattle, Wash., on December 13,
1945; W, T. Turner, of Spartanburg, S. C,
on December 12, 1945.
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PRICE AND BUSINESS INCENTIVE

Prior to price control consumer goods
were competitively produced in tremendous
quantities and were efficiently distributed
and priced. Dollar margins of profits above
the then level of costs were competitively
~established and were calculated to yield a
return which in the light of risks involved
would provide an incentive to business,
Quality standards were high and always
tended to higher levels because of com-
petition. Research for the development of
improvements was continually fostered,
Profits received from business activity de-
pended largely upon volume and efficiency
of business organization and management.

Control as now exercised, broadly speak-
ing, limits the producers and processors of
raw materials, as well as manufacturers and
merchants at all levels of the distributive
cutlets of our economy, to prices which pre-
vailed in 1942, except as varied by in-line
pricing techniques or adjusted by the appli-
cation of other available pricing standards
none of which gives full effect to experienced
increases in legitimate costs of doing busi-
ness. In consequence many commoditles
which otherwise would be available to meet
‘consumer demands cannot be produced,
handled, or distributed except at a loss or at
prices which permit one only to break even.

Scund business judgment dictates the
wisdom of abstaining from any endeavor
which mathematically entails a loss. For
our Government {o expect or attempt to re-~
quire, by poliey or otherwise, that business
enterprise be carried on with no hope or in-
centive other than to break even is sheer
folly. Yet such is the effect which inevitably
flows from regulations which deny producers
of raw materials, their processors, the manu-
facturers of finished goods and the merchants
who distribute them the right to recapture
presently experienced costs except through
a progressive diminution of prewar dollar
margins of profit. The policy from which
this stems, termed “cost absorption,” is as
fallacious as it is corrosive and destructive
of business enterprise. It constitutes noth-
ing less than attempted regulation of profit
marginsg and proceeds upon the hypothesis
that the Administrator and his staff are
competént to better determine the margins
of manufacturers and merchants than they
themselyes, that the judgment of OPA econ-
omists and other theorists can be substi-
tuted for the practical experience of bhusi-
nessmen in the management of their affairs
and the operation of their enterprises, and
that the activities of industry can be ac-
commodated to absentee government man-
agement charged with no direct responsi-
bility for the consequences of such policies,
No nation’s industry can long endure such
regulation and survive.

The views of merchants throughcut the
Nation with respect to this OPA policy were
aptly expressed by one of the witnesses who
appeared before the committee:

“It appears to me that OPA’'s cost absorp-
tion policy is most unsound, unfair, and
impossible,

“For all of 20 years that we have been in
business, our percentage of mark-up has been
about the same. I believe it was about the
game as others in our line of business. We
never seem to be making too high a mark-
up. It seemed like a safe margin. At the
same time it was pretiy hard to keep going
with the mark-up that we took.

“Now, OPA comes along and tells me, after
20 years' experience, that I should absorb
additional costs, or in other words, cut my
margin of profit.

“Have I been wrong all these 20 years? If
so, why could I stay in business with com-
petitors selling like merchandise all around?

- L] - L] -

“In cost absorption as well as other OPA
policy, merchants are lumped together, and
the same label used for all, There is real
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danger in the careless use of this one label

- for all merchants, because we have so many
- different kinds of merchants. We have large
_merchants in large cities, and large mer&hants

in small cities and small towns; we have small
merchants in large cities and small mer-
chants in small towns; chain stores; depart-
ment stares, cash stores and credit stores;
stores that give lots of extra service and
stores that just hand you the goods and take
the money.

“All these stores have a place in our eco-
nomy. They each fill a place in their re-
spective communities. Their methods of do-

-ing business and their needs are so different

that there is real danger in permitting our-
selves to think that what one could do, all
the others could also do.

“I think that cost absorption might be very
bad for many of cur small town merchants.
I am speaking for the small town merchants,
because most of our business s in small
towns.

“I have not been able to bring myself

‘around to the line of thought that OPA's

so-called price line is more important than
the business firms of the country. The very
fact that competition has kept my mark-up
down to a certain figure through all these
years and never forced me much below that
figure is plenty proof that the mark-up figure

must be right, and I am afrald that if it is

tampered with the result will be ruinous.” ¥
NEED FOR SUITABELE CONTROLS

No fair minded individual can justly mini-
mize the benefits which inured to the Na-
tion during the war years through the ex-
ercise by the Executive of the war powers
granted by Congress to safeguard the Na-
tion's economy, or decry the advantages which
flowed from the administration of those pow-
ers. During the war years price controls
were effective in minimizing price advances.
To the limited extent that percentage figures
afford an index to the effectiveness of the ad-
ministration of price control it is noteworthy
that prices increased only about 40 percent
betwesn 1939 and VJ-day in August 1945.
One-half of the current increase in living
costs occurred between September 1939, and
the promulgation of the hold-the-line order
in May 1943. Rents were held to approxi-
mately 4 percent over those prevailing at the
time controls were put into effect. The ef-
fectiveness of the Government's effort to
“hold-the-line” would have been tremen-
dously augmented if the line had been au-
thorized and applied to all forces affecting
the economy instead of merely at price levels.
But there is much to be grateful for in the
task that was accomplished. The coopera=
tion of the American. people was a factor
without which the administration of price
control would have been nothing but a dis-
mal failure.

Having benefited from the administration
of those powers during the period of hos-
tilitles, care should now be exercised lest the
advantages gained be frittered away and dis-
sipated through unwise administration of
unscund policies and through the attempted
development of a peacetimie economy under
inapplicable regulations and standards, A
specific remedy successful in treating one ail-
ment is rarely desirable for the treatment
of another. Restraints necessary at the time
they are imposed become shackles when their
timely removal is neglected and delayed.
Legislation, administrative policles, and
standards designed to regulate and control
the economy of & nation at war do not con-
stitute appropriate instrumentalities for the

1 The statements were quoted from the
testimony of Van H. Priest of Madison, Fla.,
and a past member of the Florida Legisla-
ture, who appeared before the committee on
December 11, 1945,

1 See testimony of Chester A. Bowles on
December 4, 1945.
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assistance of the Nation's economy after the
cessation of hostilities. It must always be
remembered that freedom s a way of life
and regulation a habit which once indoctri-
nated is destructive of initiative and confi-
dence. Long-enforced submission to regu-
lation encourages addiction thereto.

Any reasonable interpretation of the testi-
mony adduced at the hearings before the
Senate Small Business Committee, as well as
& reasonable survey of existing conditions

‘convincingly establishes the necessity for the

abandonment of war-born price policles and
standards In administering to the presenti
needs of the Nation’s economy.

Of what avail is It that prices have been
‘held within calculable limits if commodities
are not obtainable at such prices? Of what
avall is it that rents have been held to mini.
mum levels if under present policies the con-
struction of needed housing is rendered vir-
tually beyond the ingenuity of man?

The returning veteran in need of clothing
can derive little comfort, §f any, to learn that
price levels are being vigorously maintained
in the apparel lines, if he is unable to obtain
his requirements. He will derive less com-
fort from the action of Government officlals
who urge the amendment of War Department
regulations so that he may lawfully wear his
Quniform beyond the 90-day period now au-
thorized in lieu of eliminating impediments
to the production of clothing which were
created by their action. It will afford the
veteran in search of housing little cause to
rejoice in the extraordinary stability at-
talned in rental levels, if under existing
policies housing continues to be nonexistent
and his search for quarters proves unavail-
ings

Doubtless these conditions are in a meas-
ure atfributable to the lack of harmony and
strife in Industrial relations, and to charge
the administration of price control with their
sole responsibility would be as manifestly
unjust as the continuation of existing stand-
ards, policles, and criteria is inherently dan-
gerous. While it is entirely true that with-
out price control throughout the war the
Nation’s economy would ‘have suffered in-
finitely more than it has, it is equally true
that standards more suitably adapted to our
present needs should take its place. It is
plain that the continued imposition of exist-
ing policies and standards in dealing with
contemporanecus problems and the present
needs of cur Nation’s economy can only in-
vite the disaster which it is the professed
objective of government to avert. Thought-
less or ill-considered advocacy of continued
application of existing legislative administra-
tive standards to the present economy, if
successiul, may prove equally disastrous.

It is significant that even now, when the
Nation is no longer preoccupied with the
exigencles of war, no effective means is avall-
able to anyone whereby the legality and pro-
priety of any regulation or pollcy being ad-
ministered can effectively be challenged in
any court in the land. The exhaustion of
interminable, interlocutory administrative
processes within OPA itself is a condition
precedent, The challenge thereafter can only
be tendered to a court intended to function
during a period of hostilities, Compliance,
in the interim, is mandatory regardless of
the effect upon the protestant. Patent il-
legality on the face of a regulation does not
alter the procedure which must be followed.
More frequently than not irreparable dam-
age occurs before relief can be obtained by
judicial process. Continued insistence upon
such procedures in the transitional perlod
and the denial to persons affected by such
regulations of access to the courts of the
United States can only tend to bring the
administration of government into disrepute.

4 See Testimony of Ford Hinrichs, Acting
Commissioner of Labor Statistics, Depart=
ment of Labor, on December 10, 1945,
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There is no gainsaying the fact that the
price policles administered since the cessa-
tion of hostilities have seriously hampered
and impeded the production of needed con-
sumer goods, Thus the scarcity which it is
the professed objective of government to
minimize, and which is cited in support of
continued control, is aggravated and per-
petuated by the control itself. This inevita-
bly limits the opportunity for full employ-
ment and aggravates the difficulties of war-
dizlocated workers and returning veterans.
The advocacy of further continuance of price
control as it exists today is tantamount to
an assertion that this war-born standard is
as well adapted to serve our current needs
as it was to meet the Nation’s needs when
sponscred and adopted. The assertion de-
feats itself, for what is needed today is pro-
duction to end scarcitles and stabilization
at existing levels of cost factors to permit
and stimulate the resumption of war-inter-
rupted production of civilian consumer goods,
whereas the Nation’s needs at the time of the
act’s sponsorchipgand passage were totally
different.

Restrictive control of the productive po-
tential of the Nation and of business en-
terprise at every level of our economy can
only be reconciled with a philosophy of fear
and a lack of confidence in the inherent
and proven productive capacities of our Na-
tion.
well-founded or that the philosophy on which
it is based is sound. To the precise extent
that existing price policies impede that at-
tainment of full production, the interests of
the Nation have suffered. “To the extent
that they are further endured, the interests
of the Nation must continue to suffer.

Factors influencing our economy today are
such as to plainly indicate the necessity
for, and wisdom of, maintaining controls,
particularly for the purpese of limiting the
few who through greed or cupidity might
otherwise seek means of exploiting existing
gcarcities to their own advantage in dis-
regard of their fellow citizens' welfare. The
foreseeable needs of the Nation's economy
require that authority to allocate scarce ma-
terials and commodities be strengthened and
that all controls be exercised in a manner
caiculated to stimulate maximum produc-
tion. Policies which are unrealistic and deny
recognition to experienced cost increases,
such as those presently administered, con-
stitute a tremendous deterrent to needed
production and tend to perpetuate the evil
for the correction of which the control was
sanctioned.

It is argued that the regulations and poll-
cles complained of are temporary in nature
and will be promptly removed whenever sup-
ply i1s brought into a relative state of bal-
ance with demand but it is plain that the
restoration of such a condition will not be
facilitated and at all events must necessarily
be delayed unless present policles are aban-
doned. Business incentive and price con-
trol are entirely compatible if the control
that is exercised is realistic and sound. Pre=-
war dollar margins of profit were competi-
tively established. Their restoration above
exlsting costs would neither be inflationary
nor extortionate. If permitted today the
scarcity properly cited as an inflationary
menace would rapdily be overcome and sta=
bility restored. Such a program must be un-
dertaken at once and applied at all levels
of our economy. Its administration should
be simplified and carried out without res-
ervation.

RECOMMENDATIONS

We recommend:

1. That the maximum average price regu-
lation and any and all regulations issued in
whole or In part in pursuance of the cost=
absorption policy presently being adminis-
tered to be withdrawn and rescinded.

It is unthinkable that such a fear is .
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2. That no maximum price shall be estab-
lished or maintained for any commodity
under authority of this act or the Stabiliza-
tion®Act of 1942, as amended, or Gtherwise,
(1) below a price which will reflect to pro-
ducers, manufacturers, wholesalers, distribu-
tors, jobbers, and retallers dealing in such
commodity a percentage profit per unit, based
on current costs, equal to the average per-
centage profit per unit earned during the
calendar years 1937 to 1841, inclusive, or (2)
which will reduce or result in the reduction
of trade discounts or percentage mark-ups,
with respect to such commodity, below the
average established trade discounts or per-
centage mark-ups applicable with respect to
such commodity during such calendar years,

3. That Congress declare the obtaining of
production paramount to the maintenance
of existing price levels and prescribe legisla-
tive standards to assure that price controls
be exercised in a manner calculated to secure
maximum production.

4. That the appropriate committees of Con-
gress give immediate consideration to legis-
latlon restoring jurisdiction to the district
courts of the United States to hear and de-
termine any and all questions which may be
raised by persons affected by any regulation
promulgated under the authority of the
Emergency Price Control Act and under the
authority of any legislation which may be
enacted in lleu thereof.

EXECUTIVE SESSION

Mr. HILI. I move that the Senate
proceed to the consideration of executive
business.

The motion was agreed to; and the
Senate proceeded to the consideration
of executive business.

EXECUTIVE MESSAGES REFERRED

The PRESIDING OFFICER (Mr.
Hoey in the chair) laid before the Sen-
ate messages from the President of the
United States submitting several nomi-
nations, which were referred to the
Committee on Foreign Relations.

(For nominations this day received,
see the end of Senate proceedings.)

EXECUTIVE REPORTS OF COMMITTEES

The following favorable reports of
nominations were submitted:

By Mr. McCARRAN, from the Committee
on. the Judiciary: 3

Jacob Weinberger, of California, to be
United States district judge for the southern
district of California, vice Harry A. Hollzer,
deceased,

By Mr. WALSH, from the Committee on
Naval Affairs:

Civil Englineer Joseph F. Jelley, Jr., to be
& civil engineer in the Navy, with the rank
of rear admiral, for temporary service, to con-
tinue while serving as Deputy Chief of Civil
Engineers, United States Navy, and the As-
sistant Chief of the Bureau of Yards and
Docjs.

By Mr. BAILEY, from the Committee on

' Commerce:

Commodore Merlin O'Nefll to be Assistant
Commandant with the rank of rear admiral
in the United States Coast Guard, for a pe-
riod of 4 years, to fill an existing vacancy;
and

Clarence M. Young, of California, to be a

member of the Civil Aeronautics Board for -

the term expiring December 31, 1946, vice
Edward P. Warner,

By Mr. THOMAS of Utah, from the Com-
mittee on Military Affairs:

Ma). Gen, Everett Strait Hughes (colonel,
Ordnance Department), Army of the United

‘Btates, for appointment in the Regular Army

of the United Btates as Chief of Ordnance,
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with the rank of major general, for a period
of 4 years from date of aceeptance, vice Lt.
Gen. Levin Hicks Campbell, Jr,, who retires
on May 381, 1946; and

Beveral officers for appointment in the Reg-
ular Army of the United States.

NOMINATION OF FRANK M. SCARLETT TO
BE UNITED STATES DISTRICT JUDGE,
SOUTHERN DISTRICT OF GEORGIA

Mr. McCARRAN, Mr. President, from
the Committee on the Judiciary I report
favorably the nomination of Frank M.
Scarlett, of Georgia, to be United States
district judge for the southern district
of Georgia, vice Hon. Archibald B. Lovett,
deceased, and ask unanimous consent for
its present consideration, as in executive
session.

Mr. WHITE. Mr. President, if the
Senator is asking for the present con-
sideration of a nomination just reported
from the Committee on the Judiciary, I
feel that I ought to object. Many Sena-
tors are absent. I do not know what
Senators may be interested in the nomi~
nation. I do not know what the interest
of any Senator may be; but I feel that a
regard for absent Senators compels me
to object.

Mr. McCARRAN. MTr. President, will
the Senator listen for 4 moment while
I make an explanation?

Mr. WHITE. I am glad to withhold
the objection.

Mr. McCARRAN. Mr. President, this
place has been vacant for some time, due
to the death of a former justice. The
Committee on. the Judiciary had this
nomination before it and gave it 1 week's
consideration. No objection was made.
The nominee has the whole-hearted sup-
port of both Senators from Georgia.
Because of the condition of the court
docket, and because of certain events
which are scheduled to take place in
Georgia, I ask unanimous consent for
the present consideration of the nomina-
tion. Otherwise, I would not ask for an
eXception to the rule. I hope the Sena-
tor may see fit to consent.

Mr. RUSSELL. Mr. President, I hope
no objection will be interposed to the
confirmation of this nomination. An
objection could serve no very useful pur-
pose, and it would cause considerable
confusion. A term of the court for the
southern district of Georgia is supposed
to begin in Savannah on Monday.
Due to the fact that the judge who re-
cently passed away in that circuit had
not been able to hold court for a long
time, there is a very crowded docket,
and the public interest demands that
the new judge be qualified and assume
office as soon as possibie.

In addition to the public interest in-
volved, there is also a personal matter,
but it is a human matter. Notice has
gone out among the members of the
bar that the judge will be sworn in
on Saturday of this week. Quite a
luncheon party has been arranged for
the swearing-in ceremonies. If there is
any possibility of substantial objection,
of course the ceremony could be de-
ferred. It is perhaps a little thing in
the Senate of the United States, but it is
a large thing in the lives of the in-

-
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dividuals affected. I trust that there
will be no objection.

Mr. WHITE. I understand the Sen-
ator from Nevada that this is a nomina-
tion for United States district judge?

Mr. McCARRAN. That is correct.

Mr. WHITE. In large part, it is a
matter of local interest, rather than
general public concern. If a banquet
has been arranged or is in prospect for
any of the citizens of Georgia, I should
not wish to feel that I had deprived them
of the delights of such an ocecasion, and
I withdraw my objection.

Mr. RUSSELL. I thank the Senator.

Mr. McCARRAN. I thank the Sen-
ator. ;

The PRESIDING OFFICER. The
nomination will be stated for the in-
formation of the Senate.

The legislative clerk read the nomi-
nation of Frank M. Scarletf to be United
States district judge for the southern
district of Georgia.

The PRESIDING OFFICER. Is there
objection to the present consideration
of the nomination? The Chair hears
none. Without objection, the nomina-
tion is confirmed; and without objec-
tion, the President will be immediately
notified.

RECCMMITTAL OF ARMY NOMINATIONS

Mr. JOHNSON of Colorado. Mr.
President, I ask unanimous consent that
the Senate recommit to the Military Af-
fairs Committee the nominations of ap-
proximately 300 colonels which appear
on pages 1 to 17, inclusive, of today’s
Executive Calendar.

Mr. WHITE. Mr. President, will the
Senator yield for a question?

Mr. JOHNSON of Colorado. I yield.

Mr. WHITE. Does the Senator’s re-
quest include all the names appearing
in connection with the Army nomina-
tions, or only those having before them
a cross?

Mr. JOHNSON of Colorado. The re-
quest includes all the nominations in the

- Army,

Mr. WHITE. It includes all of them?

Mr. JOHNSON of Colorado. Yes.

The PRESIDING OFFICER. Is there
objection to the request of the Senator
from Colorado? The Chair hears none,
and it is so ordered.

If there be no further reports of com-
mittees, the clerk will state the nomina-
tions on thé Executive Calendar, follow-
ing those previously disposed of.

RECONSTRUCTION FINANCE
CORPORATION

The legislative clerk read the nomina-
tion of George E. Allen to be a member
of the board of directors of the Recon-
struetion Finance Corporation.

Mr. WHITE. Mr. President, I ask that
this nomination be passed over.

The PRESIDING OFFICER. Without
objection, the nomination will be passed
over.

FOREIGN SERVICE

The legislative clerk read the nomina~
tion of Raphael O’'Hara Lanier to be
Envoy Extraordinary and Minister Pleni«
potentiary of the United States of Amer-
ica to Liberia.,
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The PRESIDING OFFICER. Without
objection, the nomination is confirmed.

Mr. HILL. I ask that the President be
immediately notified of all nominations
confirmed this day.

The PRESIDING OFFICER. Without
objection, the President will be notified
forthwith.

REFERENCE OF NOMINATIONS AND
TREATIES

Mr. HILL. Mr. President, it has been
the custom of the S=nate to authorize
the Presiding Officer of the Senate, when
no executive session is held on a particu-
lar day, and when there is no objection, to
refer nominations and treaties to the ap-
propriate committees. Following this
custom and precedent of the Sznate, I
send to the desk a resolution and ask for
its present consideration.

The PRESIDING OFFICER. The res-
olution will be read for the information
of the Senate,

The legislative clerk read as follows:

Resolved, That on calendar days of the
present sesslon of Congress, when no execu-
tive session is held, nominations or treaties
received from the President of the United
States may, where no objection is interposed,
be referred, as in executive session, to the
appropriate committees by the Presiding
Officer of the Senate.

Mr. WHITE, Mr, President, I believe,

as the Senator from Alabama has stated, .

that this resolution conforms to long-
established practice of the Senate, and I
see no objection to it.
The FRESIDING OFFICER. The
question is on agreeing fo the resolution.
The resolution was agreed to.

RECESS TO FRIDAY

Mr. HILL. As in legislative session, I
move that the Senate takzs a recess until
12 o’clock noon on Friday next.

The motion was agreed to; and (at 1
o'clock and 26 minutes p. m.) the Senate
took a recess until Friday, February 15,
1646, at 12 o’clock meridian,

NOMINATIONS

Executive nominations received by the
Senate, February 13 (legislative day of
January 18), 1946:

DrrLoMATIC AND FOREIGN SERVICE

Monnett B. Davis, of Colorado, to b2 a
foreign-service officer of class 1, a secretary
in the diplomatic service, and a consul gen-
eral of the United States of America.

Walton C. Ferris, of Wisconsin, now a for-
elgn-service officer of class 3, and a secretary
in the diplomatic service, to be also a consul
general of the United States of America,

CONFIRMATIONS

Executive nominafions confirmed by
the Senate, February 13 (legislative day
of January 18), 1946:

FOREIGN SERVICE

Raphael O'Hara Lanier to be Envoy,Ex-
traordinary and Minister Plenipotentiary of
the United States of America to Liberla.

UNITED STATES DISTRICT JUDGE
Frank M. Scarlett to be United States dis-

trict judge for the southern district of
Georgla.
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HOUSE OF REPRESENTATIVES

WEDNESDAY, FEBRUARY 13, 19406

The House met at 12 o'clock noon.

Rev. Dr. Philip F. Mulhern, Domini-
can Order, Immaculate Conceptlion Col-
lege, Washington, D. C., offered the fol-
lowing prayer:

In the name of the Father, and of the
Son, and of the Holy Ghost. Amen.

Eternal Father, we come to You to ask
Your blessing on this gathering of the
lawmakers of our country, whom Y¥You
have called to take part with You in
governing the lives of men. You have
chosen these men to be instruments of
Your will in making laws which will
affect the lives of their own countrymen
and of all other peoples. Look down
upon them with friendly concern; show
them ftheir need for Your guidance;
enlichten them with the wisdom and
strengthen them with the justice their
mighty task demands,

Father of all men, the work of our
Congress is Your work; their task is Your
task—to bring from the chaos and con-
fusion of today the regulated order of
tomorrow. What they do here reaches
out from these walls to the far stretches
of our own great land and beyond, for
here, as to a great light, the prostrate,
broken people of the world look. Here
they look in hope. Light of the world,
kindle here the flame of Your wisdom.
Fire these minds and hearts with Your
truth which does not pass away that they
may truly be a light in this dark world.
Lift the eyes of our Congressmen to You
that, seeing their great need for guidance
in the confusions of the moment, they
may seek Your wisdom, which alone
endures.

As the sons of this Nation went forth
to battle for the justice and liberty which
You have freely made the right of all
men, so these, our Representatives,
gather here to extend and assure that
justice and liberty to our own people and
to all peoples. As You have blessed and
upheld the arms of our soldiers, so bless
the works of our Congress, Guide their
minds to see the right and direct their
wills to follow it. You are the wise and
farseeing lawgiver. Share, we beg You,
that farseeing wisdom with these, Your
servants, the lawmakers of our land.
Direct, guide, and enlighten their coun-
cils and decisions that this, our Congress,
may shed into the lives of our people and
of all peoples the light of Your free-and
generous gifts. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

MESSAGE FROM THE SENATE

A message from the Senate, by Mr.
Frazier, its legislative clerk, announced
that the Senate had passed a concurrent
resolution of the following title, in which-
the concurrence of the House is re-
quested: 3

8. Con. Res, 52, Concurrent resolution au=
thorizing the Joint Committee on the Or-
ganization of Congress to have printed for
its use additional copies of the summary of
hearings, index to hearings, and parts 1, 2,
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8, 4, and 5 of the hearings held before said
joint committee during the first session,
Seventy-ninth Congress, relative to the or-
ganization of Congress.

PAN-AMERICAN DAY

Mr. JARMAN. Mr. Speaker, I ask
unanimous consent for the immediate
consideration of House Resolution 522.

The SPEAEKER. 1Is there objection
to the request of the gentleman from
Alabama?

Mr. RANKIN. Mr. Speaker, reserving -

the right to object, will the gentleman
from Alabama explain what this resolu-
tion is about?

Mr. JARMAN. The resolution desig-
nates April 15, which is Monday, follow-
ing Pan-American Day on Sunday for
the celebration by the House of Pan-
American Day. It is a repetition of a
similar occasion last year. But the
death of President Roosevelt last year
postponed it until April 24.

The SPEAKER. Is there objection to
the request of the gentleman from Ala-
bama?

There was no objection.

The Clerk read the resolution, as fol-
lows:

Resolved, That the House of Representa-
tives hereby designates Monday, April 15,
1946, for the celebration of Pan-American
Day, during which no business or remarks
except appropriate to such an occasion may
oceur.

The resolution was agreed to.
A motion to reconsider was laid on the
tahle.

PRINTING A REVISED EDITION OF THE
PAMPHLET, OUR AMERICAN GOVERN-
MENT, ETC.

Mr, JARMAN, Mr, Speaker, from the
Committee on Printing, I report (Rept.
No. 1566) a privileged resolution (H. Res.
508), and ask for its immediate consider-
ation.

The Clerk read the resolution, as fol-
lows:

Resolved, That a revised edition of House
Document No. 228, Seventy-ninth Congress,
first session, entitled “Our American Govern-
ment: What Is I1t? How Does It Function?"
compiled by Representative WRIGHT PaTMAN,
of Texas, be printed as a public document.

. The resolution was agreed fo.
A motion to reconsider was laid on the
table.

CORRECTION OF THE RECORD

Mr. SMITH of Virginia. Mr. Speaker,
I offer a privileged resolution (H. Res.
523), which I send to the desk.

The Clerk read the resolution, as fol-
lows:

‘Whereas on Tuesday, February 12, the gen-
tleman from Washington, Mr. SavAGe, asked
and obtained unanimous consent to print an
editorial from the Washington Post in the
CONGRESSTONAL RECORD as an extension of his
remarks, and

Whereas in lleu of such editorial, the
Member inserted an anonymous letter to the
editor containing an attack upon the officials
of the State of Virginia, in general, and the
city of Alexandria, in particular; and

‘Whereas the insertion of extraneous mat-
ter in the REcorp, without previous specific
authorization from the House, is a violation
of the rules of the House: Therefore be it

Resolved, That the REcorp be corrected by
striking therefrom all of the matter spoken
and inserted by the gentleman from Wash-
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ington, on page 1267 of the [daily] Recorpo,
beginning with “The editorial comment reads
as follows™ in column 1, and ending with
“Washington, February 7" in column 2.

Mr. SMITH of Virginia. Mr. Speaker,
I ask for recognition on the resolution.

The SPEAKER. The gentleman from
Virginia is recognized. :

Mr. RANKIN. Mr. Speaker, a parlia-
mentary inquiry; for how long is the gen-
tleman from Virginia recognized?

The SPEAKER. The gentleman from
Virginia is under the 1-hour rule,

Mr. SMITH of Virginia. Mr. Speaker,
I want to assure the House I will consume
but a few minutes, but I do think this
is a matter that devolves upon me to re-
ply to an attack that has been made upon
my city and upon my State.

Mr. Speaker, yesterday, in my absence,
the gentleman from Washington [Mr.
SavaceEl, under a 1-minute speech and
permission to extend what he termed an
editorial with his remarks, made a sav-
age and unjustifiable attack upon the
people of Virginia and upon my native
city of Alexandria.

I wish to state in the beginning, so
that the House may understand just
what was done, there appeared a few
days ago in the Washington Post an
anonymous letter containing this attack
upon the officials and the people of my
city and State. This letter was signed
“An American.”

The gentleman from Washington [Mr.
Savace] asked leave to insert an editorial
from the Washington Post. I was not
present, and when I heard®of this attack
I went to the reporfer's office and asked
permission to look at the article that was
being inserted. I found that the article
had been very carefully trimmed from
the paper so as to omit the headline in-
dicating that it was a letter to the editor.
Then, by a fancy piece of trimming at
the bottom of the article, the anonymous
signature, “An American,” was clipped
ifrom the supposed editorial, and the re-
mainder was inserted, under a unan-
imous-consent request to insert an edi-
torial from the Washington Post.

The resolution I have offered is to cor-
rect the REcorp by striking out this
anonymous letter which the gentleman
from Washington told the House was an
editorial in the Washington Post. That
is the gravamen of the resolution.

I am very sorry this has happened.
It was a matter of great embarrassment
and regret to me, but I feel it my duty,
as the only spokesman from my city, to
take the floor in response to this attack.
The material alleges, in effect, that the
whole staff of officials of the city of Alex-
andria are not what they ought to be.

I do not know what the gentleman
frortn Washington knows about the city
of Alexandria, I do not know what he
knows about the history of his own
State. Perhaps he is excusable for the
statements which he made on yester-
day—and I desire to make no personal
attack upon him; perhaps he can be ex-
cused because of the varied and active
life he has led, according to his biog-
raphy. Perhaps so much of his time has
been taken up in his organizational work
of the CIO and as walking delegate for
various and sundry unions that he has
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not had time to study the history of his
State.

I wonder if the people of that great
State approve such an attack upon a
sister State. I wonder if they approve
the attack upon the great Old Dominion
of Virginia.

I wonder if the gentleman knows the
origin of his State. I wonder if he knows
that in the early days the Commonwealth
of Virginia sent out those intrepid ex-
plorers, Lewis and Clark, who first
planted the standard of Virginia upon
the Columbia River in the gentleman's
State. And I wonder if he knows that
by right of discovery all of the great
Northwest Territory belonged to the
great Commonwealth of Virginia. And
I wonder if he knows when the time came
that we were having difficulties in form-
ing this Union that Virginia, with a gen-
erosity unexceeded anywhere in the his-
tory of the world, gave up that great
territory in order that the Union might
be formed. That this great Common-
wealth of Virginia said to the other Colo-
nies: “Have an empire on me!” And
gave that great territory, including the
gentleman’s State, in order that this
Union might be formed.

I wonder if he had known that, and
known that that gracious and generous
action on the part of the Commonwealth
of Virginia made possible the State which
he represents, and made it possible for
him to occupy a seat in this Chamber
yesterday, if he would have made this
attack? As I say it is the busy and va-
ried life he has led that perhaps denied
him the opportunity to know these his-
torical facts, but I expect the people of
his State who have read their history
books will regret, as I regret, the error
which he made in attacking his mother
Siate on yesterday.

Now I want to comment briefly upon
the statements which he made. He said
that on account of the poll tax—that is
between the statements made by the
gentleman and the statements made by
the anonymous person who would not
sign his name to the communication—
between those two it is said that only 5
percent of the people of Virginia are per-
mitted to vote. It so happens thatin the
last election in 1944 in my district 1615
percent of all the men, women, and chil-
dren in that district cast their ballots.
Nobody is prevented from voting in Vir-
ginia. We do have a litfle law down
there that indicates that a person who
is sufficiently interested in the affairs of
his State might well pay a little tax if he
is going to help say what taxes shall be
imposed upon the rest of the people of
the State. That does not suit some
folks; in fact, we have several old-fash-
ioned customs down in Virginia which
do not appeal to the ideology of those
with whom the gentleman from the
State of Washington consorts. We cling
to some old-fashioned ideas. We believe
in the Constitution which, by the way,
had its very foundations and beginning
in the good old city of Alexandria in
Gadsby’s tavern, that city which the gen-
tleman so ungraciously attacked on yes-
terday. There George Washington
called a convocation of a number of peo-
ple from other States and they first dis-
cussed the Constitution, and in a few
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days from his home in Mount Vernon he
sent out a call for the first constitutional
convention. Perhaps the gentleman
was not aware of that. But being
grounded and rooted in those old consti-
tutional ideologies which made this Na-
tion what it is today, our people in their
old-fashioned way cling to those views.
They have never been willing to wed with
the foreign views that come from some
countries and some foreign shores. That
seems to be resented by certain factions
in this country.

Then we have another old-fashioned
habit down there that is out of date now.
We have the old-fashioned habit of at-
tending to our own business and letting
* the other fellow do likewise. That old-
fashioned notion is very offensive to cer-
tain folks. It also seems to us down in
Virginia, for instance, that if the gentle-
man from Washington would attend to
the wants and needs of his 250,000 people
whom he represents in the State of Wash-
ington and who apparently need a great
deal, if he would attend to them and let
me, feeble and inadequate as I am, at-
tend to the wants and needs of the
£00,000 people whom I represent in Vir-
ginia, we would both get along much
better and much more harmoniously.

The gentleman complains that very
few people voted for our officials down in
Alexandria and in justice to them I think
I ought fto say something about that to
you because of his violent and vicious,
and to use a longer but prettier word, in-
accurate statement with reference to the
officials of the city of Alexandria. I may
say in their behalf that we are a peace-
ful folk down there. We get along to-
gether very nicely if some of these for-
eigners will stay away and leave us
alone. We are not always changing our
ideas. You know, some folks want a row
and a racket, and if during election time
there is not a row and a racket they
are disappointed. We do not feel that
way down in Alexandria. It may sound
to you like a remarkable fact but many
of our city officials have held their ofiices
term after term without opposition, It
is perhaps a more remarkable fact, and
one of which the gentleman from Wash-
ington and his ilk will complain, that
last year, in 1944, all our city officials
were reelected. If they had not been
good officials, some one person down
there would have gotten up and made a
noise about it. I want to tell you that
every one of those city officials was
elected without opposition either in the
general election or in the primary.

The gentleman states than only 5 per-
cent of our people vote. I think I sheculd
put the figures in the Recorp. The offi-
cial census figures show a population of
33,5623 people in Alexandria. That is the
last census. In 1944 the official figures
showed that 7,823 of those people voted,
not counting spoiled ballots. That is ap-
proximately 25 percent of all the men,
women, and children in Alexandria,

We have another old-fashioned idea.
They say our people do not vote. ¥You
see, only those over 21 years vote in my
State, only people who still live there and
who have not passed on to their reward
vote in my State, and only people who
are duly registered and qualified vote in
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my State. Asthose under 21 do not vote,
we have another old-fashioned habit
down in Virginia that has gone out of
date apparently and which some people
do not like. Our folks down there have
children and love their children, and
some of them have the old-fashioned
big families; so that we have a great
many children in Virginia. If the gen-
tleman will compare the figures which
I have just quoted with the figures in
his own State, and taking into consider-
ation that our folks like to raise big fam-
ilies as their forefathers did before them,
he might be induced to soften his atti-
tude toward the alleged sins and short-
comings of my community.

But I want to conclude by saying this,
if it is repetition, that in the future I
do hope that some of these folks who are
always jumping on the people of the
South will pay a little heed to the ad-
monition I have just given the gentle-
man from Washington and a little heed
to that old-fashioned but good custom
that we still entertain down in Virginia,
and that is, you attend to your business
and we are going to attend to ours, and
if you do not like it we are going to do
what we can about it to keep your nose
out of our affairs.

The letter advising the gentleman
from Washington that I would take this
action, is as follows: _

FeBaUARY 13, 1948.
Hon. CHARLES R. SAVAGE,
House of Representatives,
Washington, D. C.

Dear 8m: When the House meets today,
I shall, as soon as I can obtain the floor,
move to correct the ReEcorp with respect to
the matter placed therein by you under
unanimous consent on yesterday, at page
1267 [daily REcOED].

Bincerely yours.

Mr, Speaker, I move the adoption of
the resolution.

The SPEAKER. The question is on
the resolution.

The question was taken; and the

Speaker announced that the ayes seemed °

to have it.

Mr. SMITH of Virginia. Mr. Speaker,
I demand a division.

The House proceeded to divide.

Mr. DE LACY (interrupting the divi-
sion), Mr. Speaker, a parliamentary in-

" quiry.

The SPEAKER. The House is divid-
ing ncw. Nothing else is in order now.

Mr. DE LACY. Are there not two
sides to a debate, Mr. Speaker?

The SPEAEER. The Chair is put-
ting the question. The Chair is going
to be fair to everybody in this House;
the Chair wants the gentleman from
Washington and everybody else to un-
derstand that. The Chair has always
thought that each man, being elected by
his own State has a right to speak.

The division was concluded,

The SPEAKER. On this vote by di-
vision the ayes are 74 and the noes are 2.

So the resolution was agreed to.

: é motion to reconsider was laid on the
able.

EXTENSION OF REMARES

Mr. SMITH of Virginia. Mr, Speaker,
I ask unanimous consent to include as
part of my remarks a letter which I had
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delivered to the gentleman from Wash-
ington this morning advising him that I
would take this action.

The SPEAKER. Is there objection to
the request of the gentleman from Vir-
ginia?

There was no objection.

Mr. MARTIN of Massachusetts asked
and was given permission to extend his
remarks in the Recorp and include an
address delivered by his colleague the
gentlewoman from Connecticut [Mrs.
Luce] at Nashville, Tenn.

Mr. STEWART asked and wds given
permission to extend his remarks in the
Recorp and include a letter from Corp.
Maurice A. Schade, a veteran of World
War II.

Mr. McKENZIE (at the request of Mr.
LarcADE) was given permission to extend

_his remarks in the REcorp and include a

copy of an editorial from the Shreveport .
(La.) Times.

RADIO BROADCASTING

Mr. COX, from the Committee on
Rules, reported the following privileged
resolution (H. Res. 524, Rept. No. 1567),
which was referred to the House Calen-
dar and ordered to be printed:

Resolved, That upon the adoption of this
resolution it shall be in order to move that
the House resclve itself into the Committee
of the Whole House on the Btate of the
Union for the consideration of the bill (H. R.
5117) to amend title V of the Communica-
tions Act of 1924 so as to prohibit certain
coercive practices affecting radio broadcast-
ing, and all points of order against said bill
are hereby walved. That after general de-
bate, which shall be confined to the bill and
continue not to exceed 2 hours to be equally
divided and controlled by the chairman and
ranking minority member of the Committee
on Interstate and Foreign Commerce, the
bill shall be read for amendment under the
G-minute rule. At the conclusion of the
reading of the bill for amer.dment, the Com-
mittee shall rise and report the same to
the House with such amendments as may
have been adopted, and the previous guestion
shall be considered as ordered on the bill
and amendments thereto to final passage
without intervening motion except one mo-
tion to recommit. After the passage of the
bill (H. R. 5117), the Committee on Inter-
state and Forelgn Commerce shall he dis-
charged from the further consideration of
the bill (8. 63), and it shall then be in order
to move to strike out all after the enacting
clause of sald Senate bill and insert in lieu
thereof the provisions contained in H. R.
B117.

STATEMENT OF POSTMASTER GENERAL
HANNEGAN

Mr. SLAUGHTER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAKER. Is there objection to
the request of the gentleman from
Missouri?

There was no objection.

Mr, SLAUGHTER. Mr. Speaker, the
statement of Postmaster General Han-
negan, appearing in this morning’s press,
disposes of the rumor first printed by a
Chicago newspaper to the effect that
President Truman has said he would not
be a candidate for reelection in 1948.

The rumor, whirh was not based upon
fact, did not start by accident. It was
deliberately promoted by the left wing-
ers who attempted to take over the Dem-
ocratic Party at the 1944 Democratic
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Convention. They, of course, do not
want Mr. Truman in 1848, nor any other
Democrat who believes in the private en-
terprise system and a constitutional form
of government. Mr. Truman has never
been and never will be popular with the
long-haired and left-wing hoodlums who
shrieked and howled their protests in the
galleries at Chieago.

Mr. Hannegan's statement definitely
disposes of this falsehood, designedly
made and carefully timed to injure the
influence of the administration, particu-
larly in its dealings with certain current
questions of foreign policy.

EXTENSION OF REMARKS

Mr. SUMNERS of Texas. Mr. Speaker,
I ask unanimous consent to extend my
remarks in the Recorp and include a
speech I made a long time ago.

The SPEAKER. Is there objection to
the request of the gentleman from
Texas?

There was no objection.

Mr. HOOK (at the request of Mr. Sav-
AGE) was given permission to extend his
remarks in the RECORD.

Mr, IZAC asked and was given permis-
sion to extend his remarks in the REcorD
and include an article from Naval Affairs.

Mr. HOFFMAN (at the request of Mr.
WoobpruFF) was given permission to ex-
tend his remarks in the Recorp and in-
clude a newspaper article,

Mr. WOODRUFF asked and was given
permission to extend his remarks in the
REecorp in two instances and include in
one an editorial.

Mr. MASON. Mr. Speaker, I ask
unanimous consent to extend my re-
marks in the Recorp and include a short,
Jjuicy article entitled “The Tale of a Door
Enob.”

The SPEARER. Is there objection to
the request of the gentleman from
Illinois?

There was no objection.

Mrs. BOLTON (at the request of Mr.
MicHENER) was given permission to ex-
tend her remarks in the REcorp and in-
clude a newspaper article,

Mr. ANDERSON of California (at the
request of Mr. MICHENER) was given per-
mission to extend his remarks in the
Recorp and include a telegram.

Mr. MURRAY of Wisconsin asked and
was given permission to extend his re-

marks in the REcorp and include an edi-_

torial.

Mr. O'HARA asked and was given per-
mission to extend his remarks in the
Recorp and include an editorial.

Mr. DDEWART asked and was given
permission to extend his remarks in the
REecorp and include a clipping from the
Cut Bank (Mont.) Pioneer Press.

M: COLE of Kansas asked and was
given permission to extend his remarks
in the Recorp and include a petition by
the students of Hamlin (Kans.) High
School.

Mr. PITTENGER asked and was given
permission to extend his remarks in the
Recorp and include an article and an
editorial.

Mr. RANKIN asked and was given per=-
mission to extend his remarks in the
Recorp and include a letter from the
Daughters of the American Revolution.
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SETTLEMENT OF A STRIKE

Mr. MICHENER. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks and include a newspaper article
with reference to the settlement of a
strike.

The SPEAKER. Is there objection to
the request of the gentleman from Michi-
gan?

There was no objection.

[Mr. MiceEneR addressed the House.
His remarks appear in the Appendix.]

PERMISSION TO ADDRESS THE HOUSE

Mr. O'HARA. Mr. Speaker, I ask
unanimous consent that on Monday next,
at the conclusion of the legislative pro-
gram of the day and following any spe-
cial orders heretofore entered, I be per-
mitted to address the House for 30 min-
utes.

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota?

There was no objection.

Mr. PITTENGER, Mr. Speaker, I ask
unanimous consent that on Monday next,
following any special orders heretofore
entered, I be permitted to address the
House for 10 minutes,

The SPEAKER. Is there objection to
the request of the gentleman from Min-
nesota? ’

There was no objecticn.

STOP NAGGING THE EOUTH

Mr. RANKIN. Mr, Spesker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks. .

The SPEAKER. Is there objection to
the request of the gentleman from Mis-
sissippi?

There was no objection.

Mr. RANKIN. Mr. Speaker, at this
time I desire to address my remarks to
the three gentlemen from Washington
[Mr. DE Lacy, Mr. CorFFEE, and Mr. Say-
AGE],

I want to warn them that their attacks
on the white people of the South are not
doing them any good,

Iwant to remind them that in the years
past and gone the State of Washington
reached out its hand and asked for
help at the hands of the white people of
the Southern States, and got it. The
great Columbia River development got
its support largely from men from the
Southern States, including the State of
Mississippi and the State of Virginia. I
was one of them. There never has been a
more enthusiastic, consistent supporter
of the Columbia River development than
I have been at all times.

But Iam tired of hearing these men get
on this floor and attack the white people
of the South, the best friends the people
of the Columbia River Basin ever had in
Congress. You are doing your State
more harm than any other three men I
have heard talk on the floor of this House.
I implore you to get back “on the beam’
and stop these attacks on the people who
have helped you in the past and who
will have to help you in the future—if
you get any help.
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PERMISSION TO ADDRESS THE HOUSE

Mr. DE LACY, Mr. Speaker, I ask
unanimous consent that after the dis-
position of business on the Speaker’s desk
and the conclusion of special orders here-
tofore entered, I be permitted to address
the House for 15 minutes today.

The SPEAKER. Is there objection to
the request of the gentleman from
Washington? -

There was no objection.

PERMISSION TO ADDRESS THE HOUSE

Mr. DE LACY. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute.

The SPEAEER. Is there objection to
the request of the gentleman from
Washington?

There was no objection.

Mr. DE LACY, Mr. Speaker and
Members of the House, I always listen
to the gentleman from Mississippi, not
because I admire his choice of epithets
or because I like the content of his
speeches, but because he is clever. I
think the State of Washington and its
Representatives will contrive somehow to
take care of themselves. Our delegation
here is united in its belief that everybody
in this country deserves a fair and equal
break, regardless of race, creed, or color.
Our actions in support of fthat great
American principle will speak for them-
selves and for us.

PERMISSION TO ADDRESS THE HOUSE

Mr., SAVAGE. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend my
remarks,

The SPEAKER. Is there objection to
the request of the gentleman from Wash-
ington?

There was no objection.

Mr. SAVAGE. Mr. Speaker, it seems
to me pretty good to be so popular here
this morning. I will say to the gentle-
man from Virginia I am one of the 500,-
000 constituents of his, but I have no
vote there just like a lot of others; but
I vote in the State of Washington where
voting is free, I do not pay a poll tax
there. I am sorry if I have accidentally
referred to a letter from the editorial
page as an editorial. I might say to the

, gentleman from Mississippi that I do not

attack the white people of the South nor
do I attack the colored people of the
South. To me America is 140,000,000
people trying to live and cooperate to-
gether. I like all people. I like to co-
operate and associate with them all.
Whatever help the gentleman gives us in
the way of public power, and so on, which
he refers to, I appreciate very much.
Now, when I make attacks, those attacks
are on certain principles or some action
that has taken place, or is taking place
and I attack no people or personalities.
I like the 140,000,000 people we have in
America and I am going to cooperate
with them to make it the best possible
America that we can. I am working for
the highest possible standard of living for
all the people of the United States with-
out regard to race, creed, color, or what
section of the country they live in. I like
the South and the people that live there.
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In fact some of those who live in the
South are my own relatives.

I expect to make more savage attacks
but they will be on issues and not on
personalities.

EXTENSION OF REMARES

Mr. ANGELL asked and was given per-
mission to extend his remarks and in-
clude a short editorial from the Portland
Oregonian on the forty-ninth State,

TREASURY AND POST OFFICE DEPART-
MENTS APPROPRIATION BILL, 1947

Mr. LUDLOW. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consideration
of the bill (H. R. 5452) making appro-
priations for the Treasury and Post Of-
fice Departments for the fiscal year end-
irz June 30, 1947, and for other purposes;
and pending that motion, Mr. Speaker, I
as. unanimous consent that general de-
bate may run throughout the day, the
time to be equally divided and controlled
by the gentleman from New York [Mr.
TaBer] and myself, and that we shall
read the first paragraph of the bill before
the Committee rises this afternoon.

The SPEAKER. Is there objection to
the request of the gentleman from In-
diana?

There was no objection.

The SPEAKER. The question is on
the motion of the gentleman frem In-
diana.

The motion was agreed to.

Accordingly the House resolved itself
into the Committee of the Whole House
on the State of the Union for the con-
sideration of the bill H. R. 5452, with Mr.
Priest in the chair.

The Clerk read the title of the bill.

By unanimous consent, the first read-
ing of the bill was dispensed with.

The CHAIRMAN. The gentleman
from Indiana [Mr. LupLow] is recog-
nized.

Mr. LUDLOW. Mr. Chairman, I yield
myself 40 minutes.

Mr. Chairman, one fact which we
should bear distinctly in mind in mak-
ing appropriations for the Treasury and
Post Office Departments is that these
are preeminently service establish-
ments. While there are some items for
supplies and equipment involved, it is
true in the main that the measure of the
appropriations in both of the Depart-
ments is the need of supplying funds for
vital services.

While your subcommittee is in thor-
ough accord with the policy of reducing
expenditures to the lowest possible min-
imum, this is a bill that does not lend
itself to reductions by any arbitrary rule
of thumb, Every item in it had to be
considered with meticulous care to see
that not one unnecessary dollar was ap-
propriated but always with the thought
that we should, and must, supply all of
the funds required to perform essential
services. Our task was delicate and dif-
ficult. The postal service touches inti-
mately every person in the United States
and its possessions and its arms reach
all around the world. The Treasury De-
partment is scarcely less embracing in
its ramifications and operations. The
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mails must be moved. Personnel must
be provided to move them. Treasury
checks must be processed in tremendous
volume. Taxes must be collected and the
Internal Revenue Bureau must be pro-
vided an army of personnel to collect
them, else the revenues will suffer.
Bonds must be sold to meet the con-
tinued heavy demands of our national
financing; and so forth. Our problem
was to try to meet these needs adequately
and at the same time to avoid appropri-
ating $1 more than the actual require-
ments.
LONG AND GRUELING HEARINGS

To the accomplishment of this task
Yyour subcommittee devoted its best ef-
forts, diligently and conscientiously,
over a long period of time. We began
our hearings on November 28 and closed
them on January 18. To the members
of the subcommittee, of which I have the
honor to be chairman—Myr. O'NEsL, Mr.
KopPLEMANN, Mr. D’'ALEsanDpro, Mr.
TABER, Mr, KEEFE, and Mr, CANFIELD—I
wish to pay my humble tribute of praise
for the notable contribution they ren-
dered in the preparation of this bill.
I am proud to be permitted to cooper-
ate with these fine men in the service
of our country. All of us worked with
a unity of purpose to bring out a bill un-
der which the departments can operate
efficiently and which at the same time
will be fair and just to the taxpayers.
In our efforts we had the assistance of
a clerk who is gifted with sound judg-
ment and equipped with a most compre-
hensive knowledge of the Government,
Mr. George Harvey. It is my opinion
that no subcommittee ever had a better
clerk than Mr. Harvey.

FOSTAL SERVICE BACK IN THE RED

In approaching our task of framing
this bill we found a situation basically
different from that which has obtained
for a long time. Heretofore, in recent
years we have been appropriating in the
light of a rising tide of volume and rev-
enues in the postal service and a
postal surplus and a rising tide of vol-
ume in the Treasury Department. Now
the picture changes, and for the first
time in years we encounter the factor
of diminishing volume and revenues in
the postal establishment and diminish-
ing volume in the Treasury Depart-
ment except in the Internal Revenue
Service and the Division of Disburse-
ment. Suddenly this year the postal
surplus has vanished and the postal
service has switched from the black to
the red. How much it is in the red no
one knows.

We have rightly, I think, taken
cognizance of this reversal of trends in
preparing the bill now before you. We
have reduced estimates all along the line
to conform to anticipated reductions in
the work load. We have not had very
definite landmarks to guide us but we
have done the best we could to meet this
changed conditions. I ask the officials
who may think their appropriations have
been cut too deeply to recognize, as we
have tried to do, that the country is
staggering under a stupendous debt and
that it wants appropriations held to the
lowest possible minimum and I assure
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those in charge of vital operations that
if the amounts fixed in the bill should
prove in some instances to be actually
lower than is necessary to perform es-
sential services they may have their day
before the deficiencies subcommittee,
We believe, however, that with careful
administration the two Departments can
get along on the amounts we have al-
lowed.
FOSTAL VOLUME DROFPS

The general decline in the postal busi-
ness is so marked as to be reflected in
the work loads of the various offices of
that Department. The decline first be-
came noticeable last September, when
postal revenues fell 6.50 percent below
revenues for September 1944, and the
decline has been steady ever since, the
percentages of decrease of revenues in
subsequent months being as follows:
October, 9.11; November, 3.10; Decem-
ber, 7.10, and January is proving to
be about the same as December. When
the Post Oiffice Department officials
were before our subcommittee in De-
cember they estimated that postal reve-
nues in the fiscal year 1946 would be
$1.300,000,000. On the Dbasis of the
full 6 months’ experience the Dapart-
ment hLas now revised its estimate of
revenues for the fiscal year downward
to $1,248,000,000, or a reduction of §52,-
000,000 below former estimatfes. It is
impossible, of course, to foretell what the
actual volume of mail in 1947 will be,
but all information now available is in-
dicative of a lesser volume of mail than
was used as a basis for the estimates sub-
mitted in the Budget. On account of
similar reduction in volume and a slow-
ing down of operations we found it pos-
sible to make heavy cuts in the Treas-
ury Department, especially in the appro-
priations for Foreign Funds Control, the
handling of penalty mail, administering
the public debt, and the Office of United
States Treasurer,

HOW THE FRUNING EKNIFE WAS APPLIED

There are 107 appropriation titles in
this bill. In no single instance did our
subcommittee raise any one of the 107
estimates and we cut 81 of them. Only
26 titles remain untouched.

The total of the appropriations car-
ried in this bill is $1,604,556,940, a reduc-
tion of $64,395,020 below the 1946 ap-
propriations and $29,660,250 below the
1947 estimates.

The Treasury Department appropri-
ations in the bill total $325,495,600, a
reduction of $39,403,460 below the 1946
appropriations and $10,482,500 below the
1947 estimates.

The Post Office Department appropri-
ations in the bill total $1,279,061,440, a
reduction of $24.991560 below the 1946
appropriations and $19,177,750 below the
1947 estimates.

NONPOSTAL CREDITS

Our subcommittee went rather ex-
haustively into the matter of nonpostal
credits, which relate to services per=
formed by the Post Office Department for
other branches and agencies of the Gov=
ernment for which postage is not paid.
We inquired particularly into the cpera=-
tion of Public Law 364, the penalty-mail
statute.
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Mr. CHURCH. Mpyr. Chairman, will
the gentleman yield?

Mr. LUDLOW. I yield to the gentle-
man from Illinois,

Mr. CHURCH. The gentleman spoke
about the hearings on penalty mail and
stated that the hearings contributed
nothing, I have been receiving com-
plaints that the Penalty Mail Division
and the auditing of it, the reports of it,
the cost of it, are not accurate; they do
not state the full cost of carrying penalty
mail. Is that part of the confusion fo
which the gentleman refers?

Mr. LUDLOW. It is. I will go into
that a little later.

Mr. CHURCH. I would appreciate it
if the gentleman would.

Mr. LUDLOW. Mr. Chairman, this is
the law which requires the various de-
partments and agencies using penalty
mail to file reports with the Post Office
Department. The War Department,
Navy Department, and Post Office De-
partment were specifically exempted
from the law; all others come under its
provisions. It was felt when the law
was enacted that it would exercise a
restraining influence that would reduce
the cost of penalty mailings.

I think it is a fair statement to say
that the hearing on penalty mail con-
tributed nothing except to add to the
bewilderment and mental obfuscation of
members of the subcommittee, J. F.
Gartland, director of budget and admin-
istrative planning, testified that in the
fiscal year 1945 there was a decrease
from 2,195,000,000 to 1,908,000,000 in
pieces of penalty mailings, or a reduc-
tion of 287,000,000 pieces, and that at
an average handling cost of 1145 cents
per piece the resultant saving in money
would appear to be $4,300,000. But it
developed that in making his computa-
tion he had included the War, Navy, and
Post Office Departments, which are ex-
empted by law, and this gave rise to a
question as to the accuracy of his esti-
mate of the operations of the penalty-
mail law. A statement subsequently
submitted to the subcommittee by Mr.
Gartland, found on page 61 of the hear-
ings, shows estimated postal revenue lost
by penalty mailings to be $18,163,589 less
in fiscal year 1945 than in fiscal year
1044,

On the other hand, there was a good
deal of testimony, rather intangible but,
nevertheless, impressive, tending to show
that the penalty-mail law is piling up
administrative costs in the various bu-
reaus and agencies which may more than
offset the savings from reduced mailings.
This was hinted by Mr. Gartland in his
testimony, page 4 of the hearings, when
he said:

We know that some departments do not
favor the law. They feel that it is costing

them a great deal of money to carry out its
provisions.

-Mr. GRANGER. Mr. Chairman, will
the gentleman yield?

Mr. LUDLOW. I yield to the gentle-
man from Utah.

Mr. GRANGER. I notice under the
rule making this legislation in order a
rule was adopted waiving all points of
order which effects what, I think, is a
repeal of the Silver Act. It seems to me
this great Committee on Appropriations
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is going 4 long way to take unto itselif
the responsibility of repealing an act
that has been in effect in the Congress
for a good aumber of years. Itisa back-
door approach to destroying the great
silver industry of this country, and it
seems to me that the Committee on Ap-
propriations should hearken to the words
expressed by the President of the United
States in attaching riders onto appro-
priation bills that have the effect of re-
pealing other laws.

Mr. LUDLOW. I am glad to have the
gentleman's contribution. I expect to
discuss that a little later.

On pages 611 and 612 of the hearings
are found illuminating excerpts from
letters received from various agencies
relative to the reasons.for a reduction
in penalty mail, all of which contribute
to show that the influence of the penalty-
mail law on the volume of penalty mail
was virtually nugatory and that it pos-
sibly increased rather than reduced the
cost of government. After reviewing
the conflicting testimony I think our
subcommittee was in doubt as to whether
the penalty-mail law is accomplishing
anything worth while and whether in
the public interest it should not either
be strengthened or repealed. Anyhow,
that is a matter for the consideration of
the legislative Committee on Post Of-
fice and Post Roads and does not come
under the purview of the Appropria-
tions Committee,

THE CONGRESSIONAL MAIL

In reference to franked mail—the
mail of Members of Congress—Mr, Gart-
land testified as follows—page 62 of the
hearings:

The amount of mail franked by Members
of Congress is negligible. In 1944 it amount-
ed to but 23,960,664 pieces and from pre-
liminary figures there was mot an appre-
ciable difference In 1845. There has been
less franked mail sent out in the last 2 or 8
years than there has been in any but 2 of the

17 years preceding. 2y

In a table found on page 61 of the
hearings the Department estimated that
if postage had been paid on the franked
mail sent out by Members of Gongress
in the fiscal year 1945, the revenue ac-
cruing therefrom would have been
$1,080,134 as against $1,069,495 in 1944,
As 1946 is a campaign year a slight rise
in franked mail may be expected this
year. It will be somewhat comforting for
Members of Congress to know that the
franked mail cost in 1945 was $76,088 less
than in 1943, and $137,425 less than in
1940, indicating that Members are show-
ing a commendable restraint in the vol-
ume of their free mailings.

POSTMASTER GENERAL HAS ATUTHORITY TO KEEP
MAILS MOVING

While our subcommittee has made
drastic cuts in postal estimates as an
incentive to economy this does-not mean
that our cuts will in any way or degree
hamper the postal establishment or be a
deterrent to the achievement of that per-
fection of service which the public has
a right to expect. As the able clerk of
our subcommittee so truthfully says in
the report on this bill:

The Budget for the postal service presents
a problem to the Committee on Appropria-
tions and to the Congress generally which
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is unlike that involved in the consideration
of othér Budget items. The factors making
up the largest elements of cost are pre-
determined by statute and by other author-
ity. The Postmaster General has authority—
as he must have in order to be able to move
the mall whenever and wherever it is deliv-
ered to the post offices—to appoint certain
types of employees in such numbers, regard-
less of amounts of appropriations, as are
required to render the service which the
Department is bound under law to render.
The rates charged by the railroads are fixed
and cannot be curtailed by the simple proc-
ess of cutting appropriations. The rates of
compensation to be paid employees are fised
by law. The rates for air-mall transporta-
tion are under the the jurisdiction of the
Civil Aeronauties Board and even the postal
officials have little voice in their costs for
that service.

8o, in arriving at amounts to be appropri-
ated for the postal service, it is not a ques-
tion of how much the taxpayers of the
Nation can afford to spend or, as a matter
of policy, ought to spend on a particular
activity as 1s the case with other agencles
of the Government. It is purely a matter
of estimating as accurately as possible what
the mall load will be and how much—within
the limits of the controlling statutes—it
will cost to move it. Whenever the amount
appropriated is found to be insufficient there
is no alternative but to supply the addi-
tional amount required through a deficiency
appropriation.

MAJOR REDUCTIONS

Acting under this philosophy and with
complete recognition of this understand-
ing our subcommittee reduced the esti-
mate for the salaries of postmasters
$1,000,000, clerks at first- and second-
class post offices $3,000,000, carriers
$1,300,000, railway mail transportation
$1,000,000, and & number of other items
in proportion, believing that our cuts
are justified by the marked downward
trend in postal business. If we are wrong
and postal business resumes an upward
trend the Postmaster General will be en-
tirely at liberty at all times to provide
whatever force of clerks and carriers
and to buy whatever railroad space
and to buy whatever railroad space may
be necessary to handle the mails and
then come to Congress with deficiency
estimates for the additional amounts
that may be needed.

To the Postmaster General we gave
substantially the amount reguested by
the Budget. His office is the focal point
of postal administration and he needs

“and is entitled to a strong and capable

force. We allowed the Second Assistant
Postmaster General three additional em-
bployees on account of the international
postal service and 13 on account of air
mail. These two services are certain to
expand despite the marked decrease in
postal business and additional personnel
is reguired on that account. We have
provided for a far-reaching step in
sound postal administration by allowing
the Bureau of Accounts $85,200 to com-
plete the retirement record of employees
in the postal service. This is a necessary
job that has been too long deferred.
It is the hope of our subcommittee that
by the end of the fiscal year 1947, all
postal retirement records will be current
and that it will be possible to maintain
them on & current basis thereafter.
‘Whenever an employee makes an appli-
cation for retirement it is necessary to
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check his service record and the adminis-
tration of the law has too often been
delayed and handicapped by the imper-
fect records.

FIVE ADDITIONAL INSFECTORS

Inspectors are proverbially known as
“the eyes and the ears of the Postmaster
General” and during the 16 years I have
been a member of the Appropriations
Committee, I do not remember a year
when there have not been insistent ap-
‘peals to augment the inspection force.
The field of service of inspectors appears
to be about as broad as all outdoors
and all postal authorities agree that
efflicient administration depends on a
large, well-organized inspection depart-
ment. For one thing, inspectors are sup-
posed to inspect post offices at least once
a year, but this program, so necessary
to check on improper practices, embez~

zlements, and so forth, has fallen down -

miserably on account of a lack of man-
power.

This year the Department asked the
Budget '‘Bureau for 80 additional in-
spectors. The Budgct Bureau approved
40. There are currenti 795 inspectors, in
addition to 15 inspectors in charge. Our
- subcommittee is loathe to approve accre-
tions to the high-salaried permanent
personnel of the Government, except for
the most substantial reasons. It oc-
curred to us also that the inspectors who
have been assigned in connection with
military operations will now be available
to return to their regular work, so we
decided to allow 5 additional inspectors,
increasing the force to 800. We estab-
lished as a condition that the cost of
these five inspectors, about $20,000 for
the first year, shall be absorbed from the
appropriation of $3,898,000 which we
allow the inspection service,

COMFENEATION OF POSTMASTERS

The amount which we re -ommend for
compensation of postmasters, $74.000,-
000, is $1,000,000 less than the Budget
estimate and $2,180.533 over the amount
appropriated for 1946, plus the cost of
new pay legislation. The salaries of
postmasters are based on the receipts of
their offices and as the trend of postal
business and revenues is distinetly down-
ward we believe the amount we have al-
lowed will cover the bill. If it does not, no
harm will be done. The salaries are
statutory and must be paid and the
amount of the appropriation in this bill
does not in any way affect the salary of
any postmaster.

ASSISTANT POSTMASTERS DISAPFROVED

The Budget estimated the salaries of
assistant postmasters at $12,011,000 and
we reduced the amount $571,000 by dis-
allowing a proposal of the Post Office
Department for the appointment of 200
additional assistant postmasters. There
are 4,521 post offices of a type that makes
them eligible for assistant postmasters
and the Department has long sought to
have every eligible post office provided
with an assistant postmaster, but our
subcommittee has constantly taken the
position that most of these post offices
can get along very well without assistant
postmasters and that appointments to
that position should only be made where
there is a demonstrable need. The law is
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so phrased as to permit the appointment
of assistant postmasters at all first- and
second-class post offices, but it is not
mandatory and we believe that no real
need for assistant postmasters exists at
many of the smaller offices.

CITY DELIVERY TO BE RESTORED

During the war city-delivery service
necessarily was curtailed in many areas.
Particularly was this true in the resi-
dential sections of many cities. Where
there had been two deliveries 1 day, the
service was reduced to one delivery a
day. The Department intends to re-
store this suspended service as rapidly
as the manpower situation will permit
and the appropriation we have allowed
will not interfere with this program of
service restoration.

RURAL DELIVERY

For rural-delivery service we approved
$114,500,000 which, while $500,000 less
than the Suaget estimate, is ample, in
our opinion, to take care of all of the

‘needs of that service in view of the an-

ticipated decrease in the cost of substi-
tutes and in the allowances for heavy
duty and other items resulting from de-
creased postal volume. We have pro-
tected the future expansion of this serv-
ice by carrying a limitation on the ap-
propriation which reads:

Of which not less than $200,000 shall be
available for extensions and new service.

As a matter of fact the Department
officials advised us that they have set up
as their cbjective the following program
of expansion in 1947,

Fo. extensions of existing service,
$205,525; for new service, $225,000;
total, $430,525.

There are now 32,106 rural routes, well
distributed over the entire country.
Consolidations have reduced the num-
ber of routes from a peak of 45,315 in
1927. C. B. Uttley, Deputy First Assist-
ant Postmaster General, in his testimony
hefore our subcommittee indicated that
in his opinion the process of consolida-
tion has gone entirely too far. He said:

A lot of these long routes have become so
heavy in patronage that we have got to
break them up and establish new routes, and
we have a number of investigations pending
right now,

VILLAGE DELIVERY
We approved the full Budgeu estimate

of $273,400 for village delivery, which
will provide for operating the existing

.service and for some extensions but for

no new services. The last village-deliv-
ery service in continental United States
was established in 1934. One was estab-
lished a few months ago in Puerto Rico
on account of peculiar conditiuns exist-
ing there, but the Department does not
contemplate the establishment of any
new village deliveries within the conti-
nental boundaries of this country. C.B.
Uttley, Deputy First Assistant Postmas-
ter General, testified that the Depart-
ment has been influenced to take that
attitude because of resentment not only
of the village carriers but of ‘he public
in support of the carriers, and he added:

The village delivery carriers are working
just as hard or harder than the city delivery
carriers are working for much less money.
The city delivery carriers start from §1,700
and they can go up %o $3,000 a year, and the
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village carrlers start from $1,200 and they
can go only to $1,700.

When the receipts of a village post
office reach $10,000 it becomes eligible
for city delivery. Ninety-one village de-
liveries will be transformed this year to
city deliveries, which will leave only 159
village deliveries in the entire country.
The evolution of this service indicates
that the time may not be far distant
when village delivery will become extinct.

FOREIGN MAIL

For foreign mail transportation by sur-
face and foreign air-mail transportation
we have allowed what can be described at
best as token appropriations of $4,000,000
and $5,000,000 respectively. Our foreign
mail service to many parts of the world
was so badly disorganized and disrupted
by the war that more progress must be
made in unraveling the tangled skein of
reconstruction before we shall have defi-
nite bearings for appropriation purposes.
Shipping stringencies entering into the
transportation of mail by boats promise
to last a long time. For the current
fiscal year the appropriation for trans-
portation of foreign mail by boats was
only $400,000. To provide the necessary
financial needs for restoration of the
service as rapidly as possible we have
allowed 10 times that amount, or $4,000,-
000, which is a guess in the dark. For
foreign air-mail transportation we have
allowed the full Budget estimate of
$5,000,000, whicl. is less than one-third
of the amount required for this serv-
ice in 1941. For the past 4 years there
has been practically no paid service
outside of the Western Hemisphere and
there is no experience on which to base
an estimate of cost in 1947 which would
be realistic. Potential air carriers are
evincing great interest in the establish-
ment of new foreign air-mail routes and
the increasing of frequencies on existing
routes but the extent of our appro-
priating liability will remain unknown
until the rates are fixed by the Civil Aero-
nautics Board and in order to clarify the
picture the Civil Aeronautics Board in
the report on this bill is being asked to
reduce the lag between the issuance of
the certificates of convenience and neces-
sity and the fixing of the rates. One
year from now we should have a much
better understanding of the appropria-
tion needs for both foreign mail by hoats
and foreign air mail.

DOMESTIC AIR MAIL

The Budget Bureau sent us an estimate
of $50.000,000 for domestic air service
during the fiscal year 1947. We reduced
the estimate an even million dollars, on
the theory that an appropriation of such
magnitude could stand a relatively small
cut and in view of the further fact that
from the appropriation of $43,315,000 for
the fiscal year 1946 there is an estimated
saving of $716,436. The growth of the
domestic air-mail service has been spec-
tacular. During the fiscal year 1945
61,608,222 ton-miles of air-mail service
were performed, an increase of 19,408,377
ton-miles, or 45.89 percent in 1945 over
the 42,289,845 ton-miles performed in
1944. It is a foregone conclusion that
there will be a vast and rapid expansion
of all phases of air transportation in the
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not distant future, with a consequent in-
crease in the number of air-mail routes
and the volume of air mail. A very large
number of proposals for new routes are
now under consideration by the Civil
Acronautics Board. Postmaster General
Hannegan is advocating a reduction in
air-mail postage from 8 cents to 5 cents
an ounce. If that change is made it un-
doubtedly will greatly increase the
volume of air mail and the burden on
this appropriation. No attempt has been
made to provide in this appropriation
for the expansion that is already foreseen
and we will face that problem when the
time comes.
OMNIDENOMINATIONAL MACHINES

In the equipment appropriation of the
Fourth Assistant Postmaster General
we earmarked $1,000,000 for the purchase
of omnidenominational postage meters,
stamp-vending machines, coin-operated
postage meters and other modern me-
chanical postal devices. The experts of
the Post Office Department stressed the
great advantage of these inventions and
lauded them as an important feature of
postal equipment in the years to come.
It was represented that these machines
will be a great convenience to the public
as they will enable people to buy stamps
in post-office lobbies at hours when the
post-offices are closed, and that they will
be of inestimable value in nore readily
handling the long lines of customers that
for min post-offices during the Christmas
rush and other heavy mailing periods.

LARGE TEUCK REPLACEMENT FROGRAM

We authorized the Fourth Assistant
Postmaster General, Mr. Myers, to start
on a large motortruck replacement pro-
gram., We feel that this program is per-
haps overdue and that under Mr. Myers’
capable supervision it will be in good
hands. The Department’s truck fieet has
become badly worn and run down, some
of the old trucks having run up to 200,000
miles. There are now 149 trucks more
than 25 years old in use in the postal
service. Vehicles of that age are very ex-
pensive to maintain. The Budget Bu-
reau sent us an estimate of $6,257,000 for
the purchase of 5,780 motortrucks for the
postal service. We reduced the amount
proposed for 1947 truck purchases to $3,-
500,000 in the belief that not more than
that amount can be judiciously expended
during the year. We are convinced that
the Department needs these replace-
ments.

FOREIGN FUNDS CONTROL

The Treasury Department activity
known as Foreign Funds Control is head-
ing toward a rapid termination. We
allowed that activity $1,000,000 for the
fiscal year 1947, exactly 50 percent of
the appropriation for 1946 which in turn
was 50 percent of the appropriation for
1945. The downward spiral is certain to
continue with accelerated speed.

The testimony of Orvis A. Schmidt, the
Director, was that it probably will be
possible to completely liquidate Foreign
Funds Control during the next fiscal
year.

We feel—

He said—

that by the end of the fiscal year about
which we are now talking we will be in such
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shape that any residual problems will no
longer justify the maintenance of a sepa-
rate organigzation and that we will have so
nearly completed our obligations that what-
ever residual obligations there may be can be
handled by a few men.

It is believed that the Treasury De-
partment will be the logical liquidating
agency to finish the operation.

The Budget Bureau sent us an estimate
of $1,300,000 to continue Foreign Funds
Control during fiscal year 1947. We be-
lieve that the tempo of liquidation can
be speeded so that a million dollars will
suffice. Only residual defrosting prob-
lems will remain for solution in 1947.
The precise number and scope of these
problems will depend on basic political
developments and other high policy deci-
cions, Foreign Funds Control is now
generally recognized as one of the most
effective defensive and offensive eco-
nomic weapons ever created. It was
put into operation a year and 8 months
before Pearl Harbor and was extended
until it covered over 30 countries and
funds aggregating $8,500,000,000 were
frozen. China was the only one of the
blocked countries that came under the
control voluntarily. For managing and
conserving all of these tremendous for-
eign assets our Government has not re-
reived and will not receive one dollar.
The control was established solely as a
protection to the United States and not
for pecuniary profit. The blacklist—a
list of persons in foreign countries who
cooperated with Germany—will remain
in effect for some time, Director Schmidt
testified.

“The people who cooperated with the
Allied war effort sacrificed the profits
they could have made by trading with
Germany and we feel that we should
now repay them by keeping the list in
effect,” he said.

THE BLACELIST

There are approximately 6,000 names
on the blacklist, about 3,900 in the West-
ern Hemisphere and 2,100 in Europe. As
long as these names are on the list no
American businessman can do business
with them. Americans cannot commu-
nicate with them. They cannot sell
goods to them, They cannot receive
payments from them or make payments
to them. It is a complete shut-out and
people on the blacklist are precluded
from doing business with anybody in any
of the United Nations. It is believed
that this ban on trade intercourse will
certainly lead to the forced liquidation
of many firms on the blacklist.

DIVISION OF DISBURSEMENT

The Division of Disbursement is feel-
ing the impact of an enormous increase
of work due to the increasing load of
social security and veterans' checks.
During the fiscal year 1945 the Bureau
handled 84,298,027 items of payments,
collections, and bonds. This grew to
114,281,200 items in fiscal 1946, and it
is expected to take on the proportions
of & rolling snowball in 1947 when 128,-
108,400 items are scheduled to be proc-
essed. We allowed the Bureau an ap-
propriation of $7,100,000, or uooooo
less than the Budget estimate.
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BUREAU OF PUBLIC DEBT

Due to the end of the war the opera-
tions of the Bureau of the Public Debt
will be conducted on a greatly reduced
scale in fiscal year 1947, and we made
the appropriation for that Bureau con-
form to the reduced work load. We de-
cided that $64,700,000 would be sufficient
to operate the Bureau during the next
fiscal year. This is $5,000,000 below the
Budget estimate and $18,550,000 below
the appropriation for 1946. It is esti-
mated that sales of United States Sav-
ings Bonds during 1947 will be about 55
percent under estimated sales for 1946,
and redemptions of such bonds approxi-
mately 31 percent under the estimated
number to be redeemed during 1946.

WAR FINANCE DIVISION

The part of the 1947 appropriation
of the Bureau of the Public Debt that
is allocated to the War Finance Division
is $2,000,000, a reduction of $9,249,316
below the total obligations of that Divi-
sion for the fiscal year 1945 when the
war was at its height. It is this Division
that has had the job of selling bonds
to the public during the war. It has
been a stupendous task which at its
peak engaged the services of some 6,000,-
000 people, all volunteers except a small
paid staff. It was through the efforts of
this Division that the pay-roll savings
plan, which has proven to be quite pop-
ular throughout the country, was in-
augurated, and the purpose of the esti-
mate for 1947 is largely to carry forward
this pay-roll savings activity. About
100,000 business firms have the pay-roll
savings plan in effect and nearly all of
them are manifesting a willingness to
continue it as a peacetime service to
their country.

Economists regard a wide distribu-
tion of savings securities as a whole-
some indication, since it gives so many
people a direct interest in their Gov-
ernment, and from this viewpoint it is
interesting to know that 700,000,000
pieces of savings bonds are now out-
standing and that 85,000,000 Americans
now hold savings bonds.

CUSTOMS ENTRIES INCREASING

All indications point to a high level of
import activity in 1947 and we allowed
the Bureau of Customs $29,430,000 to
carry on its operations. This was a net
reduction of $600,000 below the Budget
estimate. It is a curious fact that cus-
toms receipts are declining while cus-
toms .entries are increasing. Receipts
for the fiscal year 1945 totaled $358,-
133,042 as against $434,202,040 in 1944,
but at the same time entries increased
from $2,249.317 to $2,977,882. Customs
authorities are agreed that the work load
of the customs service is determined
by the number of entries and nof by the
receipts. The drop in customs receipts
in 1945 was due entirely to three cir-
cumstances. Duties on alcoholic bev-
erages, imports of which were far greater
in 1944 than ever before owing to the
diversion of domestic alcohol for the
production of synthetic rubber and
other war purposes, declined sharply in
1945 with the moderating of previous re-
strictions to a mere 55.5 percent of the
total for the previous year. Even so,

. the 1945 collections on such imports ex-
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ceeded by 19.9 percent the duties on alco~
holie beverages in 1937, the peak year
prior to 1944. Most of the imports of
sugar were admitted free of duty in 1945
with the extension of the scope of Ex-
ecutive Order No. 9177 to include sugar,
and as a res:.1t the imports of cane sugar
yielded less than one-sixth as muech rev-
enue in 1945—$8,578,683—as in the pre-
vious year—$53,286,873. In addition,
there was a decline in duties on imports
of unmanufactured wool, which yielded
$14,674,987 less revenue than in the pre-
vious year when such collections were
the greatest in customs history. Exclu-
sive of the three tariff schedules cover-
ing sugar, distilled liquors, and wool,
duties increased from $136,168/400 in
1944 to $160,527,753 during the past year.

The customs service has a heavy task
guarding vessels in port. The appropri-
ation allowed will give the service 658
more guards than it had for the average
of the 1936-39 period, but even that force
will permit only 65-percent coverage.
The Bureau's 1947 appropriation, as
fixed in this bill, is an increase of $814.-
990 over its total obligations for the
fiscal year 1946.

ENORMOUS GROWTH OF INTERNAL REVENUE

The growth of the Bureau of Internal
Revenue during the present decade stag-
gers the imagination. TIts personnel and
appropriations have shot upward at an
amazing rate and very little criticism,
if any, of its expansion is ever heard
because through its operations comes the
stream of revenues that is the red blood
of the Nation’s finances, and it is gen-
erally conceded that it must be ade-
quately staffed. New tax laws enacted
in recent years have greatly magnified
the Bureau's burdens and responsibil-
ities. The elaborate hearings which we
conducted relating to the internal-reve-
nue service, lasting 2 days, gave us a
comprehensive idea of the Bureau's
work load, and we fixed its appropriation
for the next fiscal year at $184,700,000,
an. amount which not long ago would
have been considered beyond all reason,
but which now means that to live within
it the Bureau will have to practice real
economies. We reduced the Budget esti-
mate $2.000,000, a relatively slight redue-
tion, direeting the cut to such items as
travel and communications, for which
substantial increases were proposed in
‘1847, No longer ago than 1940, the turn
of the decade; the appropriation for the
‘Bureau of Internal Revenue was only
-$59,877,500, the cost of collecting the
revenue was $1.12 per $100, the total
number of employees was 22,423, and the
revenue collected amounted to $5,340,
452,546.78

LOW COST OF COLLECTION

In 1945, the last fiscal year, the ap-
propriation was $146,900,000, the cost of
collecting the revenue had dropped to
32 cents per $100, the total number of
employees had grown to 49,814, and the

- revenue collected amounted to the enor-
mous total of $43,675,865,945.25. On
January 4, 1946, there were 55,337 em-
ployees actually on the roll, comprising
a vast army of tax gatherers. Secretary
Morgenthau last year asked for 5,000
additional people for his drive against
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tax evasion. Our Committee on Appro-
priations gave him the green light and
many of those agents already have been
fused, or are in process of being fused,
into the tax-gathering organization,
TAX-EVASION FROGRAM

Assistant Commissioner William T.
Sherwood, who appeared before our com-
mittee as the over-all representative of
the Bureau, said concerning the extent
of tax avoidance and the goal that has
been set for the tax-evasion force:

It is very widespread. There are many
thousands of leads that have been success-
fully followed up, and I think Secretary Vin-
son, In his statement on the 1947 Budget,
advised you that our collections in the period
when we had partly trained and recruited
these new men exceeded $125,000,000 of col-
lections for a like period in the last fiscal
year. We have information that for the first
6 months of this year they will be $185,000,000
in excess of the collections for the like period
of last fiscal year. Now, the consequences
of the work of these men to the total extent
is not demonstrated by immediate collec~
tlons. We believe sincerely that we will, at
least, equal the estimate of $1,000,000,000 that
mlight be collected upon a proper enforces
ment schedule in the first full year of opera-
tion of these new people.

BECRET SERVICE

Our subcommittee was satisfied that
the Secret Service branch of our Govern-
ment is operating efficiently under Chief
Frank J, Wilson. and we allowed
$1,800,000, an increase of $144,380 over
the total obligations for the fiscal year
1946 for suppressing counterfeiting and
other crimes, We approved the purchase
of 60 new automobiles against the Chief’s
request for twice that number. He asked
to be allowed to appoint 60 new agents
at an estimated cost of $284,000. We
allowed $215,000 for that purpose, be-
lieving that the reduced amount will pro-
vide for such operational expansion as
seems warranted at this time. The num-
ber of new counterfeits has grown less
‘year by year, due, it is believed, in part to
the Secret Service crime-prevention edu-
cational campaign, but the forgery of
Government checks and bonds has be-
come an extremely serious problem. Last
year the Secret Service received a total
of 16,380 checks for investigation and
1,722 forgers were arrested. Most of the
forged checks were for Army and Navy
allowances and allotments to the fam-
ilies of soldiers and saillors.

VAST COINAGE PROGRAM

The Bureau of the Mint is planning to
manufacture 2,600,000,000 coins in the
fiscal year 1947, as against 2,646,131,101
in 1945, and 2,195,451,000 in 1946. Of
the 2,600,000,000 pieces to be produced
1,655,000,000 will be 1-cent coins. There
is a tremendous demand for pennies,
especially in States that impose a sales
tax.

NEW EQUIPMENT FROGEAMS

With the war over, there is great need
for new equipment in the Bureau of the
Mint and the Bureau of Engraving and
Printing to supplant worn-out and de-
teriorated machines that could not be
replaced as long as the war was on.
Some of the machines used in the mints
are a century old. Director Ross, of the
Bureau of the Mint, requested $374,100
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for modernized mechanized mint equip-
ment. Director Hall of the Bureau of
Engraving and Printing, asked for $655,-
000 as the first installment of a 10-year
equipment replacement program, in-
cluding various presses to be especially
designed and manufactured for the work
of the Bureau. We have allowed a total
appropriation of $6,000,000 for mints
and assay offices as against total obliga-
tions of $5,642,500 in the fiscal year 1846.
For the Bareau of Engraving and Print-
ing we allowed $11,755,500 as against
total obligations of $11,684,700 in 1946.
We believe that these sums will give ad-
ministrative leeway to purchase needed
equipment as rapidly as deliveries can be
accomplished.
A SURGICAL OPERATION

In drafting the bill that is before you
your subcommittee performed a surgical
operation that makes appropriation his~
tory. From time immemorial our an-
nual Treasury supply bill has carried an
appropriation for salaries of the Office
of Comptroller of the Currency. This
year we have eliminated this appropria-
tion entirely and hereafter the salaries
of the Comptrolier’s force will be paid
out of the fund derived by assessments
on the national hanks. It is from this
assessment fund, now totaling in excess
of $4,000,000 that thé salaries of bank
examiners are paid and since the serv-
ices of the Comptroller's office, like the
services of the examining force, are
beneficial to the banks it seem logical
that the banks should pay the entire bill.
The excision of this appropriation from
our bill transfer 105 persons from the
Federal pay roll and saves the Govern-
ment $281,000 a year. The subcommittee
before taking this step made careful in-
quiry as to its effect on the relirement
and other benefits of the transferred
personnel and was informed that no dis-
advantage to any employee will result.
The amount in the assessment fund is
ample to cover the slight additional cost
without raising the assessment. The
departmental officials indicated to the
subcommittee that the Department has
no objection to this plan and that it is
in accord with law.

: BILVER FOR THE ARTS

In our hearings we had a good deal of
testimony in regard to silver. The Sec-
retary of the Treasury is under a stat-
utory mandate to buy silver until the
price reaches $1.29 an cunce or until the
supply of silver, reaches one-fourth of
the total monetary stock in the country.
As neither goal is in sight and perhaps
never will be reached the Secretary of the
Treasury goes on buying silver. The
monetary silver stock of the United
States on September 30 last was about
2,500,000,000 ounces held largely in the
depositories at West Point and San Fran-
cisco, and some ih New York City.

The Treasury Department now has on
hand 243,000,000 ounces of free silver,
which it does not require for any Treas-
ury operation. Enowing how great is
the need of silver for manufacturing
purposes many persons believe that the
Treasury’s free silver, lying idle in the
vaulis, should be made available for use
in the arts and industries but that, of
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course, is a matter for congressional con-
sideration. OQur bill carries a provision,
inserted in the full committee, under
which this accumulated silver would be
sold for manufacturing purposes at 71.11
cents an ounce.

In conclusion permit me to say that
the bill we bring to you has been pre-
pared with the most meticulous care and
with the most painstaking attention to
each and every item involved. We would
not add $1 to it and we believe that fur-
ther reductions would be harmiful to the
public interest. We hope that it will
merit your approval.

My, SMITL. of Ohio.
will the gentleman yield?

Mr. LUDLOW. I yield to the gentle-
man from Ohio.

Mr. SMITH of Ohio.
total appropriation?

Mr. LUDLOW. It is, roughly, $1,604,-
000,000, I believe.

Mr. SMITH of Ohio. What is the total
amount, including the permanent ap-
propriations?

Mr. LUDLOW. Of course, those are
appropriations that we never touch.
The total appropriation carried in this
bill amounts to $1,604,5566,940. That is
the regular operating appropriation for
the Treasury Department. There are
quite a large number of permanent ap-
propriations that go right on without
any legislative action.

Mr. SMITH of Ohio. That is the fig-
ure I would like to have, including the
permanent appropriations.

Mr. TABER. If the gentleman will
yield, it is a little over $11,000,000,000,
including everything.

Mr. LUDLCW. I may say to the gen-
tleman from Ohio that the interest on
the public debt alone is estimated to be
$5.000,000,000 in the next fiscal year, .

Mr. SMITH of Ohio. That is included
in the figure?

Mr. LUDLOW. That is included in
the $11,000,000,000 over-all figure.

Mr. O'NEAL. Including the trust
funds of $2,800,000,000, it would be $11,-
600,000,000, but without the trust fund
it would be $8,884,000,000. In that
amount are permanent appropriations
for such things as the interest on the
public' debt and matters of that sort,
bringing the total permanent appropria-
tions to $5,504,000,000, but the actual
operating amounts are those given by the
gentleman from Indiana,

Mr., SMITH of Ohio. What is the
exact fizure for the interest on the pub-
lic debt?

Mr, LUDLOW. Five billion dollars
even; $4,750,000,000 for the present fis-
cal year, and the next fiscal year it will
be $5,000,000,000. I now yield the floor
and I thank the House for its patience.

Mr. TABER. Mr. Chairman, I yield
such time as he may desire to the gen-
tleman from Iowa [Mr, JENSEN].

Mr, JENSEN. Mr. Chairman, I can see
nothing but confusion and very few
houses getting built for veterans ii the
Wyatt scheme is carried through., I
must say it was one of the greatest sur-
prises and shocks I have ever experienced
to learn that the House Banking and
Currency Committee would agree to such
an ill-advised and unnecessarily costly
scheme as the Wyatt plan to subsidize

Mr. Chairman,

What is the
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this proposed building program to the
tune of $850,000,000 out of an already
bankrupt Treasury, Surely the gentle-
man from Texas [Mr, Parman] and his
followers on that committee should know
that the primary factor in getting these
houses built is to make it possible for the
producers of lumber to get a price for
that lumber that will justify paying a
good wage to his employees, pay all run-
ning expenses, and make a fair profit.
If that is done, all the mills will start to
hum pronto, Then, within a few months
supply will meet demand and then cur
traditional competitive system will keep
prices down where they belong; but no,
that is not the New Deal way.

When, ch when, I ask, are we going to
stop these unnecessary raids on the Fed-
eral Treasury? Every dime of which
must be paid back after being earned by
the sweat of some workingman'’s brow.

Mr. Wyatt talks about using surplus
war plants in which to build prefabri-
cated houses. I wonder how the brick-
layers, carpenters, painters, and other
workmen in the trade, many of them
veterans, in other sections of the country
will feel about that, to say nothing about
the building-material dealers, too? The
facts are that all these needed houses
can be built quicker and better by local
labor in every community and for far less
money if only they could get the material
needed. And they could soon get that
material by simply adjusting the OPA
ceiling - prices on certain lumber and
building material, as I have stated be-
fore; actually it is that simple. And
then Mr. Wyatt talks about a one-bed-
room prefabricated house to cost around
$3,500. My own knowledge and ex-
perience in the manufacture of prefabri-
cated houses with the information I have
right now from reliable sources and my
24 years of experience in the retail lum-
ber and home-building business makes it
my plain duty to speak out now and say
that no one, regardless of where he lives,
should pay over $2,000 for a good pre-
fabricated house built of regular ma-
terials up to a size of 20 by 22 feetf, or
18 by 24 feet, with one bedroom, living
reom, dining nook, small kitchen, and
shower bathroom, exclusive of utilities
and foundation material.

Our veterans will surely be taken for
a ride if the Wyatt scheme goes through.
A few builders of homes would make mil-
lions upon millions at the expense of the
veterans, who would get it in the neck
twice; first, by a needlessly high price
for a house, and, secondly, by paying his
share of the tax to pay the $850,000,000
subsidy proposed by Wyatt in his bureau-
cratic plan. This must not happen,

1 do not propose to sit idly by and see
it happen to the American veterans.
Yes, they must have homes, but they
demand and have a right to expect their
representatives in Congress to see to it
that they are not fooled or cheated.- So,
for heaven’s sake let us use our own
heads.

If there is the slightest question in
anybody’s mind as to who is holding
down production of lumber and other
materials needed to build homes for re-
turning veterans and other Americans,
all they need to do is to read the facts
as set out so clearly in the following edi-
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torials and releases by men who know
the lumber business and the building
business from A to Z.

President Truman, the OPA, and Hous-
ing Director Wyatt can plan and scheme
and talk until they are blue in the face,
while everyone who knows something
about the lumber business and the build-
ing industry listen with utter disgust,
knowing full well there is but one solu-
tion to the problem, and that is an ad-
justment in the ceiling prices on certain
lumber items set by OPA Director Bowles
and O. K.d by President Truman.

Of course, a better solution would be
a complete hands-off by the bungling
OPA czars whose primary purpose it
seems is to force private operators out
of business, then declare another emer-
gency exists as an excuse for the Gov-
ernment fo take over the mills and lum-
ber yards, or pay a huge subsidy out of
an already bankrupt Treasury, which is
the New Deal’s stock in trade whenever
their bungling in business reaches the
climax, as it now has in the lumber in-
dustry, as well as in most every line of
business where they have interfered with
their silly regulations. The OPA must
be stopped beforethe OPA stops America.

If I were in business today I would
keep a good vermin exterminator handy
for self protection against unlawful
search and seizure by any scoundrel.
Every law-abiding American citizen has
that right under our Constitution. I
cerfainly would make at least one OPA
wise-guy cite me the law which gave him
the right to nose around in my business.
I said the law, not some rule or regula-
tion or edict which possibly he himself
had concocted. Then, if I felt myself
guilty under the law, I would pay my
fine, but if not, I would fight them if it
took the last cow in the barn; for surely,
the time has come to fight tooth and
tong for principle, or lose our birthright.
What I have just said may sound out of
order, but I have lost all patience with
this OPA outfit and a lot of other un-
American rot emanating from and con-
doned by the party in power to enslave
the American people by the same meth-
ods so successfully used to destroy free,
private enterprise and to bankrupt many
of the other nations on this globe during
the past decade. Certainly that is not
what our fighting men fought, bled, and
died for all over the world in this last
year, or any other war.

The House Banking and Currency
Committee are holding hearings right at
this time to determine what to do with
OPA. Let us hope and pray that that
committee will either bring in a bill
speaking out in clear, concise, under-
standable language just what the duties
of the OPA shall be, or else a recommen-
dation for an immediate liquidation of
the whole outfit.

Now, why do I say that? Simply be-
cause the present operations of the OPA
are accomplishing the exact opposite of
what it was intended to do, to say noth-
ing about the abuses suffered by millions
of law-abiding citizens in their struggle
to stay in business. Thousands have al-
ready thrown in the sponge, and many
more thousands are about ready to give
up the fight, close out, shuf down, or sell
out to some big competitor who hes an
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“in” with the party in power and can get
by with most anything and everything
because they have the kind of salve it
takes. How, I ask, can prices be kept
down when competition and production
is kept down to a minimum; and, mark
you, that is exactly what OPA is doing
today as every fair-minded person must
know, and as the following editorials and
news releases prove conclusively.

Mr. Wyatt proposes to build 2,700,000
so-called low-cost homes during 1946
and 1947. How in heaven’s name, I ask,
does he expect anybody to take him se-
riously in the light of the conditions the
OPA has brought about and seem deter-
mined to carry through in the lumber in-
dustry, to hold down production. These
homes, they say, will be low-cost homes,
costing $6,000 or less. But to 75 percent
of the American people a $6,000 home is
a high-cost home. So, even if lumber is
made available by some hook or crook, a
$6,000 or even a $5,000 home is more
money than 75 percent of the veterans
can afford to spend, or will want to go in
debt for; or at least should go in debt
for, regardless of whose money is used,
unless they are settled at sure, perma-
nent employment at a wage or salary
that will justify the monthly payments.
I speak from experience, for I was one
of those many veterans of the World
War I who built a better home than my
income warranted, and believe me, it was
mighty tough going to hold that home
for many long years. So, my advice to
all prospective home builders with lim-
ited means, is, build a home to fit your
income, add to it as you can afford, but
above all, own your own home, be it
ever so humble. First, because you owe
it to your family and yourself, and, sec-
ond, because your America will always
live if America has a majority of its peo-
ple living in their own homes. Property
and home owners are capitalists, you
know. You will find very few Commu-
nists living in homes of their own in the
United States of America, and not one
person has a home of his own choosing
in Russia, remember that. But again, I
warn you, build to fit your pocketbook,
do not take chances. Even Uncle Sam
is a ruthless collector at times, and it
must be awful to lose the place you love
to call Home Sweet Home. Deal with
your home town building-material deal-
ers, carpenters, and contractors. They
will give you sound advice and 100 cents
worth of house for every dollar you
should spend, which is to their advan-
tage as well as yours.

Mr, Chairman, I have introduced a bill
to stop all exportation of lumber until
our needs are supplied.

Now read what others have to say
about this most important matter. After
you read I am sure you will agree with
what I have just said.

[From the Red Oak (Iowa) Express of
February 4, 1846]
SoMETHING BHOULD BE DONE

Not long ago Representative Ben JENSEN
was in this town calling on friends. A lum-
berman, himself, he was naturally interested
in the problems of that important business.
He told friends of the unhappy feelings of
servicethen who came home to find that they

could not. buy lumber to build a house.
Yet, these same servicemen may have passed
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on the high seas ships loaded with lumber
going abroad.

In this issue we publish an editorial which
is reprinted from the American Lumberman.
It shows that lumber manufacturers are
allowed to get a higher price for export than
permitted by our good friends in the OPA at
‘Washington when the same lumber is sold
for home consumption.

Oh, yes; the OPA is protecting us on
prices, but darned little lumber can we buy.
It is obvious that manufacturers cannot
continue to sell it at a loss, nor will they
do so when any profitable sale presents itself.
Lumber companies, cannot print money

. charge up losses to taxes. This the Govern-

ment does not seem to understand.

We can never straighten out our shortage
problems as long as the OPA, with its tangle
of red tape, proceeds to cause months or a
year of delay in finding out things that
other people already know.

Farmers, businessmen, prospective home
owners in this community know that they
cannot get material with which to build.
They also probably know that if we continue
shipping our lumber abroad they will never
get it. It resolves into the question of
who's country is this?—ours, the people's—
or the OPA's? Apparently, the only answer
is to put sufficlent pressure on your repre-
sentatives and to write to the OPA in the
hopes of getting a stick of lTumber when you
need it. We recommend that every inter-
ested person read the editorial from the
American Lumberman.

IMMEDIATE REVISION OF OPA'S PRICE SCHEDULES
IMPFERATIVE TO GET HOME BUILDING LUMEER IN
VOLUMES

Five months have elapsed since VJ-day,
but the late moves In Washington, sup=-
posedly aimed at improving the Nation’s
critical bullding material supply situation
are not practical, and will not alleviate the
housing shortage. Until an all-out program
to stimulate production of building mate-
rials is launched, home building will be
stymied. A review of OPA celling price sched-
ules on lumber reveal the reasons why mills
are not producing the items needed for home
construction.

The Nation's lumber industry is capable of
producing more lumber than can be con-
sumed in the greatest bullding boom ever
experienced. Lumber production has al-
ways been governed by the volume of con=-
struction—home building has never, until
now, been dependent on the amount of lum-
ber available. But under a price structure
designed to encourage production for war,
lumber items needed for home building are
not being produced in volume, and many
operations in some reglons are entirely out of
production because of inabllity to show
a profit.

In the southern producing area, OPA’s re-
fusal to recognize that private business is
different from CGovernment—in that It must
operate within its income, has thrown more
than 25 percent of that production out of
operation and the decline is continuing.
P. o. b. mill ceiling prices on southern pine
have increased 24 percent since MPR No. 19
was issued in 1841, That looks good until it
is learned direct labor costs have risen 933
percent in the same period and the cost of
operating materials and supplies have In-
creased 107.5 percent along with a 33-percent
inerease in living costs. Normally about 65
percent of southern pine lumber goes into
building construction.

West coast producers have not been forced
to discontinue operation as generally as those
in the South, but they have not been able
to cut many home building lumber items at
a profit because of OPA ceiling maladjust-
ments. For example, rough green vertical
grain B and better clear fir 4'’ x 12—12' can
be sold for §75 per thousand board feet, When
the same item, put through many expensive
additional operations, comes out as 1'* x 4''—
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12' B and better flat grain flooring, the OPA
ceiling price is only $45—the same price that
prevailed in 1942, Or, if the firm deals in
export trade, the 4 x 12's mentioned can be
sold for export at $87 per thousand instead of
being eut into $45 flooring—the result, a sub=
stantial footage of our lumber is being ex-
ported. Even when flat grain cants are cut
into 1’ x 4''—12’ vertical grain B and better
fir flooring, 1t sells at the 1942 price of 860.
Fir 6" x 12''—12’ rough green B and better
vertical grain sell for $74 per thousand, but
when run into 1"’ x 6“—12' B and better flat
grain flooring or drop siding, the price s only -
$50 per thousand—the 1042 price. Framing
lumber as compared to plank and timbers
must be repriced if mill operators are to be
interested in cutting logs to dimension rather
than the easily cut less-wanted items. In-
stead of lumber manufacturers being able to
adjust their cutting schedules to satisfy the
market, they are forced, under OPA ceilings,
to produce items which are not suitable for
home construction.

Unless OPA price schedules are revised
lumber production will remain down and
what production there is will not develop
items needed for home building in any quan-
tity. Purthermore, because OPA price sched-
ules on lumber should have been revised last
September it Is Imperative they be changed
immediately—and not after the conventional
6 to 9 months of study and research.

[Telegram|
New OrrEaNns, La., January 30, 1946.
Hon. Joan W. BNYDER,

Director, Office of War Mobilization and
Reconversion, East Wing, The White
House, Washington, D. C,:

On September 10, 1945, we advised you fully
of the distressing conditions existing in the
southern-pine industry and warned you that
the responsibility for any shortage in south-
ern pine lies directly upon Government agen-
cles having control of the industry through
their actions or through their lack of action,
Bince that time, on November 29, OPA
authorized an increase which was wholly in-
adequate and too late to meet the situation.
At s meeting of southern-pine lumbermen
widely representing the industry here today,
Judge Collet's directive No. 04 came as a
shocking surprise to those present. It was
the unanimous opinion of these lumbermen
that the directive is utterly unsound, wholly
impractical, and will be ineffective. It will
not increase production. To the contrary, in
the opinion of those present, 1t will reduce
production and certainly, under the condi-
tions set forth in this directive, there will not
be any price increase for this distressed in-
dustry.. The suggested basic goal of 9,000,-
000,000 feet for 1946 is absolutely impossible
of attalnment under directive 94, and it will
add materially to the chaotic conditions
already obtaining in this industry. In fact,
we believe this directive will have the effect
of destroying any hope for an increase in price
to southern-pine producers. Since you are
responsible for the reconversion program, we
feel that you should have thls warning that
directive 94 will be disastrous. It gives no
relief and will further tend to discourage the
present inadequate production of lumber
which threatens to become the major bottle-
neck in the housing and reconversion pro-
grams. We strongly urge its Immediate
withdrawal.

BovraERN Pine War COMMITTEE,
C. C. BEHEPPARD, Chairman,
H. C. BErcKES, Secretary.

(The above telegram has also been sent to
the following with the explanation that the
original was addressed to Hon. John W.
Snyder: Judge J. C, Collet, Stabilization Ad-
ministrator, Office of War Mobilization and
Reconversion, Washington, D. C.; Mr. Chester
Bowles, Administrator, Office of Price Admin-
istration, Washington, D. C,; Mr, Wilson
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Wyatt, Housing Expediter, room 323, Wash-
ington Bidg.,, Washington, D, C.; Mr. M, W.
Miewenhaus, Director, Forest Products Divi-
sion, Civillan Production Administration,
‘Washington, D. C.; Mr. J. D. Small, Adminis-
trator, Civilian Production Administration,
Washington, D. C.)

[From Lumber Buyers Weekly Market Letter
of January 25, 1946]

Miris Must SurPLy CONSTRUCTION LUMBER

On February 1 the manufacturers of soft-
wood lumber must set aside 40 percent of
their output to be applied cn HH priority
ratings. Tals 40 percent must be made up
of “housing construction lumber,” such as
flooring, celling, siding, partition, casing,
base, molding strips, boards, 2-inch dimen-
sion, finish, shop lumber, and lath.

Each sawmlll must reserve 40 percent of
its total production for February and each
month therealter, to be applied on HH orders.
In case the lumber vescrved is not sold by
the twentieth of the month ir which pro-
duction is reserved, the stock may be sold on
orders other than those carrying an HH
priority. -

The above sounds very nice, and if 40 per-
cent of the fir and pine mills’ production is
diverted to the purpose intended, we will
see a lot of lumber moving through dealers’
yards, but it may not work out exactly as
planned. Already some lumber manufac-
turers claim they cannot and will not obey
the “edict” unless the celling prices on con-
struction material are 1aised. The whole or-
der will be shot full of holes unless the OPA
revises the price celling so that the lumber
manufacturers can make construction mate-
rial without a heavy loss. If the CPA tries
to enforce this ruling without the coopera-
tion of the lumber industry, we can visual-
ize all kinds of evasions and an active black
market.

RETAILERS TO FEEL OFA SQUEEZE

The OPA has just issued amendment 15 to
Second Revised MPR 215, which has the ef-
fect of freezing retail prices on northern
hemlock and other softwocd from Minne-
sota, Wisconsin, and Michigan, and western
red cedar shingles, on the basis of the prices
in effect on December 1, 1945, This means, in
the case of western red cedar shingles, the
retail dealer must absorb the 20 cents a
square advance allowed the shingle manufac-
turers, effective December 17, 1945,

This ruling is in line with Chester Bowles’
idea of holding the line against infiation.
Labor may get higher wages, but the extra
cost of manufacturing or distribution must
be absorbed by the manufacturers or dis-
tributors. This is one way to control profits
and do away with competition, The next
step, no doubt, will be to freeze lumber
prices, and then allow labor and increasing
manufacturing and distributing costs to
squeeze the manufacturers and distributors
still further,

In theory, the plan to control prices and,
incidentally, profits, appears workable to men
who have learned econoncy out of a book, but
in practice it fails to work. If the manu-
facturing profit on an item is not satisfac-
tory, the manufacturer simply will not make
that item, and If the retailér is not allowed
a falr profit, he will not stock the item. If
you do not believe this is a fact, fry to buy
& shirt or a pair of shorts.

In our business, we have a good example
of how a price squeeze can affect the supply
of any commodity. The prices on flooring,
drop siding, boards, and 2-inch dimension
are out of line, so the Jumber manufac-
turers simply do not make these items, but,
instead, they make plank, timbers, and rough
green clears. In this instance, Mr. Bowles
.is holding the line, but the supply of neces-
sary items to build homes is about nil,
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FIR DIMENSION

Practically all the fir manufacturers out
here are taking advantage of the footnote
in RMPR 26 applying to 2-inch dimension,
which reads as follows: “Odd or fractional
widths, add $1 to and compute footage on
next wider even width except 2 by 3. In
order to comply with this footnote, a manu-
facturer can cut 2 by 4!4-inch dimension,
surface to 15 by 3% inches and charge for
2 by 6 inches, using a price $1 over the ceil-
ing price on 2 by 6 inches. The same rule
applies to other widths; that is, stock can
be sawn to 2 by 107} inches and surfaced to
1%; by 93 inches, and the purchaser must
pay not only for 2 by 12 inches but §1 over
2 by 12 inches ceiling price. The fir mills are
working this to the limit. Buyers are willing
to pay the extra in order to get stock. Every-
one knows it is only a question of time until
OPA stops the practice, but it is a good graft
as long as it lasts,

WHY IT 1S SO HARD TO BUY LUMBER

We know some of our clients cannot under-
stand why we cannot place mixed-car orders
and orders calling for flooring, drop siding,
boards and 2-inch dimeasion, but when one
knows all the circumstances, it is easy to
understan.. why yard items are practically
impossible to buy.

The lumber manufacturer Is only human,
and he is going to cut the stock that nets the
most money, and that means rough plank,
timbers, and green clears, This deplorable
condition has been brought about by the
stupidity of the OPA, and we do not blame
the lumber manufacturers too much. We
probably would do the same  we were in
their place, but it is going to take lumber
other than plank, timbers, and green clears
if we are to build a million homes this year,

On account of pric ceilings being made
by edict rather than by the law of supply
and demand, it is only natural for the lumber
manufacturers to take advantage of every
leophole to get more money for their stock,
just as we all do when figuring our income
tax. If we had a natural market, based on
supply and demand, there would be no rea-
son for manufacturers to resort to the sub-
terfuges they are now using, as each item
manufactured would be priced on the basis
of supply and demand.

Our cllents, of course, would like to buy
kiln dried 2-inch dimension, but no manu-
facturer is going to make 2 by 4—R/L No, 1
Common K. D. 848 at $34.60 f. o. b. mill
when he can sell 4 by 12—R/L No. 1 Common
Rough Green at $27.50. The OPA will allow
reworking plants to rework these 4 by 12's
into kiln-dried 2 by 4's, and for doing this
the reworking plants can charge $18 or $20
per thousand feet, but the legitimate manu-
facturer can charge only §7 difference be-
tween klln dried 2 by 4's and the rough green
4 by 12's, No wonder legitimate lumber
manufacturers are not making kiln dried
dimension. The same discrepancy applies to
1 by 4—R/L B and better F. G. Flooring. The
ceiling price on flooring is $45 mill basis, but
4 by 6—R/L B and better roug™ green clear
is priced at $57. No manufacturer, in his
right mind, is going to cut 4 by 6 rough
green clear into flooring and sell it for £12
less than he can get for 4 by 6's.

We are told there are to be new fir ceiling
prices that are more in line with needs and
conditions, but we are afraid we will be given
another patch-work job that will cure noth-
ing. What we need is a major operation,

HOW OFPA WORKS

The ceiling price of fir railroad ties is $28.50
per thousand feet f. 0. b, mill. If for export,
the mills can charge $32 per thousand feet.
This is an example of why the mills like
foreign business. Another laugh—a tle
measuring 6 by 8—8 feet is supposed to weigh
8,600 pounds per thousand feet, but a tle
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6 by 8—9 feet is figured at 3,300 pounds. No:
one knows why.

The Canadian Government does not try to
regulate prices on export shipments. The
fir mills in British Columbia have just sold
32,000,000 feet of ties to China on the basis
of $368 to 847.50 per thousand feet. If our
mills could have furnished them the price
could not have been over $32.

SALES, PRODUCTION, AND SHIPMENTS
The confidential report of the West Coast
Lumbermen’s Association for the week end-
ing January 19, which was mailed to the

association’s member mills today, will show
the following:

[In millions]
. . Dee. | Dec. | Jan, | Jon, | Jan,
Weekending..........- 22 | 2| 5 | 12| 10
76 36 44 78 78
60 55 60 7 85
7l 47 46 78 B4
500 | 612| 618 | 604 505
Mill inventories.. 07| 208| 204 | 202 284
Sales were divided as follows:
|In millions]
Dee. | Dee. | Jan. | Jan. | Jan,
Week ending...._..... 2 |72 | 6| 127 e
Rail shipment...____.. 52| 40 123 58
Domestic cargo 5 7 7 8 9
Export._.. b 2 6 ] 9
Local sales 7 6 7 8 8
Unifilled orders:
[In millions]

: Dec. | Dec. | Jan. | Jan. | Jan.
Week ending........... = 20 b 12 19
Rail shipment.. .| 495| 01| 495| 483 475
Domestic cargo. N a1 43 40 40

ey S it} 74 81 81 ]

The Western Pine Assoclation's report for
the week ending Jan., 12 showed the fol=-
lowing:

[In millions)
Dee. | Dec. | Dec. | Jan. | Jan,
Week ending.......... 15| 2| | 5 | 12
Production.......on... 2| 18| 121 118 2%
Bales._.___.. = 8 20 10 2 45
Shipments._.._.. | 33
Unfilled orders........ 42| 208 | 202| 106 246

[From Crow's Pacific Coast Lumber Digest of
December 15, 1945]
INDUSTRY IS QUITTING THE UNEQUAL BATTLE
(By C. O. Crow)

This week Mr. Frank Ransom, President of
the Eastern & Western Lumber Co., of Port-
land, announced that within the next few
days they will close for all time. This is one
of the top sawmills of the Northwest that has
been in operation for 45 years and at its peak
produced over a long period an average of
110,000,000 feet of lumber annually.

Only a comparatively short time ago nu-
merous other well-known sawmill concerns
took the same steps as the Eastern & Western
Lumber Co. To name a few, there have been
the Clark & Wilson Lumber Co. with its three
big plants on the Columbia River, Pacific
National Lumber Co., Tacoma, Wash,; Silver
Falls Timber Co., Silverton, Oreg., Westport
Lumber Co., Westport, Oreg.; and the big
Bellingham division of Bloedel-Donovan
Lumber Co.

Eeep In mind that, with possibly one ex-
ception, all of these mills have or had
standing timber of their own when they
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cloged. KEeep in mind that all of these con-
cerns were in a good financial position and
enjoyed the prestige of long-established con-
nections with the very best trade both domes-
tie and foreign who had come to know that
they were capably managed and well equipped
and their product of dependable, high-class
uniformity.

Why have these mills quit? No one who
knows the conditions under which they have
been operating can criticlze them,

Some would have you believe they closed
because of the inability to get timber. That
has been a small factor only. In former
years all of these concerns brought timber
from greater distances than they did in the
last days of thelr sawing. During the peak
of Columbia River production, logs were be-
ing towed at snail's pace up the river against
the current from the very mouth of this
stream 100 miles from Portland. Plenty of
timber is available today in the opposite
direction from Portland up the Willamette
Valley at shorter distances and it all moves
down grade to the mills. True, it is not on
the average as good Douglas fir as was har-
vested on the lower Columbia River, but it
does make excellent lumber even though
carrying a smaller percentage of clears.

While -the managers of these liquidated
mills have never openly made such an ad-
mission, it has not been the inability to get
logs that has been the major reason for their
quitting. They have tired of fighting Gov-
ernment bureaus. They have tired of con-
stantly struggling for elbow room from the
never-ending stream of red tape turned out
and wrapped around them by Government
crackpots. They have tired of spending half
of each day arguing with Government-
backed, red labor racketeers. They have
tired of walting for months for the OPA to
make decisions that should not take them
more than a few days, as that bureau fails
utterly to make urgently needed and clearly
deserved adjustments to regulations and
prices to meet the changing conditions while
production costs mount. They have tired of
having the worst radical element in their
organizations preach and teach contempt for
the employer. They have tired of having
these same reds first encouraging and later
demanding of loyal employees that they hold
to a minimum the personal effort which they
expend as they did during the war when
Ilumber was so Indispensable, and the output
per man per hour dropped to a ruinously low
level. They have tired of labor demands for
more and more concessions while their effi-
ciency continues to drop. They have tired
of having Government-employed labor trou-
ble-makers constantly circulating amongst
their employees, figuring out ways to make
satisfled men dissatisfied. They have tired
of the constant threat of wunauthorized
“quickie™ strikes and the progressive In-
fringements upon the authority to direct
their own businesses, a result of the insolent
and overbearing Government-schooled policy
of organized labor.

The facts are, these excellent, well-equipped
mills capable of employing thousands of
men and turning out millions of feet of lum-
ber each day, which is urgently needed, have
eickened of studied dictation imposed upon
them by a Government administered by a
spineless Congress of self-seeking politicians
led by an accidental President, a weakling,
the impotent spawn of ward-heeling, gang-
ster politics who is satisfied to do the only
thing he is capable of doing and that is to
drift along with the New Deal flotsam on
which he was born politically.

The liguidation of sawmills has only
started. The OPA and numerous other bu-
reaus, with thelr dilatory tactics and im-
practical hamstringing of all industry, are
making it necessary for a businessman to be-
come a crook if he stays in business and
remains solvent. More good mills have been
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sold for a song during the past year than
in any 10 years previously. This has also
been liquidation. Sawmill operators, who
have put in a lifetime building up such
organizations as those already mentioned,
have with full justification come to realize
that it is futile and certainly not worth while
to continue in the one-sided battle against
merged subversion of entrenched Federal
parlor pinks and the soap-box radicals they
are forced to employ.

What is true of the lumber industry in
the Northwest is true of other industries in
gll sections of the United States. Any man
who with hard work and close application
has built up a business is not going to con-
tinue it, lose what he has, and shorten his
own life by trying to do the impossible just
to keep grasping politicians in office to test
out the theories of a lot of academic nit-wits
who could not run a peanut stand and come
out whole even if furnished free of charge
the necessary equipment and materials.

It will take someone bigger than a group
of demagogues headed by a necktie salesman
to keep this country from losing its indispen-
sable industry leadership, without which it
is destined to sacrifice the democracy and
free enterprise with which we at one time
became the greatest Nation in the world and
the hope and ambition or oppressed people
the world over.

[From Improvement Bulletin of January 3,
194

IN PERSPECTIVE
(By G. L. Anderson) s

We enter this, the first new year of peace,
with altogether too many difficulties in the
way of a prompt and prosperous return to the
normal business of the nation.

It becomes more and more evident that the
pains of transition from war to peace do not
spring from the defects of capitalism nor the
errors of labor but from the exploits of gov-
ernment.

We are reaping, whether we like or not, the
harvest of too much governmental control
and regimentation of both employer and em-
ploye, of too much interference in those func-
tions which are not properly the provinee of
the government, and of too many ignorant,
inefficient and even vicious bureaus and bu-
reaucrats which have become the tares in the
wheat of our national industrial economy.

As a consequence even the great construc-
tion program which was to be depended on
for much of the immediate employment of
our returning veterans and displaced war-
industry workers, 1s being slowed to a balting
state and may even come to a complete stand-
still.

At this moment, eapital and industry are
ready and willing to go forward in the great-
est era of productivity this Nation has ever
known, bulwarked by a consumer demand
which would assure full employment and
round-the-clock operation for every major
and minor industry in the country. Unems-
ployment, for everyone willing to work, would
cease to exist for the next b years at least, 1f it
were not for the unfortunate struggle be-
tween labor and industry which, basically,
stems from government interference and re-
strictions. _

Industry wants to go ahead and labor wants
to be employed and between them, by intelli-
gent consideration of mutual problems, there
lies a solution for all difficulties but from
within and without, both are plagued by too
many committees and agencies who, in the
guise of settling, only succeed in widening
the breach between the two factions.

The Iatest suggestion that Government
delve into the private records of corporations
with fact-finding committees to determine
whether or not higher wages can be.pald out
of capital is probably the most arrogant as-
sumption of any governmental power ad-

1285

vanced thus far in a long series of prelimi-
nary regimentations. It is a direct reversal
of the old economic rule that the selling price
is the determining factor in the price of the
component parts of any article or service.

Where the serious damage !s done, how-
ever, is in the relationship between industry
and labor. Erroneous premises are set up and
equally erroneous conclusions result, which
widen the breach between the two factions
and lessen the possibility of reasonable con-
clusions,

Dividends to stockholders are the wages of
capital. Investors have as much right to
these wages as do the workers for their money
provides the opportunity for employment.
Capital is the safeguard of industry. Indus-
try does not have the limitless assets of Gov-
ernment on which to draw. When industry
needs huge sums of money it comes either
from capital or from investors and where
there is little of the former, and no reason-
able assurance of dividends to the lat-
ter * * * ngfinancing is possible,

All of these things are known to reason=-
able, intelligent men, but for some reason,
for the sake of political opportunities, they
are ignored by Government or bypassed
through some wild-eyed theory which is born
in the minds of men who wish to control
everything.

No government-controlled economy has
ever paid workers anything but a bare sub-
sistence. We have had opportunity to see
that in the past 5 years. No mnation, under
any kind of political system, has ever ap-
proached the level of living conditions which
has been reached in our Nation under private
industry and profit system.

Nor is there any beiter system yet devised
Which promises so much to the individual
who works to produce and may none of us
ever forget it.

Mr. TABER. Mr. Chairman, I yield
such time as he may desire to the gen-
tleman from Illinois [Mr. CEIPERFIELD],

Mr. CHIPERFIELD, Mr. Chairman,
the State Department is planning to es-
tablish a new information and cultural
relations program all over the world. It
will soon ask Congress to approve H. R.
4982, entitled “The interchange of per-
sons, knowledge, and skills between the
people of the United States and the peo-
ples of other countries,” so that it may
undertake a radical departure and ex-
pansion from its existing programs and
funetions.

Originally, at the request of the State
Department, a bill, H. R, 4368, was intro-
duced before the Foreign Affairs Com-
miitee to authorize such a program,
This original bill, in my opinion, was a
legislative monstrosity. It proposed to
establish programs for the interchange
of persons, knowledge, and skills without
in any manner defining what those pro-
grams were to be, without placing a limit
on the amount to be authorized, or plac-
ing a time limit as to the period of the
authorization. The language was So
broad in its terms that it was almost
impossible of definition.

What program could not be under-
taken under the pretext of interchange
of knowledge and skills? Almost any
program within one’s imagination could
come under such broad terms.

So, during the hearings before the For-
eign Affairs Committee it soon became
apparent there was a need for a more
specific bill, and H. R. 4368 was aban-
doned and the bill H. R, 4982 has now
been substituted in its place.
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to have this bill pass the Congress be-
fore the last session expired it was pushed
through our committee, in my opinion,
without adequate hearings. That this
was the case became apparent when the
Rules Committee refused to grant a rule
on this measure even though there ap-
peared before it bipartisan proponents of
the bill,

It is also apparent there is dissatis-
faction with this measure from sources
outside of Congress, because after the
Foreign Affairs Committee had approved
it both the AP and UP news syndicates
publicly notified the State Department
of their refusal to cooperate in such a
program. If the reports in the press are
correct, opposition was also encountered
from the School of Journalism in New
York City.

Bafore Congress acts .upon this bill I
believe there should be further hearings
upon it by the Foreign Affairs Commit-
tee so these interested parties can he
heard. If such an opportunity is not
afforded, I believe the proper action for
this House would be, when this bill is
presented, to recommit it to the com-
mittee for further consideration.

Certainly serious consideration should
be given to amending this bill in several
particulars.

First. There should be a ceiling estab-
lished as to the amount to be authorized.
This has been-the usual practice in most
authorization bills. A recent example is
the UNRRA bill which established a ceil-
ing beyond which appropriations could
not be authorized. I helieve this is sound
legislative practice.

The appropriations for the State De-
partment T or 8 years ago, in peacetime,
only amounted to around $25,000,000.
‘While their appropriations have in-
creased materially during the war period,
and I realize they have a greater respon-
sibility now, I do feel we should put some
limit on this program because it is appar-
ent, from reading the hearings on this
measure, it is intended to spend annually
on such a program more than the entire
cost of the State Department was some
7 or 8 years ago.

It is my understanding under this pro-
gram for the first year, when it is just
getting started, we will be asked to appro-
priate $29000,000. We all know when
these bureaus once are established they
never, in succeeding years, ask for less
but keep growing like Topsy.

Second. While there has been an at-
tempt to classify the different programs
under the revised bill, let us examine
some of the language it still contains:

Under section 3 (b) the Secretary of
State is authorized to make grants of
money, services, or property to govern-
mental institutions, public or private
nonprofit organizations, and individuals,
both in the United States and in other
countries for technical projects under-
taken and jointly financed by the United
States and another government, or by the
United States and a private nonprofit
organization, for the common benefit of
the United States and another country.

‘What is meant by technical projects?
I am unable to state. I hope we are not
to judge the future by the past. Under
a program undertaken by the Coordina-

CONGRESSIONAL RECORD—HOUSE

-The State Department was so anxious -

tor of Inter-American Affairs such pro-
grams as providing a technical basis for
planning was undertaken in Paraguay
at a cost of $105,500; a program to im-
prove agricultural technique in Peru
costing $101,701; to introduce ideas and
techniques designed to effect an increase
in production of food products in Vene-
zuela, costing $40,000; public baths and
lodgings in Chile at a cost of $185,000;
water supply system in Honduras at a
cost of $51,282; sewerage system in Ecua-

dor at a cost of $36,496; and a road proj-.

ect in Honduras of $1,222,000. :

All of these projects and literally hun-
dreds like them have.been carried on
in Central and South America under the
guise of improving cultural relations with
these countries, mostly at our expense,
I believe we should clearly define the
language of this bill so that such proj-
ects will not be permitted under this new
program.

Third. Let us take another classifica-
tion. Section 3 (f) provides that we
give assistance to American-founded,
American-affiliated, and American-spon-
sored schools, libraries, and community
centers abroad. Does this mean we are
going to subsidize every privately en-
dowed American school established all
over the world and have these institu-
tions clamoring and competing for our
taxpayers' hard-earned dollars? Why
not define by conditions in the bill how
and when this aid is to be granted?

Fourth. The bill also provides for in-
terchange of students, professors, and
outstanding persons. Isthere any reason
why the United States should bear the
entire burden of such an interchange?

If not, why do we not specify in this bill

that the countries with whom we are
making such exchanges should pay a
proportionate share of such expenses?

Fifth. Do you believe it is good legis-
lative practice for us to authorize, as is
done in section 5 (d), and pay the ex-
penses of, attendance at meetings or con-
ventions of societies and associations
concerned with furthering the purposes
of this act; or section 5 (b) to furnich
for citizens and subjects of other coun-
tries such entertainment as the Secre-
tary determines to be advisable for the
achievement of the purposes of this act,
both in the United States and in other
countries, when there is no limit of any
character as to what might be classed
as entertainment, or the nature of meet-
ings or conventions to be held? Why
should not this be on a cooperative basis
rather than at our expense?

Sixth. Furthermore, there are waivers

*in a great many instances in this bill of

existing statutes with reference to travel
allowances, civil-service classifications,
and so forth. I do not believe there is
a single member of the committee who
could explain on the floor of the House
intelligently the provisions which are
waived and their legal effect. Is it not a
dangerous practice to wipe out with one
fell swoop existing legislation which has
been on the statute books for years to
protect against abuses?

But the main purpose of this act is to
set up an information service for radio,
news, and motion pictures, to be dissemi-
niated all over the world. The Congress
attempted to do away with the OWI in

]
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peacetime, but under this bill not only the .
remnants will be saved but there will
be again authorized a full-grown peace-
time propaganda and information serv-
ice.

Under this act it will bé proposed to
have in this portion alone, by July 1, ap-
proximately 2,600 people employed, clas-
sified as follows:

Short-wave broadeasting._____________ 850
Stafl in the Department of State han-

dling both information and cultural-

relations wWork. .o ceeeeeem 700
Staff in the American Embassies and

consulates abroad (400 officers, 120

ClRTRRY. o g S e 520
Information gstaff attached to the
United States Army in Germany,

Austria, and Japan. i ce-ci-ciona 500

TR o o e i o i i i o s 2, 570

Now, this service will either be ¢. prop-
aganda service, a factual servicc, or a
combination of the two. Undcubtedly it
will be the function of this Department
of Information to see that the peoples of
other countries understand United
States foreign policy, and so far as pos-
sible sympathize with it. This will be a
difficult task indeed. Before you can
make other peoples understand our for-
eign policy we must avoid a weathervane
policy. Before you can ask someone to
stand behind and support a program you
must stand still long enough for him to
be able to do so.

Nevertheless, to obtain the proper
sympathy for our foreign policy the
State Department will necessarily en-
gage in a program of propaganda. Any-
one who is familiar with psychological
warfare and the techniques used there-
in, knows they are neither necessarily
true or necessarily false. The object is
to mobilize a person’s emotions in such a
way they will dominate his reason. I do
not mean by this that by doing so there
would be any evil design, but do you be-
lieve for one moment i the State Depart-
ment has a positive policy on some im-
portant issue afiecting the foreign field,
and there was controversy over this is-
sue in Congress, that as mueh informa-
tion would be sent abroad in opposition
to this policy as would be sent in favor .
of it? It seems obvious this would not be
the case but that the information dis-
seminated would necessarily be weighted
in favor of the State Department’s own
policy. This is the reason we must not
have the Government enter into compe-
tition with private news agencies who
are so careful to maintain standards of
complete objectivity i the handling of
news.

But if it should be the case, instead
of propaganda being sent out as infor-
mation from this country that only
factual information is used, are we not
invading the legitimate field of the regu-
larly established news agencies by set-
ting up such an information service?
Certainly we should not sponsor any
agency which would enter into direct
competition in this field.

What is there in tris bill which limits
such service so there would be assurance
it would be facilitative and supplemental

. to the normal currents of private inter-

change through the medium of the press,
radio, camera, and screen? '
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‘While I believe there are certain legiti-
mate programs in the international field
in which this country should engage so
it could properly carry out its responsi-
bilities in the postwar years, yet I am
convinced that in authorizing such pro-
grams there should be very definitc limi-
tations and conditions which would pre-
vent our Government from competing
with privately established institutions,
industries, and other enterprises,

Mr. rhairman, let us lock before we
leap. Let us not establish a world-wide
WPA with Uncle Sam playing the role
of Santa Claus.

Mr, TABER. Mr. Chairman, I yield
myself 10 minutes,

Mr. Chairman, this bill altogether car-
ries enormous sums of money because it
carries as permanent appropriations an
estimated $5,000,000,000 for interest on
the public debt, nearly $600,000,000 for
sinking funds, $1,500,000,000 for tax re-
funds and customs draw-backs, and
$2,800,000,000 for trust funds. The reg-
ular operating fund involved in the bill is
$1,604,000,000.

I find I was wrong when I interrupted
the gentleman from Indiana on the total
amount involved and in the first state-
ment I just made. It should have been
$11,600,000,000 for the gross total. I
shall correct that figure as I get to it.

There are presented here proposed cuts
of Budget estimates of $29,660,000. Of
these, $10,508,000 came out of the Treas-
ury Department and $19,000,000 out of
the Post Office Department.

There are some sores in the Treasury
Department that are not cleaned up. I
am going to talk about some of them be-
cause I think the attention of the House
should be called to them. Their is, first,
the Division of Research and Statistics
headed by Doc Haas, the pay-roll expert
in the Treasury Department. Doc, you
know, likes to be on a good many pay
rolls. We have him down now to two
pay rolls, namely, the Division of Re-
search and Statistics and the Bureau of
the Public Debt. The worst trouble with
that is that with an expenditure over-all
_ of $350,000 or $400,000 the statistics he
gets out are none too dependable. He
used to be on two or three other pay rolls.
Frankly, I believe that efficiency in the
Treasury Department would be promoted
if the outfit were abolished, because I
have seen many cases before the Com-
mittee on Ways and Means and before
our own committee where their statistics
did not hold up.

There is another sore right in the
office of the Secretary of the Treasury
that has only partially been cleaned up.
That is their publicity set-up. You know
these Government publicity agencies are
a menace to the agency that they are in.
If these people themselves would get up
their press releases and that sort of thing
and get them out, it would take less of
their time in a long run, because they
would not have so many dquestions to
answer and so much explaining to do.
There would not be so everlastingly many
items put out which they have to explain
afterward. I do not know, but I think
the whole publicity picture in the Gov-
ernment is terrible, For instance, we
can all remember that press release of
General Eisenhower, which was put out
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right around Christmas, which not only
caused him a whole lot of trouble, but
caused all of us here in the House a great
deal of trouble in connection with the
discharge of men from the armed forces.
It was an ill-advised statement, and very
poorly done, and gave wrong impressions.
That is what we get when people who
know nothing about the job and have
nothing to do but publicity get out state-
ments. Here in the Secretary’s office
there is a set-up of $59,000 for publicity.
We tock $20,000 out of that item. Per-
sonally, I would have liked to have seen
the whole of it out. But that could not
be done at one time. I hope that we
cannot only do that another year, but
that we will be able to clean that whole
picture up all through the Government,
Perhaps the most notorious offender
along publicity lines is the CPA. They
spend millions of dollars for propaganda,
and the result of that propaganda is mis-
information. I do not know how people
in responsible positions can stand it to
have folks get up interviews and state-
ments to give out for them who do not
have the slightest comprehension of what
the job is about. When you have that
going on all through the Government it
is absolutely no wonder that the people
back home have a misconception of what
the situation in the Government of the
United States is. The taxpayers are
paying for that false impression. It is
about time we came to an end of that
way of doing business.

What pleases me most about this bill
is the fact which appears on page 2 of
the report. The way we have set up our
operating expenses we are going to re-
quire nearly $40,000,000 less to operate
the Treasury Department in the fiscal
year 1947 than in 1946,

The CHAIRMAN, The time of the
gentleman from New York [Mr. TABER]
has expired.

Mr., TABER. Mr. Chairman, I yield
myself five additional minutes.

Mr., MAY. Mr. Chairman, will the
gentleman yield for a brief statement
and a question based on what I am going
to say?

Mr. TABER. I yield.

Mr. MAY. The gentleman knows that
during the war a great many temporary
war agencies were set up in the Govern-
ment which were heavily manned with
unprecedented numbers of employees.

Mr. TABER. That is true.

Mr, MAY. I have noticed that when
Congress passed the bill to authorize the
President to reorganize the Government
so as to eliminate bureaucracy and un-
necessary expenses, they have adopted
the practice downtown of finding some
bureau that has been set up with several
thousand employees and has performed
its functions and is no longer essential,
instead of just leaving those employees
out and letting them seek employment
in industry, they transfer them to some
other larger bureau or agency. There
they are paid the same amount they
would be paid if they were in the tem-
POTAry agency.

Mr, TABER. Do they not generally
get a raise when they are transferred?

Mr. MAY. In a great many instances;
yves. They have some kind of an arrange-
ment with the Civil Service Commission
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by which they will lop them into an old
:flency in a new position by the whole-

e.

Has the gentleman’s committee given
any attention to that problem by way of
cutting appropriations so that they will
have to reduce the number?

Mr. TABER. We have tried to do that
in this bill just as far as we could.

There is one other thing in the bhill
that I am rather proud of. If the gen-
tleman has the report and will turn to
page 20, he will see there a schedule of
items contained in the bill. If the gen-
tleman will look in the last column, he
will see that cuts were made below the
Budget estimates. The gentleman will
notice that, with the exception of a very
few items, there was not a single item
that was not cut.

I think on the first two pages there are
three items that were not cut: Printing
and binding, a $28,000 item in the Secre-
tary's office; the Treasury building op-
erating force which covers the janitors
and the cleaners; and distinctive paper
for United States securities. It was ab-
solutely impossible to cut these three
items. Every other item on those two
pages was cut; there is not a single item
of increase.

As I told the gentleman, there are
some things I have not been able to ac-
complish in this bill, such as that Re-
search Statistics outfit which is abso-
lutely no good—the one with the Treas-
ury pay-roll expert on it.

Mr. MAY. Mr. Chairman, may I ask
the gentleman another question?

Mr. TABER. Yes.

Mr. MAY, 1 agree with the gentle-
man that practically every one of the
items referred to in the last column car-
ries a minus sign which means they have
been reduced; but there are a lot of plus
signs in other columns, and at the end of
the last column there is a pius of $272.-
203,054. Does that mean that the bill
taken as a whole is that much in excess
of the Budget Bureau estimate, or what?

Mr. TABER. It means that the whole
bill is that much in excess of the appro-
priations that have so far been made for
1946. The reason this situation exists
is because the appropriations for 1946
were made prior to the passage of Public
Laws 106 and 134 increasing the pay of
the civilian employees of -the Govern-
ment and the pay of the post-office em-
ployees.

The CHAIRMAN. The time of the
gentleman from New York has again ex-
pired.

Mr. TABER. Mr. Chairman, I yield
myself five additional minutes,

The total estimate for those items
which will have to be taken care of in
deficiency bills—and those figures all ap-
pear on page 2—total almost $280,000,000
in estimates that are pending at the pres-
ent time before the Congress to cover
those items almost entirely—they have
to be taken into consideration before we
take into consideration the increase of
$272,000,000 or whatever it is that the
bill is above the appropriation for 1946.

Mr. CASE of South Dakota. Mr.
Chairman, will the gentleman yield?

Mr. TABER, I yield to the gentleman
from South Dakota.
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Mr. CASE of South Dakota. I think
possibly I should call attention to the
fact that the figure the gentleman from
EKentucky used, $272,000,000 with a plus
sign, was a figure that applied to the in-
crease of permanent and indefinite an-
nual appropriations rather than to the
operating expense fund.

Mr. TABER. That, of course, in-
cludes a two-hundred-and-fifty-million-
cdd dollars increase for interest on the
public debt alone.

Mr. CASE of South Dakota. And
$345,000,000 for the Federal old-age and
survivors insuranceé trust fund.

Mr. TABER. Yes.

Mr. CASE of South Dakota. The net
totals for the Post Office Department and
for the Treasury Department in operat-
ing funds show a minus $10,000,000 for
the Treasury Department, and a minus
$9,000,000 for the Post Office Department
as against Budget estimates.

Mr. TABFER. That is right. If you
will look on page 2 you will find the
Treasury shows a minus of almost $40,-
000,000, as compared with the 1946 ap-
propriations as they will be after the in-
creased pay bills are covered.

Mr. CASE of South Dakota.
Chairman, will the gentleman yield?

Mr. TABER. 1 yield to the gentleman
from South Dakota.

Mr. CASE of South Dakota. The fact
is that both the Treasury and Post Office
Departments do show an increase over
the 1946 appropriations, this increase be-
ing largely due to the pay increases the
gentleman has cited?

Mr. TABER. Yes. That will have to
be covered by deficiencies later.

Mr. ENUTSON. Mr. Chairman, will
the gentleman yield?

Mr. TABER. 1 yield to the gentleman
from Minnesota.

Mr. KNUTSON. Is there any founda-

tion for the stories that we get to the
effect we are letting contraets for post-
office buildings without submitting them
to competitive bidding?
. Mr. TABER. When the bill is being
read for amendment and we get to the
Fourth Assistant Postmaster General’s
cfiice I will have information indicating
that in at least one particular case bids
were advertised for and rejected. Then
they chased around for 2 or 3 months and
finally let a contract without any bids to
somebody else. There were four bids
submitted in all, including the one to
whom the contract was let. The one to
whom the contract was let was an
original bidder, but he bid more money
than the low bidder., None of these bid-
ders complied with the specifications in
the original advertisement, including the
one to whom the contract was let without
competitive bidding. I will get the details
out here when the bill is read for amend-
ment.

Mr. ENUTSON. Is that not contrary
to law?

Mr. TABER. I think it is. I do not
think they have the authority to do that
but I would not want to answer that
until the bill is read for amendment.

The CHAIRMAN. The time of the
gentleman from New York has again
expired.

Mr. TABER. Mr. Chairman, I yield
myself five additional minutes.

Mr,
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Mrs. ROGERS of Massachusetts. Mr,
Chairman, will the gentleman yield?

Mr. TABER. I yield to the gentle-
woman from Massachusetts.

Mrs. ROGERS of Massachusetts. Did
the committe grant all that the Bureau
of Narcotics asked in the way of appro-
priations for inspectors, and so forth?
I am very much interestec in stopping
the misuse of barbiturates, which are
doing great damage to the high-school
boys and girls today. I am told that in
the veterans’ hospitals the patients are
given barbiturates to keep them quiet.
This is a very dangerous drug-forming
habit and I am wondering if some of the
money could not be used for the control
of the use of barbiturates.

Mr. TABER. We gave the Bureau of
Narcotics an increase of $100,000 above
their this year's appropriation.

Mrs. ROGERS of Massachusetts. To
be expended chiefly for inspection and
supervision?

Mr. TABER.
for that purpose.

Mrs. ROGERS of Massachusetts. Is
there an appropriation in this bill for
;}peraticns under the pure food and drug
aw?

Mr. TABER. Oh, no; that is not in
this bill at all.

Mr. MAY. Mr. Chairman, will the
gentleman yield?

Mr. TABER. 1 yield to the gentle-
man from Kentucky.

Mr, MAY. I notice since I have been
in Congress that we vote deficiency bills
year after year. That, as I understand
it, derives from the practice of bureaus
obligating themselves for funds beyond
the fiscal year for which the appropria-
tion has been made in excess of the
amount of the appropriation. Are they
still carrying on that kind of practice
downtown in these various executive
bureaus of obligating the departments
with contracts running beyond the fiscal
year where it involves an increase that
you have to consider?

Mr. TABER. The abuse of it comes
largely in the spending of funds in the
early part of a fiscal year in excess of
a proper apportionment of the funds.
In my opinion these funds should be
apportioned so that not more than one-
twelfth could be spent in any one month,
because if you do not do something of
that kind a lot of them, although it is
in violation of the law, will go ahead and
create a situation where they do not
have money enough to carry on their
activities in the last months of the year,
and they will come back here and ask
for a deficiency appropriation. They
cannot let contracts without having the
money in full providing for the amount
of the contracts.

Mr. MAY. In other words, what they
do is to spend more money in the early
part of the fiscal year than they should
spend, and they run out of money for
the latter part of it, and then come back
to Congress and ask them to make it up.

Mr. TABER. That is one of the games.
Ehen they have another game that is

ad.

Mr. MAY. I think they ought to stop
those things, and I think the Committee
on Appropriations is the one to do it,
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. Mr. TABER. They have another game.
They will save a little money as they go
along, and then in the last month they
will raise the salaries of all of the chief
officers of the Bureau involved so that
there will be an extra burden on the ap-
propriation the next year. That is a
regular trick. They will not come be-
fore the committee and justify that in-
crease, but they will sneak it in.

Mr. CASE of South Dakota. Mr.
Chairman, will the gentleman yield?

Mr. TABER. I yield to the gentleman
from South Dakota.

Mr. CASE of South Dakota. I am very
much interested in the reduction which
the committee proposed of $343,000 in
the Office of the Secretary of the Treas-
ury on the cost of handling penalty mail.
I wonder if the gentleman would say
something about how he was able to ac-
complish that saving?

Mr. TABER. Well, there is only one
way to do it, and that is to stop these
people from sending out a lot of foolish
stuff.

The CHAIRMAN. The time of the
gentleman from New York has again ex-
pired.

Mr. TABER. Mr, Chairman, I yield
myself 10 additional minutes, :

I came prepared for that question, al-
though I did not know it was going to be
asked. Can you see that folder? That is
a product of the Treasury Department
which was sent out. That has been
broadcast all over. It is the most foolish
thing you ever saw, just as if anybody
did not know enough to get out an in-
come-tax statement and make a return,
without getting up a lot of such posters
as that and sending them out, costing
thousands and thousands of dollars.
You cannot get that kind of a thing ouf
and broadcast it all over the United
States for nothing. That is one of the
things that this $300,000 cut was aimed
at. They not only get up these things
to put out and pay a lot of artists in con-
nection with it, when they are absolutely
worthless and will not be effective and
will not serve any useful purpose, but
they load up the mails with that sort of
thing. This penalty-mail statute is val-
uable largely as a deterrent. It will not
actually stop half of the propaganda that
ought to be stopped.

This penalty-mail business is not only
$343,000 below the Budget but it is $1,-
300,000 below the current-year figure, in-
dicating that the Budget had an idea that
they needed to have a little halter put on
them. I am hopeful that a lot of this
penalty-mail business can be stopped.

There are one or two things in connec-
tion with the post-office situation about
which I should like to talk. We are in
a period of declining post-office revenue,
On page 10 of the report that is taken
up. For the last 4 months, according to
the report, there has been a decline in
revenue, There was a decline in Sep-
tember of 6.50 percent, in October of 9.11
percent, in November of 3.10 percent, and
in December of 7.10 percent, and I un-
derstand that the figures for January
show a 7.35-percent decline.

Mr. LUDLOW. That is a preliminary
figure, based on reports from the 208
largest offices.
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‘Mr. TABER. That, of course, is sub-
ject to correction, It may run larger.
This indicates that the volume of mail is
going down. It indicates a much larger
decrease in the volume of mail annually
than the percentage shows. The per-
centage is the dollar revenue. We all
know there will not be over 50 percent,
yes, there will not be over 25 percent as
much soldier mail handled in the coming
fiscal year as there is in this, and not
more than 25 percent this year as com-
pared with last year, because the num-
ber in the armed forces today is presently
only about 50 percent of what it was at
the peak on the 1st of July. The volume
of free mail will be very, very largely
reduced.

With that picture in mind, of course,
it was impossible to provide as many
clerks and carriers and rural carriers
and others as the Budget has estimated.
There were increases in the volume of
mail in sight, according to the Post Of-
fice Department, at the time they sub-
mitted their figures to the Budget first
in September, so we had to go over those
Jgures and make certain reductions,
which appear in the bill. There is no
sense in loading up the Department with
a great lot of help that it cannot use.

Mr, CASE of South Dakota. Mr.
Chairman, will the gentleman yield?

Mr. TABER. I yield to the gentle-
man from South Dakota.

Mr. CASE of South Dakota. I am in-
terested in getting the gentleman’s in-
terpretation of the silver paragraph on
page 25. As I read it, it authorizes the
Secretary of the Treasury to sell or lease
for certain purposes any silver held or
owned by the United States at not less
than 71.11 cents per fine troy ounce,
Then the proviso says:

Providing at all times the ownership and
possession or control in the United States
of an amount of silver of a monetary value
equal to the face amount of all outstanding
silver certificates heretofore or hereafter is-
sued by the Secretary of the Treasury shall
be maintained by the Treasury.

That is, at what valuation would the
silver be computed to determine the
monetary value equal to the face value of
all silver certificates outstanding—at
what price.per ounce?

Mr. TABER, The statute in force at
this time, according to my understand-
ing, requires silver to be computed for
the purpose of backing a silver certificate
at $1.29 per ounce. On the other hand,
the market price of silver, without the
Government purchase, would probably go
down to 25 or 30 cents at the present
time. This permits the sale at 71.11
cents, which is the price that I under-
stand the Government is currently pay-
ing.

Mr. CASE of South Dakota. Is not
the effect of this provision to reduce the
actual value of a dollar silver certificate
in the ratio of 71.11 cents to $1.29?

Mr. TABER. No, because the silver
certificate would not be affected in any
way by this language.

Mr. HILL. Mr. Chairman, will the
gentleman yield?

Mr. TABER. I yield.

Mr. HILL, It is my information that
the world price of silver today is con-
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siderably higher than 71.11 cents. Is
that a fact?

Mr.TABER. Iunderstanditisnot. I
understand that the world price is only
maintained at near Tl cents because of
the statut: which we have which requires
the Treasury Department to go into the
market and purchase.

Mr, HILL. I think the gentleman is
mistaken on that because I am certain
that the price of silver in the world mar-
ket is much higher than 71.12 cents.

Mr. TABER. We will find out so that
we will know when the bill is being read.

The CHAIRMAN. The time of the
gentleman from New York has again ex-
pired.

Mr. TABER. Mr. Chairman, I yield
myself another 5 minutes.

Mr., HILL. Mr. Chairman, will the
gentleman yield for another question?

Mr. TABER. I yield.

Mr, HILL. It seems to me from a
reading of this provision that if we are
going to sell, that is, if the Government
is going to sell silver to the manufactur-
ing concerns for 71.12 cents and if that
same silver is worth $1.20 or $1.29 per
ounce and if it is put into the Treasury
and we issue silver certificates against if,
are we not absolutely losing the differ-
ence between 71.12 cents and $1.29?
That is the way we ficured mathematics
when I attended school.

Mr. TABER. Of course, I am afraid
that is not correct and I must tell the

- gentleman why. The reason is that for

monetary purposes the price of silver is
$1.29, which is a purely artificial price
and not an actual price. That has been
the law for a long time. Frankly, I do
not believe it is a good law, but this pro-
vision, may I say to the gentleman, re-
quiring the sale of silver is very much in
the interest of the silver States. I am
going to give you the picture so that you
will understand it because I do not want
you to be confused. I want you to know
what the picture is. If we do not carry
this provision, it is going to be absolutely
impossible under the conditions as they
exist at the present time for silversmiths
in this country to go on manufacturing
silver. That means that the silversmiths
outside of the United States will be able
to get silver at a cheaper price than the
silversmiths here can get it, and the sil-
versmith industry in the United States
will be wiped out, and the market for
domestic silver, which is the mainstay for
these silver producers, will be wiped out
and gone. If you want to put those peo-
ple who are keeping you alive, out of
business, then you should oppose this
provision. Otherwise you should be for
it.

Mr. HILL. Mr. Chairman, will the
gentleman yield?

Mr. TABER. I yield.

Mr. HILL. Isthe gentleman informed
as to the price these silversmiths are go-
ing to charge us for this silver material

or products we are going to buy? Are

they going to bring them down so that
we will get the benefit of the 71.12?

Mr, TABER. They cannot figure any
more into it than the T1.11, under the
OPA.

Mr. HILL. Does the gentleman know
any silversmith on the public pay roll to
whom we are paying a pension?
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Mr. TABER. No; not unless they are
under the Social Security Act.

Mr. SMITH of Ohio. Mr. Chairman,
will the gentleman yield?

Mr, TABER. I yield.

Mr. SMITH of Ohio. I should like to
answer the question propounded hy the
gentleman from South Dakota [Mr,
Casel. The gentleman from South Da-
kota asked whether the sale of this silver
at T1.11 would not reduce the monetary
value of silver. The thing is a little ridi-
culous when you stop to reflect that here
are two prices of silver. If the Treasury
can buy silver at 71.11 per ounce, is that
not what silver is worth?

Mr. CASE of South Dakota. Mr.
Chairman, will the gentleman yield to

‘me®

Mr. TABER. I yield.

Mr. CASE of South Dakota. If the
Treasury has silver on hand, it can issue
silver certificates and get $1.29 for an
ounce of silver in the silver certificates.
Why should the Treasury sell it for T1
cents when they can get $1.29? Why
would it not be better to issue silver cer-
tificates and use that extra 58 cents
toward reducing the public debt?

Mr, TABER. You have to get it into
cireulation. It is hard work.

Mr. SMITH of Ohio. Will the gentle-
man yield further?

Mr. TABER. I yield.

Mr. SMITH of Ohio. That statement
by the gentleman from South Dakota
really bypasses any real answer. You
would go right into the inflation propo-
sition. That is what you are advocating
here—infiating the value of the currency.
In other words, you are advocating a
debasement of the currency. The gen-
tleman’s question really is, Would it not
be better to debase the currency than to
sell silver at the price the Treasury pays
for it?

Mr. CASE of South Dakota. You are
debasing silver certificates when you are
selling it at 71 cents rather than $1.29,
but the gentleman from Ohio is an
ardent advocate of reducing the public
debt, and I think we could use the silver
for its best value in that regard.

Mr. SMITH of Ohio. Not with print-
ing-press money.

Mr, MURDOCK. Mr. Chairman, will
the gentleman yield for a question?

Mr. TABER. I yield to the gentleman
from Arizona.

Mr. MURDOCK. The gentleman
asked a moment ago about the price of
silver on the world market at 71.11¢. I
would like to ask how much silver has
been purchased at that price within the
last year. It is my impression that that
is not the world price. There is a great
deal of silver in Mexico right now that
you cannot buy for 71 cents an ounce.

Mr. MARTIN of Massachusetts. Mr,
Chairman, will the gentleman yield to
me?

Mr. TABER, I yield to the gentleman
from Massachusetts.

Mr. MARTIN of Massachusetts. Let
me say for the information of the gen-
tleman that up to a few months ago
you could buy silver in Mexico for 40
cents an ounce,

Mr. TABER. That is what I figured-
it was.
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Mr. WHITE. Mr, Chairman, will the
gentleman yield?

Mr, TABER. I yield,

Mr. WHITE. If you can buy silver on
the world market for 71.11, why do these
jewelers come in here with this bill to
make a raid on the Treasury?

Mr, TABER. Because they cannot
buy it, under the law, anywhere else.

Mr. WHITE. Angt.her question.
There are 300,000,000 ounces of silver
lend-leased to England. Does the gen-
tleman know what England did with that
silver and what price it is today?

Mr. TABER. No.

Mr. WHITE. I will tell the gentleman
for his information, that the English
have coined and put most of it cir-
culation at a higher price than o qQliar
value of silver at $1.29. You can get
those figures at the Treasury if you will
ask for them.

Mr. TABER. We all expect our
friends to make money out of their trans-
actions.

Mr, WHITE. Not at our expense, I
hope. I think the gentleman is a pro-
ponent of economy.

Mr. TABER. We gave it to them, did
we not? Did we not give it to them?

- Mr. WHITE. They will probably give
it back to us and demoralize our market
as they did in 1929,

Mr. TABER. The gentleman does not

expect that, does he?

Mr. WHITE. Let me tell the gentle-
man something else: If he will compare
the prices of silver throughout the world,
and particularly India, he will find it is
around almost a dollar an ounce—the
world market for silver. There is a brisk
demand all over the world; and these
jewelers want to come in here and make
a raid on the Treasury; and the gentle-
man would let them. The gentleman is
running counter to all his proncunce-
ments here on the floor on economy and
protecting the United States Treasury.

Mr, TABER. I want to give the people
of the United States half a chance, in-
stead of wiping out the silver industry, as
the gentleman would want to do.

Mr. SMITH of Ohio. Mr. Chairman,
will the gentleman yield further?

Mr. TABER. I yield.

Mr. SMITH of Ohio. Ihave a clipping
here on the world price of silver by
Handy and Harmon, They give it at 7055
cents per ounce.

Let me point out that there is no real
world market for silver today because of
the fixed price which our Government
and other governments are placing upon
silver. There is no such thing as a free
world market of silver.

Mr. TABER. Of what date is that fig-
ure, if the gentleman would tell us?

Mr. SMITH of Ohio. This is dated
February 11.

Mr. MURDOCE. Mr. Chairman, will
the gentleman yield for a question?

Mr. TABER. I yield.

Mr. MURDOCEK. If that is the world
market price for silver why do they not
buy silver abroad and take advantage
of the price instead of buying it from the
United States Treasury?

Mr. TABER. They are not allowed to.

Mr. MURDOCK., The law could easily
permit if.
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Mr. MANSFIELD of Montana. Mr.
Chairman, will the gentleman yield?

Mr. TABER. I yield.

Mr. MANSFIELD of Montana. The
gentleman said something about the diffi-
culty of getting silver into circulation. I
have here in my hand a clipping from a
newspaper in Montana which states that
at Wilkinsburg, Pa., a few months ago a
gentleman called at the bank requesting
that a check he had be cashed in silver
dollars. The teller said: “Sorry; I am
allowed to let you have only one.”

It would appear that there is no desire
on the part of the banks of this part of
the country to help keep and bring more
silver into circulation so that we can have
that money as backing for our currency.

Mr, TABER. I do not believe very
many banks in this part of the country
have any demand for silver dollars.

The CHAIRMAN. The time of the
gentleman from New York has again ex-
pired.

Mr. LUDLOW. Mr. Chairman, I yield
5 minutes to the gentleman from In-
diana [Mr. BROOKS].

Mr. BROOKS. Mr. Chairman, I asked
for this time to say a word in reference
to the air-mail service. I am interested
in what is now being done, but I am
especially interested in the future plans
for the air-mail service,

As you know, several months ago a
group of Congressmen from the States of
Texas, Arkansas, Mississippi, and Loui-
siana petitioned the Civil Aeronautics
Board asking this Board to speed up its
findings and its decision in reference to
the expansion of aeronautics in the
United States, and especially in refer-
ence to the lower Mississippi Valley.
During the past number of months the
Civil Aeronautics Board has held hear-
ings in many sections of the United
States with the thought of expanding the
air transportation throughout the coun-
try. It held hearings in New England,
out on the Pacific coast, in California,
and in a number of other sections of the
country, including the city of New Or-
leans, La. They are accumulating, I am
told, a vast amount of data on aviation
expansion.

Mr. Chairman, it seems to me, how-
ever, they are moving very slowly in this
respect. I went over to see some of these
officials the other day to discuss this
matter with them, and made a special
appeal that the Civil Aeronautics Board
speed up its work and its decisions so as
to take advantage of the possibility of
using some of the surplus Army and Navy
equipment which might be available for
air service at the present time.

In spite of our efforts, it seems it is
going to require months, maybe years, to
get these decisions out of the Civil Aero-
nautics Board. In the meantime many
airports throughout the country are
lying in disuse. I have had occasion to
fly over various parts of the country and
I have seen these abandoned Army air-
ports, I have seen other local ports not in
use, and it seems to me the program could
be speeded up, and at least the airports
which have been built during the war,
now abandoned, could be put to some
good commercial use. I know of a num-
ber of applications pending to use the

. transportation purposes.
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airports which have been abandoned for
These appli-
cations could certainly be acted upon
promptly, permitting our people to use
the facilities at hand and permitting
them to fly and the mail to be carried.

I am especially interested in having
air-mail service extended to the smaller
towns. Itisa matter of common knowl-
edge that last year the air-mail service
produced a surplus revenue of $60,000,-
000, which shows that the air-mail serv-
ice in the past has been on a most profit-
able basis. These towns, not merely the
cities that presently have air-mail serv-
ice, but the small towns and villages
throughout the country are likewise en-
titled to air-mail service. Some of these
towns can be given this service even be-
fore the local airport is built. If air-mail
service were extended to some of the
small towns in my area in Louisiana,
there would be a difference of 24 hours in
the service between Washington and
those towns in my district.

Mr. MURDOCEK. Mr, Chairman, will
the gentleman yield?

Mr. BROOKS. I yield to my distin-
guished friend from the West.

Mr. MURDOCK. I am heartily in ac-
cord with the plea the gentleman is mak-
ing. He is presenting a good substantial
statement. My area is far different from
the State of Louisiana. We not only
could use the airports and airfields that
have been abandoned for air-mail serv-

. ice, but we ought to extend the pick-up

service so that we can furnish air-mail
delivery and gathering of the mail from
the back doors of America, in the moun-
tain districts where the inaccessible
spots are located, and we could do that
in cooperation with the gentleman's
plan.

The CHAIRMAN. The time of the
gentleman from Louisiana has expired.

Mr. LUDLOW. Mr. Chairman, I yield
the gentleman five additional minutes,

Mr. BROOKS. Mr. Chairman, the
gentleman from Arizona indicates by
his statement that he has given thought
to this matter. We who come from the
South and the Far West, like the gentle-
man does, realize the tremendous advan-
tage of air-mail service in handling busi-
ness and in governmental matters. I
may say that in the interest of good gov-
ernment, in the interest of good demo-
cratic and republican government, and
I use those terms in the generic sense,
air-mail service means a great deal. It
means bringing the outposts of the coun-
try close to the seat of government; it
means bringing your Representatives
close to the people, putting them on no-
tice more quickly of things that go wrong
back home, and giving them a readier
means of correcting the trouble.

Mr, Chairman, we are rapidly ap-
proaching the time when all first-class
mail ought to be carried by air. With
the experience of the past showing a tre-
mendous profit in the air-mail service,
the carrying of the mail can be further
expanded and we should reach the point
where first-class mail, wherever it is
sent in the United States, will go by air.
This will insure fast delivery, with re-
sulting benefit to our people. I venture
the statement that the Postmaster Gen-
eral is in harmony with the thoughts
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that I express in sending all first-class
mail by air.

If the Civil Aeronautics Board can
proceed with its decision with a little
more dispatch, we will find aviation
reaching out commercially in this coun-
try into the remote sections, to the small
villages and hamlets, thereby giving our
people the advantages of close and quick
contact by reason of communications,
which they are entitled to. My purpose
in making these few remarks today is to
urge upon the Civil Aeronautics Board
to speed up its hearings and its decision.
I realize that in a counfry the size of the
United States, there are tremendous
clashes and complications, and ramifica-
tions. I realize that it is not an easy job
for that Board to sit in California and
after learning the local situation to move
then in a few days to Florida or on the
Atlantic seaboard and take up hearings
again, It is not an easy job to harmonize
the whole thing into one great picture of
commercial aviation on a national scale.
Yet, it is a job that has to be done, and
I hope it will be done with dispatch.

Mr. LUDLOW. Mr. Chairman, I'yield
to the gentleman from Texas [Mr. PaT-
MaN] such time as he may desire.

THE HOUSING BILL—H. R. 4761

Mr. PATMAN. Mr. Chairman, withina
few days the Congress will consider H. R,
4761, the bill which I introduced to pro-
vide housing for our returning veterans.
This is an urgent piece of legislation, des-
perately needed fo meet the housing
problem, which is daily growing more
critical.

One of the most important features of
the program designed to attack this sit-
uation is the need to hold down the sky-
rocking prices on homes until production
of new dwellings can act as a brake on the
present inflationary market. If home
prices are permitted to continue to rise
unchecked, any housing program will be
of littie benefit to the average service-
man. Even now, prices have risen to the
point where many servicemen cannot buy
a home.

Foreseeing this situation, I included a
provision in my original bill to put ceiling
prices on existing homes. This provided
that any present owner of a home could
sell it -at whatever price he could get.
This price would then become an auto-
matic ceiling for the duration of the
housing crisis, which we estimate will be
some 18 months.

I considered that provision a very mild
and equitable form of price control. It
completely protected the present home
owner from loss. Its sole purpose was
to hold down speculative selling and re-
selling of homes in a boom market for a
very short period of time, The Bank-
ing and Currency Committee saw fit to
strike out this just provision, but offered
no other proposal to adequately curb the
speculative profiteering, which all of us
know is racing over the country at the
present time. '3

Mr. Wilson Wyatt, the new Housing
Expediter, whom we have charged with
the responsibility of meeting this crisis,
needs this provision as one of the key-
stones of his program. Three times he
has publicly requested that such a pro=
vision be included in the legislation need-
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ed to meet this crisis. In this testimony
before the House Banking and Currency
Committee he said this was the most
practical formula he had seen for curb-
ing inflation. In his report to the Presi-
dent, outlining his program, he said, and
I quote: 4
Existing laws do not provide sufficient au-
thority to enable us to achieve the objec-
tives of this program. The prompt passage
of additional legislation is {imperative,
* * * In addition to these measures
which are needed to increase and accelerate
the construction of permanent housing, leg-
islation is needed which will * * * stop
infiation in the prices of homes through price
control on housing and housing sites. While
preduction is the long-range solution for in-
fiation, we should protect the veteran agalnst
excessive prices if he buys a home now.

As late as last Monday, in a public
statement at a press conference, Mr.
Wyatt reiterated his need for control of
prices on existing homes, as set forth in
my provision.

I wish to put myself on record that,
when the housing bill reaches the floor, I
will ask that this amendment be adopted
to provide the Government with a most
essential tool in keeping our economy
safe from the ruinous prospects of in-
fiation during the reconversion period.

Mr. CANFIELD. Mr. Chairman, I
yield to the gentleman from Washing-
ton [Mr. Horanl such time as he may
desire.

Mr., HORAN. Mr, Chairman, I am
very much opposed to this rider on page
25 of the bill, which presumes to dupli-
cate aclion already taken by this House
in regard to silver.

This rider is, of course, legislation on
an appropriation bill, but a rule waiving
all points of order has been granted. I
opposed both this rider and the request
for the rule in committee, and I hope the
Committee of the Whole House, when
the bill is read for amendment tomorrow,
will take corrective action, first, because
this action is taken without hearings or
a proper weighing of facts by the com-
mittee, is therefore snap judgment;
and, second, because it duplicates action
already taken by this House when H..R.
4590 =passed this body on December 19
last.

This rider is, therefore, both hasty and
unnecessary. It should be stricken from
the bill.

Mr. CANFIELD. Mr. Chairman, I
yield 5 minutes to the gentleman from
Kansas [Mr. ReEesl.

Mr. REES of Kansas. Mr. Chairman,
I take this time to make a few observa-
tions with respect to this appropriation
bill and with respect to appropriation
measures in general. First, I do want to
commend the chairman of the subcom-
mittee, the gentleman from Indiana [Mr.
Lunrowl, as well as the ranking Repub-
lican member of this committee, the gen-
tleman from New ¥York [Mr. Taserl, for
the diligent work that has been done
on this particular measure. They are
both outstanding Members of the House
deeply interested in the welfare of our
people. I want to say, however, that I
think it is extremely unfortunate that a
bill that appropriates as much as $11,-
000,000,000 directly or indirectly should
come to the floor of the House with so
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little notice. I know it is the way ap-
propriation bills are brought before the
House. This is not an exception. Here
is a bill that I think comprises some
fifty-odd pages, with about 35 or 40 pages
in the report, and hearings involving
some 1,200 pages, yet the Members of the
House do not have a chance to become
familiar with the contents of this legis-
lation until only a few hours before it
comes to the floor for consideration. I
realize we are expected to depend largely
upon the good judgment of the member-
ship of the subcommittee who hold these
hearings as well as the committee itself,
to whom the report is made.

Mr. LUDLOW. Mr. Chairman, will the
gentleman yield?

Mr. REES of Kansas. I yield to the
distinguished gentleman from Indiana.

Mr. LUDLOW. I appreciate very
much the gentleman’s kind personal ref-
erence, and thank him, but it is a matter
of fact there is only $1,604,000,000 in this
bill that is subject to any kind of control.
All the rest of it, up to the total the gen-
tleman mentions, is continuing appro-
priations, over which we have no juris-
diction at all.

Mr. REES of Kansas. Ii is fair, I be-
lieve the gentleman will agree, to call the
attention of the House to the fact that
we are spending, after all, $11,000,000.-
000 when we put through this legisla-
tion. The gentleman says we control
only $1,604,000,000; after all, that is a
considerable amount.

Mr. LUDLOW. Ezxactly the same ap-
propriation procedure has been followed
on this bill as on all other bills. It is
reported one day and then considered
the next day. Everybody has a chance
to read it.

Mr. REES of Eansas. I agree that it
is the method that has been followed,
but I do not believe it is a procedure that
ought to be followed. I think legislation
of this importance should have much
more consideration and the Members
and the country should know about it
before it is considered. I am talking
about the procedure generally; I will say
to the gentleman, that I am not direct-
ing my remarks at him, not at all. I
think the gentleman is inclined to agree
with me.

Mr. LUDLOW. Does the gentleman
have in mind a longer period, then, be-
tween the reporting of the bill and the
taking up of the bill on the floor?

Mr. REES of EKansas. That is what
I have in mind.

Mr. LUDLOW. That is a matter that
might well have attention, I think.

Mr. REES of Kansas. Members of the
committee have spoken of the cuts that
have been made here and there. I com-
mend the committee for having made
cuts where the bill has been trimmed
down in some places as against the
amounts asked for by the Bureau of the
Budget, but let it be understood that you
have agreed to spend even under this
bill some $241540,875 more than you
spent last year. I think that should be
recognized. One of the reasons given
for it is an increase'in salaries of em-
ployees in the Federal Government.

Mr. LUDLOW. Mr. Chairman, will
the gentleman yield further?
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Mr. REES of Kansas. I will be glad to
yield for a correction if I am incorrect
in my statement. I am looking at page
33 of the commitiee report, where it
says, “Grand total, titles I and II,” and
there is a plus sign before the figure
$241,540,875. . .

Mr. LUDLOW. Public Law 106 enters
into that. On a comparable basis this
bill carries $64,395,000 below the 1946
appropriation. We cut the 1946 appro-
priation for the two departments by over
$64,000,000, on a comparable basis.

Mr. REES of Kansas. I am talking
about your own figures, shown in the
table included in the committee report.

Mr. LUDLOW. The table is not en-
tirely obvious on its face. It does not
make allowance for the Pay Act. When
you place the comparison on a strictly
comparative basis, this bill is nearly $65,-
000,000 lower than the appropriation for
the fiscal year 1946.

The CHAIRMAN. The time of the
gentleman from Kansas has expired.

Mr. CANFIELD. Mr. Chairman, I
yield five additional minutes to the gen-
tleman from Kansas.

Mr. REES of Kansas. The gentle-
man has just stated that it does not take
into consideration the Pay Act, but we
must admit that we are spending more
money than we spent before. Of course,
the Pay Act does increase the cost of the
bill. We are spending more money than
we spent during the fiscal year 1946, ac~
cording to the committee’s own figures.

Mr. LUDLOW. You spend £65,000,000
less in 1947 than in 1946.

Mr. REES of Kansas. Does the gentle-
man mean this is all the money we are
going to spend for these departments
during the fiscal year?

Mr. LUDLOW. On a comparable basis
it is less in 1947 than in 1946 by $65,-
000,000,

Mr. REES of Kansas. I am just tak-
ing your own figures here.

Mr., LUDLOW. The table to which
the gentleman refers does not take into
consideration the differential on account
of the Pay Act.

Mr. SMITH of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. REES of Kansas, I yield to the
gentleman from Ohio.

Mr. SMITH of Ohio. In other words,
there is an absolute increase in the
amount?

Mr. REES of Eansas. I cannot see it
any other way. It is right here in this
bill, I want to call your attention to two
or three items under “Salaries and ex-
penses.” Look on page 22, for example.
We have here under Customs Service,
and, of course, whether you should spend
the money or not is another question,
but you say here you are spending this
year an increased amount compared with
the 1946 appropriations of $5,232,000.
You have increased it over the 1946 ap-
propriation $5,232,000. You have put in
the next column that the increased cost
of the Pay Act is $1,548,000. So you are
actually spending under that particular
item more for expenses and more for
help in the amount of $1,548,000.

Mr. LUDLOW. The gentleman is cor-
rect. In certain offices we have to spend
more, and in certain offices we spend less.
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Mr. REES of Kansas.. I am talking
about this particular item, Mr. Chair-
man.

Mr, LUDLOW. The figures I gave the
gentleman were the over-all figures for
the two departments which are $65,-
000,000 less than in fiscal year 1946.

Mr. REES of Kansas, All right. What
I want to say is if you go through this
report and examine it carefully, you will
find that we are not carrying out policy
that you have heard so much on the floor
of the House about cutting down the ex-
penses of personnel in Government. You
will not find very much in this partic-
ular bill or in the bill that came up last
week where cost of personnel is reduced.
Many Members spoke on the floor of the
House about operation of the Govern-
ment by bureaus and about the tre-
mendous number of people we have on
the pay rolls and all that sort of thing,
but up to this time the Committee on
Appropriations has not done very much
about it. As a matter of fact, if you ex-
amine the Budget report and the Budg-
et report is not complete, that it not
only asks for as much money as before
for personal service but for even more
funds. The Bureau of the Budget does
not cut out very much in the personnel
in government, The gentleman points
out reduction in the over-all picture, but
if he can show me where he and his
committee have cut down the personnel
employment in government so far as
this bill is concerned, I would like to have
him tell approximately how many in-
dividuals the gentleman thinks will be
cut from the pay roll because of this par-
ticular piece of legislation. Maybe it
should not be done. Iam asking whether
he has done that sort of thing and, if so,
where?

Mr, LUDLOW. I am glad the gentle-
man expresses doubt as to whether that
should be done because these two de-
partments are service establishments
and of all the departments of govern-
ment lend themselves less to a reduc-
tion of personnel. May I say further to
the gentleman, as he well knows, the
members of our subcommittee belonging
to this party are among the very best
cutters in the House of Representatives.
They do not allow anything to remain
uncut that should be cut. This bill comes
to the House as the unanimous report of
the committee.

Mr. REES of Kansas. I am glad that
the gentleman from Indiana, the dis-
tinguished chairman of the subcommit-
tee, is giving credit to Members on my
side of the House for paring down the ex-
penses of government. I am sure he is
in accord with my view that we need
to do a lot of trimming.

Mr. LUDLOW. I surely do want to
give a full meed of praise to the gentle-
men on your side of the subcommittee,
Mr. TaseR, Mr. CANFIELD, and Mr. EEEFE.
‘They and the entire membership of this
subcommittee all believe in economy, and
we have cut to the very bone, I am sure,
every dollar that ought to be cut from
this bill in the public interest. That is
the way I feel about it.

Mr. REES of EKansas. I appreciate
the gentleman’s statement, but still I
feel we should lay the whole thing on the

FEBRUARY 13

line and show just how much expendi-
tures have actually been reduced.

The CHAIRMAN. The time of the
gentleman from Kansas has again ex-
pired.

Mr. CANFIELD. Mr. Chairman, I
yield the gentleman one additional
minute.

Mr. REES of Kansas. Mr. Chairman,
the Committee on Appropriations does
have a tremendous job, but I do feel that
now is the time of all times to really
cut to the core all the way down the
line and pare down the expenses of gov-
ernment. It should be done wunder
serutiny of absolute needs, and a realiza-
tion that we have an almost depleted
Treasury. i

Mr. LUDLOW. I believe that philos-
ophy motivates the entire subcommittee
as well as the three Members from the
gentleman’s side.

Mr. LUDLOW. Mr. Chairman, I yield
5 minutes to the gentleman from Arizona
[Mr. MURDOCK].

Mr. MURDOCK. Mr. Chairman, I
want to register my protest, as did my
friend on the Republican side of the aisle
from the Stale of Washington, to the
rider on page 25 of this bill. This con-
cerns the sale of silver from the Treas-
ury at about 71 cents per ounce.

I notice that the resolufion which
made this bill in order waives points of
order against that one particular phase
of the bill, I do not particularly object to
such a rule on an appropriation bill, and
less so on a revenue hill, because I do
know that is the ordinary thing to get a
gag rule on certain bills, However, as
the gentleman from Washington pointed
out, this rule permits a reenactment of
a measure that passed the House on the
19th of last December. I am not exactly
sure, the House having passed this iden-
tical measure on the 19th of last Decem-
ber, that I see why we should put it on
an appropriation bill as a rider in order
to pass it in the House again, Of course,
I do know that it will have hard sledding
in the other body, and I presume there
may be some advantage in repeating it
in this bill.

I have been tremendously interested in
and concerned about this matter of in-
flation. A great many people have been
writing me saying, “Enact the Green bill,
H. R. 4590.” It took me quite a while to
find out what they meant by the Green
bill, H. R. 4590. I knew such a hill was
introduced by Senator Green. I noticed
it was introduced in this House by the
minority leader from Massachusetts. I
noticed that the people who asked me to
support that measure said, “We want to
avoid inflation, and if the Government
converts silver at the rate of $1.29 per
ounce into money it will be disastrous in-
flation.” What a calamity, Talk about
straining at a gnat and swallowing a
camel! As if we did not have inflation
already and from other causes, and as if
we were not likely to have 10 times the
alount of inflation in another way than
this would permit.

Today I understand the Treasury De-
partment has 240,000,000 ounces of silver
that is not being used. Suppose you
turned the entire 240,000,000 ounces into
silver certificates at $1.29 per ounce, it
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would amount to about $300,000,000.
That would be an awful blowing up of our
monetary system, would it not? That
would be ruinous inflation. Yet we have
easily 10 times that volume of money
blown up through the inflation of Fed-
eral Reserve notes. Now every time we
add a dollar of paper money in Federal
Reserve notes, that is based on an inter-
est-bearing debt and increases a burden
on someone.

I have heard a great many of my
friends cry out against printing-press
money. They say, “Let us not have a
flood of printing-press money. God save
us from printing-press money.” There
are two kinds of printing-press money,
and I feel those friends are thinking of
only one kind. They can both be bad in
different directions.

There is one school of thought which
says, “Let us not think of having Lincoln
money.” I should speak of it as Lincoln
money, the day after Lincoln's birthday.
What was Lincoln money? Of course, I
refer to Civil War greenbacks. In the
midst of the Civil War when the bankers
of the country were holding up Uncle
Sam and charging usurious interest,
Abraham Lincoln sanctioned the issuing
of $450,000,000 worth of paper money,
known later as greenbacks—United
States Treasury notes. It saved the
country in wartime when the bankers
would not do it. That was the only
way he could finance the war at that
critical juncture. Now, such a type of
money is called printing-press money.
I admit the possible evils of it and the
dangers of it, but we have gotten away
from that now and have gone to another
type of printing-press money.

The CHAIRMAN. The time of the
gentleman from Arizona has expired.

Mr. LUDLOW. Mr. Chairman, I yield
three additional minutes to the gentle-
man from Arizona.

The CHAIRMAN. The gentleman
from Arizona is recognized for three ad-
ditional minutes.

Mr. MURDOCK. We have another
kind of printing-press money now. Itis
true Uncle Sam’s printing presses are
doing the printing. We are issuing bank
currency, bank notes, Federal Reserve
notes, and the sound money men say
they have backing, they are backed by
United States bonds. We financed
World War II by backing Federal Re-
serve notes with United States bonds
just as we used fo back national bank
notes by Federal bonds. They have got
that backing yes, but I want to assure you
that Lincoln’s money had that same kind
of backing, the credit of the United
States. In the latter case of Lincoln’s
money it was without the burden of in-
terest.

Mr. SMITH of Ohio. Mr. Chairman,
will the gentleman yield?

Mr. MURDOCK. I am glad to yield
briefly to the gentleman from Ohio.

Mr. SMITH of Ohio. Is that all the
backing that the greenbacks received,
the credit of the United States?

Mr., MURDOCK. Later there was a
hard money reserve; we had gold and
silver back of the greenbacks too, and
that i éxactly what I am contending for
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today, if the gentleman will let me con-
clude on this important point. _

I do not want an unsound paper cur-
rency, printing-press money issued either

' by the Government or by the banks. I

believe the founding fathers knew what
they were talking about when they made
gold and silver the basis of our monetary
system, and when they forbade any
States using anything but gold or silver
as legal tender for payment of debts, It
is that hard money that I am pleading
for, and we are getting away from it.
Secretary Morgenthau and others have
said we do not need gold in reserves; that
gold has only a psychological effect in
our monetary system; that if we want
to reduce the reserve ratio from 40 per-
cent to 25 percent, all right. We might
Jjust as well reduce it to 5 or 1 percent,
or Zero.

Mr, WHITE. Mr. Chairman, will the
gentleman yield?

Mr. MURDOCK. I yield.

Mr. WHITE. The gentleman is on a
very interesting subject, the policy of the
Government, and particularly the con-
trast between the Lincoln administration
and the present administration. As a
matter of fact, President Lincoln and his
cabinet were far more considerate of the
people of these United States and pos-
terity when they issued Treasury notes,
non-interest-bearing Treasury notes.
Today every dollar of the $29,000,000,000
bears interest that must be paid by the
taxpayers. Is that right?

Mr. MURDOCK. That is exactly true

-of all bank currency—and most of our
money today is bank currency.

Mr. WHITE. And as a further matter
of fact, they never issued over a billion
of so-called greenbacks or Treasury notes
at any portion of that period.

Mr. MURDOCK. If we took all of the
240,000,000 ounces of silver now in the
Treasury and turned it into money at
$1.29 per ounce, we would have more
than $300,000,000, and have that money
without paying bankers or anybody else
interest in order to get it. Such a step
would be in the direction of reconversion
more than this proposal.

Haturally, I am anxious that silver be
used in industry and I want to see ex-
panding uses of it in industry. Silver
was probably used earlier in the arts and
trades in my section of the country than
it was on the Atlantic seaboard. Pre-
historic men in Arizona made great use
of silver long before Columbus came to
America. To this day the Hopi Indians
of Arizona in their sky cities perched
like eagles on a rock are living as their
forbears lived centuries before America
was known to white men, and they are
now, as their forefathers were, skilled
workers in silver, and their neighbors,
the Navajos, are almost equally profi-
cient as silversmiths and craftsmen. I
want them to continue thus to work in
silver.

I am anxious enough to have silver
used in the industries here in our eastern
cities, and I can see it plays a small part
in the reconversion for which we all
strive. I know there is a great demand
for tableware, knives and forks, and
spoons and plates. I do think that the
new crop of babies, with which we are
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now blessed, would stand a better chance
of surviving the ills of childhood and get
a better start in life if each had, not
necessarily a silver spoon but at least a

. silver cup. However, I cannot think that

the proponents of this legislation are
thinking about baby’s health or its
mother's convenience in demanding
cheap raw silver for their industry out
of the United States Treasury at the ex-
pense of the American taxpayer. I say,
let these silversmiths and jewelry makers
get their silver where they can, from the
mines that produce it, and let them pay
what the law of supply and demand de-
termines. We can more easily change
any law or any OPA regulation that
would bring such about and make it
possible.

I have already explained my attitude
toward the precious metals as a basis of
our monetary system as the fathers de-
creed it in the Constitution of the United
States. However, I cannot pass this mo-
ment by without a word concerning the
great advantage which our Nation has
today in this postwar period, because of
the large stocks of precious metal which
we are fortunate enough to possess. It
pains me deeply that influential people
will ignore the great advantage which
this country has as a financial and mone-
tary leader in the world and fail to see
to what advantage that could be placed,
if we put the proper emphasis upon the
use of gold and silver in our monetary
system. Today and for many years to
come the whole world is going to be
hungry, not only for food, but for goods,
and especially for a sound medium of
exchange with which to purchase goods, *
a medium in which they can have confi-
dence. The peoples of the world do not
want paper money. They want hard
money, and that is why the British Gov-
ernment has taken from us many mil-
lions of ounces of silver, every ounce that
they could get from us, and coined it into
coins at a rate far exceeding in value
our $1.29 per ounce. The British, the
Australians, the Canadians, the South -
Africans, and the Anglo-Saxon leaders
in India know very well what they are
about. They know the kind of money
their people insist on having, and will
strive to obtain, while we look upon the
white metal as merely fit for knives and
forks and spoons.

Think of the last piece of silverware
you bought. Assume that it is sterling.
Weigh it, and you'll find that under the
terms of this bill the silver obtained
from the United States Treasury is at the
rate of 50 cents and you paid for the
finished product at the rate of 10 dollars.
The spread is all of that and more, and
yet to enable the poor manufacturers
and dealers to get that spread of profit
with this legislation you propose to sell
that which is worth $1.29 to Uncle Sam
for 71 cents. You who favor this are
certainly anxious to do the right thing
by those who work in silver,

However, I cannot believe that all the
pressure brought to bear favoring this
type of legislation and providing for
what to me is a raid on the United States
Treasury is prompted by desire to help
silversmiths and those that use silver
in the arts and trades. I cannot believe
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occasioned altogether by the new uses of
silver in making delicate instruments
and in high-class modern machinery,
which has lately come about during this
war. Well, what do I believe? I be-
lieve that some people want to eradicate
silver from having any significant place
in American money in order that some
other kind of money may be used instead.
Perhaps such are the chief backers of
this legislation. If we no longer use as
money the precious metals which our fa-
thers knew and provided for its metallic
backing, we can then use that superior
type of bank-paper currency which
causes somebody to pay interest on a
bonded indebtedness for the privilege of
having such a medium of exchange.

The CHAIRMAN. The time of the
gentleman from Arizona has again ex-
pired.

Mr. LUDLOW. Mr. Chairman, I yield
such time to the gentleman from Mon-
tana [Mr. MansFieLp] as he may desire,

Mr, MANSFIELD of Montana, Mr.
Chairman, on December 19, 1945, this
House passed a bill, H. R. 4590, whereby
jewelers and industrial users would be
allowed to buy silver at 58 cents per
ounce lessthan its actual statutory value.
Why should we suffer this loss and
thereby increase our indebtedness in this
manner? Now H. R. 4590 is again before
this body as a rider to the current appro-
priation bill now being considered. Ican
see absolutely no justification for this
rider, and as one of four Members who
voted against H. R. 4590, I feel that the
silver provisions of this bill should be

‘ referred to the House Committee on
Coinage, Weights, and Measures under
the able chairmanship of the gentleman
from Idaho,. Mr. ComproN WHITE.
There it will receive every possible con-
sideration, and full and open hearings on
this matter will be conducted.

We all know, Mr. Chairman, what
silver means to the West and the great
part it played in winning the war. If
this silver measure passes, it is going to
work a hardship on our small-mine oper-
ators and hinder our reconversion and
recovery. I can see no need for our
miners and small operators under such a
price differential as is proposed in this
measure, and I urge the House to think
twice before acting on this measure.

I would much prefer the House to give
its support to a measure on the order of
8. 1728, infroduced by Senator McCARRAN,
of Nevada, and which has the following
provisions:

First. An increase in the price paid by
the mint for newly mined silver to its full
monetary value of $1.29 per fine ounce.
Under the act of July 6, 1939, domestic
producers are now receiving $0.7111 per
fine ounce.

Second. Repeal of the sections of the
Silver Purchase Act of 1934, which—

(a) Imposes a tax of 50 percent on the
profits made through the sale of silver
bullion;

(b) Gives the Secretary of the Treas-
ury, with the approval of the President,
the power to regulate silver transactions,
including exports and imports.

Third. The sale of silver to industry
for manufacturing purposes. The silver
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that the anxiety to enact this into law is-

is to be sold at not less than its full mone-
tary value, $1.29 per fine troy ounce.

. Mr. Chairman, the silver which the
Government owns should be put into cir-

_ culation as money, which in turn will in-

crease the value of our currency, give our
dollars more solid backing, and reduce
the amounts of bonds the Government
must sell to pay for its operating
expenses,

I cannot understand why this impor-
tant silver legislation is being rushed
through in this manner without full and
proper hearings. It is my hope, and I
shall fight to have it done, to refer this
particular silver legislation to the Com-
mittee on Coinage, Weights, and Meas-
ures, where I know the gentleman from
Idaho [Mr, WraiTE] will give it his full
attention.

Mr. CANFIELD. Mr, Chairman, I
yield 15 minutes to the gentleman from
Ohio [Mr. SmiTH].

Mr. SMITH of Ohio. Mr. Chairmen,
at Bucyrus, Ohio, located in my district,
with a population of about 12,000, a strike
is taking place at the Crawford Steel
Foundry Co. This concern employs ap-
proximately 200 men, One hundred and
thirty-two, which is a vast majority of
the employees, signed a petition appeal-
ing to the management of the Crawford
Steel Foundry Co. to permit them to re-
turn to work which they published in the
local newspaper, the Bucyrus Telegraph-
Forum, Monday, February 11, 1946. It
reads as follows:

AN APPEAL TO THE MANAGEMENT OF THE

CRAWFORD STEEL FOUNDRY CO.

We, the undersigned residents of Bucyrus
and vicinity, constituting a majority of the
employees of the Crawford Steel Foundry Co.,
who have been forced into idleness for the
past 3 weeks by the steel strike ordered by
persons whom we contend, cannot, and do
not know our local problems, rencunce the
CIO, and are hereby asking that the man-
agement of the Crawford Steel Foundry Co.
open its plant and allow us, at the earliest
posssible date, to resume our respective jobs
at what we consider to be currently fair and
satisfactory wage terms.

We feel it is our constitutional right to
work if we so choose to do—and we feel we
are the best judge of our local needs in deter-
mining satisfactory wage terms.

We no longer wish to be represented by
the USA-CIO.

We want to go back to work at once,

We ask the management to reopen the
cll;:iwrord Steel Foundry Co. as soon as pos-
sible,

We are fully satisfled with our working
conditions snd our current wages.

We ask public support of our right to work,

Mr. Chairman, I am reliably informed
that about 200 pickets from Lima, Mans-
field, Shelby, Marion, and Bucyrus were
on hand this morning at the plant, some
of them arriving as early as midnight,
to prevent these men from returning to
their work, and that they virtually
formed a blockade to accomplish their
purpose. A group of the returning work-
ers took one look at the picket force and
decided not to try to enter the plant.
The returning workers, who had huddled
together in a group, were virtually sur-
rounded by pickets. A veteran of the
late war among them shouted: “So this
is what we fought for.”

This is a sad picture. If the time has

come when citizens are forbidden by law
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or failure to enforce the law to work
to provide bread for themselves and their
dependents, even the pretense of freedom
has been lost and the working people re-
duced to serfdom. Can there be any
doubt that the excesses of irresponsible
persons involved in management-labor
disputes have reached the point where
the real interests of those who toil with
their hands are being jeopardized? Here
we have a majority of the employees of
a steel foundry forced to strike, not be-
cause they are dissatisfied with any treat-
ment they receive from their employer,
but because the heads of the organiza-
tion to which these men belong, who live
at some distant point from such plant,
order them to strike. These men cate-
gorically assert:

We are fully satisfied with our working
conditions and our current wages,

And:

‘We feel it is our constitutional right to
work if we so choose to do—and we feel we
are the best judge of our local needs in deter-
mining satisfactory wage terms.

Nevertheless, forces from the outside
were brought to Bucyrus to prevent them
from doing so. The right to work is a
God-given right. I can couceive of no
greater wrong that one man can do to
another than arbitrarily prevent him
from working to produce the necessaries
to sustain his own life and that of his
family. I believe it is a basic responsi-
bility of every political subdivision, from
the Federal level to the smallest, to join
in a united movement to guarantee to
each individual the free right to work
wherever he pleases, at whatever com-
pensation he can agree upon with his
employer, without having to pay tribute
to anyone. This would be no more than
a reassertion of the rights of labor and
all other groups guaranteed by the Con-
stitution. Such protection is now vitally
needed by the rank and file of working
people.

I should like to add that corrupt poli-
tics must bear a large share of the re-
sponsibility for the present sad plight of
the working people. Except for this cor-
ruption, the strife that exists today be-
tween employer and employees would be
infinitely less than it now is. Could the
workingmen but learn the truth that
some politicians are more interested in
their votes than they are in their welfare,
much of the hardship that they are now
undergoing would be greatly reduced.

I join with the soldier in asking, “Is
this what we fought for?”

Mr. LUDLOW. Mr. Chairman, I yield
20 minutes to the gentleman from Idaho
[Mr. WHITE.]

Mr. WHITE. Mr. Chairman, as a boy-
I was very much impressed in reading
an account of the speech of the great
abolitionist, Wendell Phillips, addressing
an abolitionist meeting and there was
a great deal of tumult in opposition and
he could not be heard as he spoke fo
his audience, when he turned to the press
gallery and said, “I speak to 100,000
here.” ;

Well, coming before the House on as
important a piece of legislation and as
important a policy as this is this after-
noon, and having the privilege to speak
to about seven or eight members on the
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Democratic side and about four or five
on the Republican side, I am reminded
of Wendell Phillips. And I am wonder-
ing what I could say under these cir-
cumstances that would in any way in-
fluence the action of the House unless
in speaking to the press and the people
of the United States through the press,
in telling them what is being under-
taken to be done here, I may get an
audience. I am wondering how the
Members of this House would feel to read
a little ad that I thought of putting into
the magazines and papers of the coun-
try:

“The man who does not understand money
and refuses to study the money question
has no business to represent ycu in Con-
press.”

I think that statement should be bla-
zoned from every paper in the United
States. I speak fromr 12 years of experi-
ence in an effort and a struggle that has
been made to give this country a funda-
mental, sound, workable, and adeguate
monetary system with sufficient cash
with which to transact the business of
the country. As a result of my 12 years’
experience in Washington in endeavor-
ing to work with the Congress as a Mem-
ber of Congress, as a member of the
board of directors of this great corpora-
tion called the United States of America,
I have come to the conclusion that there
are two great essentials to a sound and
balanced national economy: The first is
a sound, workable, and adequate mone-
tary system, and the next is the free and
fair play of competition. If this Con-
gress had come to Washington and had
done those two little simple things, had
put those two policies of government into
operation and strengthened the agencies
that enforce the law, such as the Federal
Trade Commission, and seen to it that
business was given a square deal and that
free enterprise was preserved in this
country, we could have gone home, and
the industry and thriit of the American
people would have done the things we
have tried to accomplish with all these
legislative expedients.

I was very much encouraged just lately
by the message from our great President.
We took heart when he fold us in his
message:

As a result, estimated expenditures will
exceed estimsated receipts by 4.3 billion dol-
lars, This amount can be provided by a
reduction in the cash balance in the Treas-
ury. Thus, after & long period of increasing
public debt resulting from depression budg-
ets and war budgets, it s anticipated that no
increase in the Federal debt will be required
next year.

When we talk about reserves in the
Treasury, what do we have there? We
are borrowing, and we are borrowing
every day. In the financial statement of
the Treasury, which comes to the office
of every Congressman every day, if he
will ask for and is inclined to read it,
we find that we have only a small cash
balance accumulated from borrowings
left over for expenditure. We are over
$260,000,000,000 in debt, but over there
in the Treasury we have a pile of money
metal, the best money the country has
ever used, the best money that has ever
been used in any country of the world.
I speak of silver, the coin of the realm

CONGRESSIONAL RECORD—HOUSE

of most governments in the family of
nations,

We have in that Treasury, or did have
before we sent 300,000,000 ounces of silver
as a lease-lend gift to England, silver
which England has coined and put into
circulation at a higher coinage value
than the dollar value of our silver here,
which is $1.29 an ounce, we have laying
there in the Treasury silver that the
Treasury officials have refused to use
under the authority of law and issue into
circulation in the form of silver dollars
or silver certificates. That is probably
what the President had in mind when
he said he was going to draw on the
Treasury reserve to reduce the borrow-
ing, But now there is a well-organized

campaign of these silver profiteers, and

I mean profiteers. I tried to buy a little
wedding present, a little silver bowl, in
a department store in Chicago the other
day. It weighed only about 11 ounces,
and they wanted $54 for it. Go to any
store anywhere in the United States
where silver jewelry or silver service is
purveyed and you will find that the
price is exorbitant,

They do not want to pay the coinage
value of $1.29 an ounce for pure silver,
they want to make a raid on the mone-
tary reserves of the American people,
reserves that are in the Treasury and
that should be put into circulation as
money. If they can do that they will
make a little profit, the difference he-
tween 71.11 cents and $1.29.

How do we get the figure of 71.11?
There is no provision in law that sets
up the price of 71.11 as the price of silver.
In the closing hours of the debate in the
deliberations on silver in the Senate on
July 6, 1939, the leaders in the Senate
succeeded in accomplishing what we
have been trying to do ever since silver
was demonetized in 1873. Silver was re-
monetized. The silver in the United
States is remonetized. Let me read you
the law:

Each United States coinage mint shall re-
ceive for coinage into standard silver dollars
any silver which such mint, subject to regu-
lations prescribed by the Secretary of the
Treasury, is satisfied has been mined subse-
quent to July 1, 1939, from natural de-
posits in the United States or any place sub-
ject to the jurisdiction thereof.

The director of such mint with the con-
sent of the owner shall deduct and retain of
such silver so received 45 percent as seignior-
age for services performed by the Govern-
ment of the United States relative to the
coinage and delivery of silver dollars. The
balance of such silver so received, that is 55
percent, shall be coined into standard silver
dollars and the same or any equal number
of other standard silver doliars shall be de-
livered to the owner or depositor of such
silver, and no provisions of law taxing trans-
fers of silver shall extend or apply to any
delivery of silver to a United States mint
under this scction.

Does that say anything about 71.11?
It simply says that silver miners of
this country who produce the silver,
bring it to the mint where it will be
coined, and the Government will take 45
percent for its share and the miner will
get back 55 percent in silver dollars to
spend as he pleases. Under that ar-
rangement, there is no interest feature
attached to the issuance of this kind of
money. The producer of silver simply
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gets silver back and proceeds to put it
into circulation. The price of 71.11 cents
was established by the Treasury as a
basis under the law for paying for the
miners’ share of silver. Let me tell the
members of this committee, to the two
or three who are here, that I hold in my
hand an old silver dollar minted in 1879.
I was curious to know what that silver
dollar, wo'n as it is, saved the American
people in the wage of interest. I asked
the Federal Reserve bank to give me a

" calculation of the interest on this silver

dollar from that date figured out at 6
percent compounded from that time; it
comes to $39.40. Today, computing the
interest, that old silver dollar has saved
the people of these United States in the
form of interest over $40. It is worth
more when we calculate its service than
its weight in gold. Do not make a mis-
take about that. If that had been a
Federal Reserve dollar or a national
bank dollar put into circulation by be-
ing leaned on somebody's note, they
would have had to pay interest all the
time they kept the dollar and would
either have had to bring that dollar back
or another dollar and pay interest and
take up the note. Somebody would have
to stand behind the man that brought in
the doliar to pay his note to get this same
dollar in circulation again. As long as
that Federal Reserve dollar was cir-
culated, somebody would have been pay-
ing interest. If you compound that in-
terest as the bank would compound it by
taking their short-term notes and put-
ting out the money over again, which
makes the service of this silver dollar
worth $40. Do not make any mistake
about that. That is the meat in the
coconut, gentlemen. If the bankers of
this country and if their friends in the
Treasury could have their way, all the
silver in the world and all the silver in
the United States would be loaded into
some old hulks and taken out to the deep-
est spot in the ocean and there sunk so
it would never come back to earth again.
Sunk so it would never bother or inter-
fere with th2 collzction of interest on
this paper currency on which we must
pay current rates of interest—on every
Federal Reserve dollar which is now in
circulation.

We had a celebration here in Wash-
ington back in the days of Andrew
Jackson, just a little over 100 years ago.
We celebrated the cancellation of the
last Federal debt. This country in 1835
was out of debt. If this country were
out of debt today and business was on a
cash basis there would not be a single
dollar in circulation except these silver
certificates and silver dollars.

The gentleman from New York [Mr,
Taser], the leader of the opposition on
the Republican side on this Appropria-
tions Committee, makes light of silver
and fries to say there is no market value
for silver. Do you know what the Eng-
lish did with this 300,000,000 ounces of
silver they got from the United States
Treasury? They coined it. In the
United Kingdom it is worth 88.1 cents
per ounce. In India it is worth $2.26; in
Arabia it is worth $1.809. Silver is worth
more than its coinage value in this coun-
try all over the world. If the restrictions
were taken off of silver, and the law of
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supply and demand should come into
play, silver would go higher than its
coinage value here just as it did after
the last war, when it went to $1.49 in
the Orient. To think that we are going
to permit the silversmiths to go into the
Federal Treasury and make a raid, is
preposterous to me,

Let me call attention to just what has
been done. It was astounding to me,
knowing the rules of the House and the
laws governing this body, when I ascer-
tained what is being attempted in this
bill. Under the rules governing this
House, no legislation can be placed on
an appropriation bill. That is a law that
has been in force ever since I have been
a Member of this Congress, for over 12
years., We are protected from a small
minority tacking objectionable legisia-
tion onto an appropriation bill. We are
protected by the rules of this House, so
that any Member on this floor can rise
and make a point of order that the item
is legislation on an appropriation hill,
and it goes out. We have had some
heartbreaking experiences with western
appropriations because the appropria-
tion contained legislation and it was
thrown out on a point of order. We rely
on that law. I rely on that law in trying
to follow a course that will protect the
people I have the honor to represent.

But what do we find on page 25 of the
bill, line 7?

For a period of 2 years following the en-
actment of this act, the Secretary of the
Treasury is authorized to sell or lease for
manufacturing uses, including manufactur-
ing uses incident to reconversion and the
building up of employment in industry,
upon such terms as the Secretary of the
Treasury shall deem advisable, to any per-
son, partnership, association, or corporation,
or any department of the Government, any
silver held or owned by the United States at
not less than 71.11 cents per fine troy ounce:
Provided, That at all times the ownership
and the possession or control within the
United States of an amount of silver of a
monetary value equal to the face amount of
all outstanding silver certificates heretcfore
or hereafter issued by the Secretary of the
Treasury shall be maintalned by the
Treasury.

Well, there is nothing to that. AllIhad
to do or all any other Member had to do
would be to rise in his place and say, “Mr.
Chairman, I make a point of order
against that provision on the ground that
it is legislation on an appropriation bill,”
But what do we find? Somebody got to
the powerful Rules Committee. We are
always reading in the papers about this
powerful Rules Committee. This is what
the Rules Committee did in this case:
Betore a bill can be brought to this House
for consideration, under the ordinary
procedure, it is necessary to get authority
from the Rules Committee under a reso-
lution brought to the floor to make that
bill in order by which they prescribe the
time for general debate. In this case we
have a very brief resolution. House Res-
olution 521 reads as follows:

Resolved, That in the consideration of H.
R. 5452"all points of order agalnst the para-
graph relating to the disposition of silver
owned by the United States, under the head-
ing “Bureau of the Mint” in title I of such
bil}, shall be considered as walved.
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There we are, tied up; we have got to
take cur medicine. The jewelers can
make the raid, they can get silver that is
worth over $1.29 an ounce when this
country is over $260,000,000,000 in debt.
They are making a raid on our Treasury
and getting this silver at T71.11 cents on
the excuse that that was all the Goven-
ment paid for it. I cannot understand
why any committee, any small group,
would put that kind of deal over on the
House of Representatives of the Ameri-
can people.

I hope we may be able to get the ear
and afttention of the Members of Con-
gress, when this bill is read for amend-
ments, that we may explain the trans-
action that is proposed here and that we
may have support for an amendment to
strike it out of the bill.. In that way we
will take into consideration all the tax-
payers and the need for silver, and follow
the President’s program, follow the pro-
gram of reducing this tremendous tax
load by using $2,000,000,000 of idle money
that is all bought and paid for and lying
idle over in the Treasury.

When silver was purchased under the
Silver Purchase Act and the silver came
into the Treasury they made two piles.
The first pile was put over here to equal
the amount of money paid out for the
silver purchased; the other pile was
placed over there as surplus. The first
pile was revalued in a plan by which
the Treasury brought it up to $1.29 an
ounce, which is the coinage value, not
the purchase price, and this silver
equivalent was issued in silver certifi-
cates by the Secretary of the Treasury
acting under the terms of the Silver
Purchase Act. I now read to the Mem-
bers the essential portions of the Silver
Purchase Act and ask you to bear in mind
that we happen to have over 1,750,000,0€0
ounces of silver in the Treasury. It was
put to a partial use during this war when
we had to have something to conduct
electricity to the smelters to' make
aluminum for our airplanes. It would
have served a double purpose if it could
have been used as backing for silver cer-
tificates monetarily and at the same time
have been used industrially for the con-
ducting of electric current.

"I read the following from the Silver
Purchase Act:

Sec. 3. Whenever and so long as the pro-
portion of silver in the stocks of gold and
silver of the United States is less than one-
fourth of the monetary value of such stocks,
the Sscretary of the Treasury is authorized
and directed to purchase silver, at home or
abroad, for present or future delivery with
any direct obligations, coin, or currency of
the United States, authorized by law, or with
any funds in the Treasury not otherwise ap-
propriated, at such rates, at such times, and
upon such terms and conditions as he may
deem reasonable and most advantageous to
the public interest: Provided, That no pur-
chase of silver shall be made hereunder at a
price in excess of the monetary value thereof:
And provided further, That no purchases of
sllver situated in the continental United
States on May 1, 1034, shall be made here-

under at a price in excess of 50 cents a fine
ounce.

Sec. 4, Whenever and so long as the
market price of silver exceeds its monetary
value or the monetary value of the stocks of
silver 15 greater than 25 percent of the mone-
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tary value of the stocks of gold and silver,
the Szcretary of the Treasury may, with the
approval of the President and subject to
the provisions of section ‘5, sell any silver
acquired under the authority of this act, at
home or abroad; for present or future deliv-
ery, at such rates, at such times, and upon
such terms and conditions as he may deem
reasonable and most advantageous to the
Ppublic interest.

BEc. 5. The Secr'etary of the Treasury is
authorized and directed to issue silver cer=-
tificates in such denominations as he may
from time to time prescribe in a face amount
not less tha<a the cost of all silver purchased
under the authority of section 3, and such
certificates shall be placed in actual circula-
tion. There shall be maintained in the
Treasury as security for all sllver certificates
heretofore or hereafter issued and at the time
outstanding an amount of silver in bullion
and standard silver dollars of a monetary
value equal to the face amount of such silver
certificates.

The CHAIRMAL.. The time of the
geatleman from Idaho has expired.

Mr. LUDLOW. Mr. Chairman, I yield
the gentleman 10 additional minutes;

Mr. WHITE. In other words, it is
mandatory for the Secretary of the
Treasury to issue dollars or silver certifi-
cates in the equivalent of monetary
value to the cost of all the silver bought,
but there is exactly where the Sec-
retary stopped. He could just as well
lighten the interest load on the Amer-
iecan people by putting all the silver
that comes into the Treasury out in
the form of silver dollars. But, no, he
wants to protect the Federal Reserve
banks in their interest-gathering privi-
lege. Interfering with that privilege was
the last thing he wanted to do. The
bank will not tolerate any interference
with their program of issuing interest-
bearing currency. As I said earlier in
my statement, if all the silver in the
world today could be gathered up, loaded
in some old hulks and taken out to the
deepest spot in the ocean and sunk irre-
trievably, it would be the grandest thing
in the world so far as the banks of this
counfry are concerned; it would be the
finest thing that could happen to silver
according to them. We must destroy
this silver, we must keep it out of circu-
lation as money. Ever since I have been
a Member of Congress, some 12 years,
they have been fishing around trying to
find some industrial use for silver, trying
to find a disposition for silver and get the
country away from the hard money, the
money that made America great, the
kind of money that bought every foot of
territory in continental United States.
That was the money that bought Lou-
isiana, that was the money that bought
Florida, that was the money that brought
in Texas and all of ithe southwest coun-
try that we wrested from Mexico. That
was the money that brought in Alaska.
That is the money that has made Amer-
ica great. Ever since silver was de-
monetized in 1873 we have had a series
of depressions and booms. That has
worked untold hardships on the Ameri-
can people. :

I want to show the members of the
Committee the benefits, the actual profits
that have been made by the Government
in connection with silver. Every month
the Treasury gets out a bulletin. I have
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the Janhuary 1946 bulletin before me and
on page 82 of that bulletin there is the
seigniorage table and I call the atten-
tion of the members of the Committee
to the fact that the total seigniorage on
silver has come to $917,400,000. There
has been a neat profit in the operation
of that law I read you, the Silver Pur=-
chase Act, to the extent of almost a bil-
lion dollars.

In the last column of the same table
we find the potential seigniorage on sil-
ver bullion at cost of the general fund,
the silver that these jewelers are trying
to get so that it can be taken away from
our Treasury. Had this silver been
coined and put into circulation in the
form of silver certificates issued against
it- we would have had an additional
seigniorage profit of $377,600,000.

The gentleman from New York [Mr.
‘Taper], the ranking minority member of
the Appropriations Committee, stands up
here year after year and tells the Mem-
bers of this House that silver is an ex-
pense to the Federal Government, that
silver has not any value, that it is a drug
on the economy of this country and on
the taxpayers of the Government. I wish
that every day, every month, he would
read the tables that come in the official
Treasury statement and note the big
profit that the Government makes on
silver, That is the profit alone. But
what about the interest on $2,000,000,000
which is now in circulation, silver dollars
and silver certificates? And the other
$2,000,000,000 we have laying idle ready
to put in circulation. Profit to the Gov-
ernment and.the saving of interest. Of
course, that is all wrong. It is amusing
to me to hear the gentleman from New
York [Mr. Taper] and other gentlemen
on the other side of the aisle preach econ=
omy. They want to cut appropriations,
they want to save whenever they get a
chanee, by their way of doing it, but when
these same gentlemen get a chance to
make a real saving, to do something sub-
stantial for the taxpayers cf this Govern-
ment, they turn the other way.

This provision of the bill violates the
rules of the House, and then they bring
a rule in here to protect that violation
which runs counter to the recommenda-
tion of the President of the United States.
We are running counter to the rules of
this great House, To do what? To give
the jewelers a little insignificant profit
on silver and keeping $2,000,000,000 out
of circulation in the form of silver cer-
tificates, or silver dollars, which would
lighten our interest load by that much.

Mr. CANFIELD. Mr. Chairman, will
the gentleman yield?

Mr, WHITE. I yield to the gentleman
from New Jersey.

Mr. CANFIELD. In all fairness to the
gentleman, has not the House already
passed on this issue?

Mr. WHITE. If the House has already
passed on this issue, why bring it back
in this form? Why sneak this thing in
here with this kind of a rule? That is
what I am complaining about. Are we
keeping faith with the Members of the
House, are we keeping faith with the
President of the United States, are we
protecting the interests of the people of
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the United States in doing this thing that
sponsors of this plan are attempting to
do today? That is what I would like to
have the gentleman answer me. Let me
ask the gentleman a question. Does he
think we are keeping faith, does he think
we are doing the right thing with this
sort of parliamentary procedure?

Mr. CANFIELD. Mr. Chairman, if
the gentleman will yield, I think this
legislation is very much in order, and
the House tomorrow will merely empha-
size what it has already tried to empha-
size in previous legislation.

‘Mr. WHITE. I assume that the gen-
tleman has heen in this House for duite
some time. I assume the gentleman
knows the rules of the House. I assume
the genfleman knows that there is a
rule that legislation is to be ruled off
an appropriation bill. Why make an
exception for silver?  Why do you do
that? Why do you make an exception
for the silver dealers? Can the gentle-
man answer that guestion? He thinks
that this plan is right. Does he want
that to go to his constituents?

Mr. Chairman, this is a big subject,
and I could talk and present facts all
afternoon. I would like to call atten-
tion to one thing. Efforts are being
made here today to dispose of this silver,
and take just that much out of the
possibility of having it made into money.
I would like to call the attention of
the Nation to the fact that in reconver-
sion and employment and in the pro-
duction of essential metals, copper, zinc,
and lead, and all those things associated
with the mining of silver, that when
you strike down the value of silver you
are only increasing the cost load on
the mining industry, and I want to call
attention to the further fact that under
present operations, with increased wages,
social security, unemployment insur-
ance, and all of these things that these
companies have to bear, we need the
best price that we can possibly get. We
need the full use of silver as money as
well as industrially, and there is plenty
of silver to be had. It has been the
established policy of the Treasury that
if these jewelers want silver, they can
get all they want at the coinage value
of $1.29. There is nothing to prevent
them redeeming the silver certificate
and securing silver in the form of silver
dollars and having it melted down.

I thank the leadership of this House,
and I want to thank the chairman of
this committee who has always been
fair in giving me at least this oppor-
tunity after all these years to tell the
House a few of the facts about silver.

Mr., CANFIELD. Mr. Chairman, I
yield 10 minutes to the gentleman from
New York [Mr. GWINN].

Mr. GWINN of New York. - Mr. Chair-
man, in Yonkers bids were solicited for
a new post office in November 1945,
Two were received, one entirely ac-
ceptable. But those bids were held for
weeks. After the amount of the bids be-
came public knowledge the Post Office
Department negotiated with one Hyland,
who was not a bidder, and entered into
a contract with him privately to build
the post office. It was for the same space
as one of the bidders provided and at
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exactly $85 a month less. The old bid-
ders were not asked to revise their bids
or to submit new bids, but were deliber-
ately precluded from bidding.

In the Post Office Department adver-
tisement for bids there is a clause specifi-
cally reserving the right to endeavor
after the closing date of bids to secure
other offers in addition to those submit-
ted in response to the advertisement.
The Post Office Department now reserves
the right to negotiate for post-office
buildings at private treaty and without
public bidding. This is wrong and should
be stopped. For big Government oper-
ating a political department, the most
political of all departments cannot be
permitted to prefer contractors of one
party as against contractors of another
party.

No exception to the sound principle of
law requiring acceptance of the lowest
bid in Government construction can be
tolerated.

At Pleasantville, N. Y., the Post Office
Department proposed a new building in
the summer of 1945. The city council,
the mayor, and the citizens generally
protested against the erection of a new
post office on the Public Plaza for the
following reasons:

First. The United States Government,
through the Federal Déposit Insurance
Corporation, became the owner of a large
building under foreclosure which was en-
tirely vacant and available to the post
office for use on the same plaza.

Second. There was space in the pres-
ent post-office building that could be
used.

Third. The Reader's Digest business
constitutes 88 percent of the total busi-
ness in the Pleasantville post office. The
Reader’s Digest in writing notified the
post office of its intention to build its own
post-office building in its plant 5 miles
away as soon as building should be per-
missible. So the new proposed post-
office building would then become ap-
proximately 88 percent vacant.

Nevertheless the Post Office Depart-
ment aided in securing priorities for ma-
terials from the War Production Board.
The new building has just been com-
pleted costing approximately $90,000,
using building materials greatly needed
for houses, even a veterans’ hospital in
our district on which construction is
stopped for lack of building material.

Mr. LUDLOW. Mr. Chairman, I
yield 5 minutes to the distinguished
chairman of the Committee on Appro-
priations, the gentleman from Missouri
[Mr. CaxNoON].

Mr. CANNON of Missouri. Mr. Chair-
man, may I suggest to any who may
be interested in committee procedure
that they give particular attention to
the hearings on this bill and to the report
and the address of the gentleman from
Indiana [Mr. Lvprow] in presenting the
bill to the House. In my opinion they
are as complete and effective as ever
submitted for the consideration of the
Congress.

The Subcommittee on Treasury and
Post Office is the ranking subcommittee
and the gentleman from Indiana is the
ranking member of the Committes on
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Appropriations and his long experience
in legislation and his exceptional knowl-
edge of the important field covered by
this appropriation make it one of the
notable appropriation bills of the session.

If I were called upon to point
out the ideal Representative in Con-
gress, I would unhesitatingly select the
gentleman from Indiana [Mr, LupLow].
His early experience as a newspaper=
man, in which he served as Washing-
ton correspondent for some of the major
newspapers of the country, his ability
and sincerity and wide human interest,
and his popularity on the floor and in
the committees, make him one of the
outstanding figures in the Congress.

He is not a partisan. He votes with
the Republicans when they are right and
he votes with the Democrats when they
are right, but always he votes with the
people of Indianapolis and the State of
Indiana and the Nation at large.

He is neither a factionalist nor a sec-
tionalist. He is identified with no fac-
tion or section. He is interested in all
classes, everywhere, and the United
State of America in general.

I need not mention his great service
in the Committee on Appropriations.
That speaks for itself. Personally, I
would be unwilling to see the commit-
tee report to the House on any vital
matter until it had the benefit of his
wise counsel and seasoned judgment.

I am certain I speak for the com-
mittee—and I trust for the House—when
I express appreciation to the people of
his discriminating congressional dis-
frict on their sending him to Congress,
and keeping him in Congress, through
every political vicissifude, in these cru-
cial years of the Nation’s history.

The CHAIRMAN. The Clerk will read.

The Clerk read as follows:

Be it enacted, ete.—

TITLE I—TREASURY DEPARTMENT

That the following sums are appropriated,
out of any money in the Treasury not other-
wise appropriated, for the Treasury Depart-

ment for the fiscal year ending June 30, 1947,
namely:

Mr. LUDLOW. Mr, Chairman, I move
that the Committee do now rise.

The motion was agreed to.

Accordingly the Committee rose; and
the Speaker having resumed the chair,
Mr. Priest, Chairman of the Committee
of the Whole House on the State of the
Union, reported that that Committee,
having had under consideration the bill
H. R. 5452, had come to no resolution
thereon.

EXTENSION OF REMARES

Mr. TALLE (at the request of Mr, CaN-
FIELD) was granted permission to extend
his remarks in the Appendix of the Rec-
orp and include certain letiers.

The SPEAKER. Under previous order
of the House, the gentleman from Wash-
ington [Mr. Savace] is recognized for 20
minutes.

SCHOLARSHIF AND FELLOWSHIP
FROGRAM

Mr. SAVAGE. Mr. Speaker, I have to-
day introduced a bill which, if enacted
into law, will authorize a scholarship
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and fellowship program throughout the
Nation. Many brilliant high-school stu-
dents among the 1,200,000 graduating
each year in the United States are de-
prived of the opportunity of obtaining
higher education because of the lack of
money. This situation should be cor-
rected. My proposal will provide about
70,000 new scholarships each year and
provide each scholarship student with
$30 a month while in college. It would
also authorize fellowship awards of $50
a month for students taking a graduate
course,

This is not a large amount of money
but it would be a great help for the stu-
dent who is trying to work his or her
way through school and, in many cases,
the family may be able to contribute
something to the expense of going to
college,

First it was my idea to make larger
monthly awards, but most educators
seemed to believe that it would be better
to have 2 more modest amount and make
it apply to more students. The way the
bill is presently written, about 7 to 10
percent of the students in each high
school will win scholarships. This schol-
arship award will be made to all stu-
dents without regard to financial posi-
tion, but students with adequate
finances—those who can afford to pay
their own way through college—will be
urged to forego the financial assistance
so the award can be made to other top
students of more limited means. Stu-
dents who can afford to pay their own
way and are scholarship winners will
still have the honor of being winners,
even though they forego the financial
assistance.

The scholarship will give financial as-
sistance all the way through a student’s
college years, if needed. If the student
goes on to graduate work, such as medi-
cine, dentistry, law, and scientific stud-
ies, the scholarship will change to a $50-
per-month fellowship when the prepara-
tory college course is finished and the
student begins the final specialized
studies.

The increase in financial assistance at
that particular time is needed because a
student studying medicine, for instance,
has very little time to do anything else
outside of his studies. Students may use
the benefit of scholarships to go to any
approved, private, or State-owned junior
college, college, or university. When-
ever a good, intelligent high-school stu-
dent graduates with high honors and is
unable to continue his education, it is
a most serious loss to our Nation. Wealth
has no monopoly on brains. Often the
most healthy and intelligent students
come from the farm, where they have
been able to live an outdoor life and
they grow up on the best possible diet.
Such young people can be of much
greater service to our country if they
are able to obtain a reasonably good ed-
ucation. I do not propose to hand them
anything on a platter, because this $30
per month will not let them live on the
fat of the land. They would still have
to use their initiative to make good, but
with some personal ambition it would
enable them to make the grade.
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Everybody helps to support our insti-
tutions of higher learning by paying
taxes. The cost of higher education is
thereby made very reasonable, but still
there are many families which cannot
quite carry the additional burden of send-
ing a son or daughter to college. I be-
lieve that the modest sum of $30 a
meonth will bridge that gap and open the
doors of our colleges and universities to
many more students.

The program is to start gradually.
Right now our institutions of higher ed-
ucation are filled to capacity with thou-
sands of veterans trying to complete their
education. But as GI’s leave these in-
stitutions, our new high-school gradu-
ates with scholarship awards will enter.
The full effect of this scholarship pro-
gram will not be realized until 4 years
after the passage of the bill. However,
students of the first high-school gradu-
ating class, following the passage of this
bill, will receive scholarship awards.

There is still a great need for expansion
of facilities for higher education. When
this expansion is made, it may be possible
to grant scholarship awards to a greater
percentage of the students graduating
each year.

Each year the United States Commis-
sioner of Education will allocate the
scholarship appropriations to each State
according to the number of high-school
graduates in that State in ratio to the
number graduating in the Nation. This
allocation, of course, will have to be made
on figures based on a prior year.

Then the bill provides that each State
legislature establish a board of not less
than seven members to administer this
scholarship program. These boards will
determine the method of selecting stu-
dents for the scholarships and other de-
tails to assist the students in receiving
higher education. Thus, each State will
have complete confrol over the money
given it by the Federal Government.

I am amazed at the comparatively
small amount of money needed to carry
on the program, when compared with the
great amount of benefit the Nation de-
rives from it. The amount of money that
this Nation spent in one day fto wage
World War II would run my proposed
scholarship program for 3 years, during
which time it would graduate 210,000 col-
lege seniors, 75,000 doctors, lawyers, tech-
niecians and scientists and would open the
doors of opportunity for 210,000 high-
school seniors anxious to continue their
education,

In the first year after the passage of
the bill, the Federal Government would
make available to the States, $35,000,000,
to inaugurate the program. This would
permit scholarships for 60,000 entering
freshmen; 40,000 students already in col-
lege and 18,000 fellowships for advanced
studies. The second year’s appropria-
tion would jump to $50,000,000, allowing
an increase in the number of entering
freshmen and fellowship awards. In the
third year the appropriation would in-
crease to $65,000,000 to take care of those
students who had entered during the first
2 years, For the fourth year, and each
year thereafter, the appropriation would
remain at $80,000,000, since by that time
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the program would be in full swing and
the first year's class would be graduating.

I believe this educational bill will solve
a great many of our youth problems. As
you no doubt remember, during the de-
pression young people who graduated
from high school were unable to get jobs
and most of them were unable to finance
a higher education. The result—youth
delinguency and crime—cost us many
times what this scholarship program will
cost.

One thing that brought sharply to my
mind the aeed for this educational pro-
gram was the fact that the 1940 census
showed us ihat there were over 5,000,000
boys and girls under 19 working in indus-
tries. About one-third of them were
girls, This does not include the great
number of the same age group working
in agricultural pursuits on farms, and
so forth. Keeping these young people in
school will take them off the lahor market
and will have a beneficial effect on our
entire economy.

Qur social-security program is begin-
ning to retire old people on an income.
I think the age of retirement should be
lowered considerably below the age of
65, so as to leave more jobs open for
young people as they finish their educa-
tion. I consider this educational idea as
part of a whole program which will make
it possible for a young person to finish
his education, immediately obtain em-
ployment, and then be able to eamn
money constantly throughout his pro-
ductive span of life.

Retirement at the age of 55 or 60 will
leave an opening in the productive field
for another young person.

We will find it increasingly necessary
to retire our people at a younger age, as
technological advancements are made. I
want to add that I do not believe in com-
pulsory rétirement because in some types
of work, age is no handicap, and the more
who work beyond the minimum retire-
ment age, the lower the minimum re-
tirement age can be for those doing
heavy work and getting crippled up, such
as in the logging industry, mining, and
construction. Men who do physical
work are encountering more and more
difficulty in obtaining employment as
their hair begins to turn gray.

Most people of the retirement age
have their heavy expenses behind them
while young people want to get married,
buy homes, furniture, and raise a family.
They need greater purchasing power
than the people over 60. Young people
are more likely to turn to crime, if de-
nied a chance to work, than older peo-
ple who do not have as great an eco-
nomic necessity and can devote more of
their time to citizenship responsibilities.

This scholarship-fellowship program
will help turn the attention of young
people back to education from their war-
time pursuits of jobs and high wages,

During my years as a legislator, I have
noticed a constantly growing need for
giving more of our high-school gradu-
ates higher education. We have a very
technical economy which requires a well-
educated people to operate. We need
skilled personnel to keep pace with our
rapid technological development. We
have a great need for many more scien-
tists to help apply the latest scientific
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methods for the advancement of our
society.

A great many scientists, technicians,
and professional men are needed in
fighting modern war, and the more edu-
cation we give our people, the better able
we will be to defend ourselves, if neces-
sary. However, on this particular point,
I hope the United Nations Organization
will be able to save us from that fate by
maintaining a permanent peace.

The SPEAXER. Under the previous
order of the House the gentleman from
Washington [Mr. DE Lacey] is recog-
nized for 15 minutes.

HOUSE COMMITTEE ON UN-AMERICAN
ACTIVITIES OPPOSES FIGHT AGAINST
ANTI-SEMITISM AND DISCRIMINATON

Mr. DE LACY. Mr. Speaker, there are
occasionally some words that pass that
seem personal in application. I certainly
regret any part I may have had in them.
I like to stick to issues and discuss per-
sons not at all, but only as they may be
connected with issues. Sometimes,
however, there arise occasions on which
a person has to be something less than
a man not to protest.

Yesterday the gentleman from Wash-
ington, my colleague [Mr. CorrFeEe]l put
into the REcorp an exchange of corre-
spondence between the Committee on
Un-American Activities, its chief counsel,
Mr. Adamson, and the Veterans Against
Discrimination.

I have here today a similar piece of
correspondence which, much as I regret
the necessity of bringing to the atten-
tion of the Members and having it in-
cluded in the REcorp, seems to me be-
yond the bounds of anything that is
proper in the conduet of an inguiry into
what may be un-American activities.
This communication is addressed by Mr.
Adamson to some sincere and honest con-
stituents of mine in Seattle, Wash.

These citizens had dared to protest
some of the activities and actions of the
House Committee on Un-American Ac-
tivities in the name of “true democracy.”

Here is part of the reply which they
received:

The fifth amendment to the Constitution
of the United States was enacted for the pur-
pose of preveating this Government from
ever being a true democrsr™

It is signed: Ernie Adamson, chief
counsel, and is on the stationery of the
House of Representatives, Committee on
Un-American Activities.

This perversion oi the Constitution of
the United States—carefully conceived
by those who fought and bled in revolu-
tion that democracy might be born—
comes straight from the lips of Eliza-
beth Dilling, These are the teachings
of American Fascists, indicted for sedi-
tion by the Government of the United
States. .

By what right, Mr. Speaker, dares the
chief counsel of the House Committee on
Un-American Activities to repeat the
words of Fascists in the name of the
United States House of Representatives?

Under what procedure does any com-
mittee of this House declare that Eliza-
beth Dilling’s native Nazi doctrine is the
belief and understanding of Congress?

But this is not the only action of the
Committee on Un-American Activities
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which is bringing this Congress into dis=- -
repute before the American people.

The Committee on Un-Americar Ac-
tivities has even written the able colum-
nist and radio commentator, Drew Pear-
son, probing his use of the word “de-
mocracy” at the close of his widely heard
Sunday evening broadcasts.

The inference is clear. To the Com-
mittee on Un-American Activities, de-
moecracy is an alien and a dangerous con-
cept.

Plainly, the Committee on Un-Amer-
ican Activities, through Mr. Adamson; its
counsel, has accepted the preachings of
Elizabeth Dilling, which are the preach-
ings of the enemies of democracy and
justice throughout the world. Elizabeth
Dilling no more originated that lie than
did Mr. Adamson. It originated in Ber-
lin, Tokyo, and in Madrid.

It seems beyond belief that the House
of Representatives should establish a
commitiee and finance its activities to
destroy those seeking to secure the demo-
cratic peace so recently won at the cost
of millions upon millions of lives.

Let me recite a few more facts.

Our former colleague, the gentleman
from New York, Mr. Samuel Dickstein,
infroduced in this Congress, House Con-
current Resolution 89, condemning anti-
Semitism and racism as un-American.
I support that resolution as a recogni-
tion of the fact that anti-Semitism is the
trademark of the Nazis and the Fascists
;nd their blood brothers in this Na-

ion.

The Dickstein resolution received wide
support among the American people.
Among the organizations which exercised
its constitutional right to petition the
Government in behalf of this resolution
was the National Committee to Combat
Anti-Semitism.

This committee is dedicated to the
proposition that anti-Semitism in any
form serves fascism and is repugnant to
the idea of democracy.

Its membership includes such out-
standing Americans as Secretary of the
Interior Harold L. Ickes, Bishop G. Ash-
ton Oldman, Senator Olin D. Johnston,
Philip Murray, Daniel Tobin, Judge
Ferdinand Pecora, Thomas Mann, and
Edward G. Robinson. :

On December 27, on the letterhead of
the Committee on Un-American Activi-
ges. Mr. Adamson wrote this organiza-

ion:

I have received a copy of a formal petition
being distributed by you, together with the
solicitation of money for the purposes of
controlling the thoughts of American citi-
zens. Ishould be very glad to have you write
me the purpose of this campaign and also the
directors of your organization.

Listen to that, gentlemen. The peti-
tioning of Congress for action on a reso-
lution condemning anti-Semitism is, in
the words of the committee:

Controlling the thoughts of American citi-
Zens.

Mr, Speaker, I am proud of the sturdy
Americanism in the reply which this or-

_ ganization sent to the committee:

Your smear letter will not deter us from
waging a ceaseless struggle ageinst un-
American anti-Semites and racists in high or
low places, Your false characterization of
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our petition campaign leads to no other con-
clusion than that you are opposed to the
fight against anti-Semitism. It seems to us
that you are far more concerned with pro-
tecting Fascists and anti-Semites than in
exposing them.

What sound American reading this
correspondence could not but agree.

Only shortly after this exchange of
correspondence the committee demanded
the books and records of the National
Federation for Constitutional Liberties.
This organization has a long record of
fighting for the rights of the American
people and opposing pro-Fascist and
antidemocratic elements in this Nation.
In these activities it has won the support
of outstanding religious, farm, labor, and
public-spirited leaders,

‘The national board of the organization
replied in part to this effort to destroy its
effective work for democracy:

The activities of the NFCL, widespread and
publicly known, do not permit the imputa-
tlon that they are un-American or sub-
versive. These activities Include support of
the soldiers’ right to vote, the poll tax repeal,
the Fair Employment Practice Committee,
the rights of sll democratic minorities to full
participation in the war and in civilian life.
The NCFL has been active in support of
labor's rights and in the fight against anti-
labor legislation and activities, It fights
antisemitism, discrimination against Ne-
groes, red-baiting, and all other Hitlerite
disruptive and divisive tacts. Particulariy,
the NFCL has urged and supported every
action against the seditionists and all native
Fascists.

Then the letter refers to similar ac-
tions of the committee against other or-
ganizations which, like the NFCL, fight
for greater benefits from democracy for
the American people.

Unguestionably these organizations have
ineurred the enmity of members of the
TUn-American Comumittee because their pro-
gram, if carried out, would mean the end of
Jim Crow, the poll tax, antisemitism, dis-
crimination, and other ant lemocratic prac-
tices which deny to millions of Americans
the rights and privileges to which they are
entitled.

Mr, Speaker, there can be no doubt
from this record that the Committes on
Un-American Activities is using its pow-
er and the authority of this body to
undermine the very principles upon
which our country was founded. It has
become a menace to the liberfies of our
Nation.

There is no way to reform this com-
mittee. It must be abolished.

EXTENSION OF REMARKS

Mr. SAVAGE asked and was given per-
mission to extend his remarks in the
Recorp and include a letter from the
Post and a news article from the News.

LEAVE OF ABSENCE

By unanimous consent, leave of ab-
sence was granted to Mr. Hoox, until
March 4, 1946, on account of official busi-
ness.

SENATE CONCURRENT RESOLUTION

REFERRED

A concurrent resolution of the Senate
of the following title was taken from the
Speaker’s table and, under the rule,
referred as follows: .

E. Con Res. 52. Concurrent resolution au-
thorizing the Joint Committee on the Organ=-
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ization of Congress to have printed for its use
additional copies of the summary of bear-
ings, index to hearings, and parts 1, 2, 8, 4,
and b of the hearings held before said joint
committee during the first session, Seventy-
ninth Congress, relative to the organization
of Congress; to the Committee on Printing,

ENROLLED BILL SIGNED

Mr. ROGERS of New York, from the
Committee on Enrolled Bills, reported
that that committee had examined and
found truly enrolled a bill of the House
of the following title, which was there-
upon signed by the Speaker:

H.R.5158. An act for reducing certain ap-
propriations and contract authorizations
available for the fiscal year 1846, and for other
purpcses
BILLS AND JOINT RESOLUTION PRE-

SENTED TO THE PRESIDENT

Mr. ROGERS of New York, from the
Committee on Enrolled Bills, reported
that that committee did on this day pre-
sent to the President, for his approval, a
bill and a joint resolution of the House
of the following titles:

H. R.5158. An act reducing certain appro-
priations and contract authorizations avail-
able for the fiscal year 1846, and for other
purposes; and

H.J.Res.316. Joint resolution making an
additional appropriation for the fiscal year
1946 for readjustment benefits, Veterans’ Ad-
ministration.

ADJOURNMENT

Mr. LUDLOW. Mr. Speaker, I move
that the House do now adjourn.

The motion was agreed to; accordingly
(at 3 o’clock and 51 minutes p. m.) the
House adjourned until tomorrow, Thurs-
day, February 14, 1946, at 12 o'clock noon.

COMMITTEE HEARINGS

CoMMITTEE ON EXPENDITURES IN THE EXECU-
TIVE DEPARTMENTS

There will be a meeting of the Com-
mittee on Expenditures in the Executive
Departments at 10 a. m. on Thursday,
February 14, 1946, to consider the dispo-
sition of surplus property, in room 304-A,
Old House Office Building,

SECURITIES BUBCOMMITTEE OF THE COMMITTEE
ON INTERSTATE COMMERCE

There will be a meeting of the Securi-
ties Subcommittee of the Committee on
Interstate and Foreign Commerce, at 10
g.. m. Thursday, February 14, 1946, also

p. m.

Business to be considered: Resune
hearings in its study of operations pur-
suant to the Public Utility Holding Com-
pany Act ol 1935.

COMMITITEE ON INTERSTATE AND FOREIGN

COMMERCE

There will be a meeting of the Aviation
Subcommittee of the Commitiee on In-
terstate and Foreign Commerce, at 10
a. m., Tuesday, February 19, 1946.

Business to be considered: To begin
hearings on H. R. 1814 (meteorology)
and H. R. 164 (thunderstorms).

EXECUTIVE COMMUNICATIONS, ETC.

Under clause 2 of rule XXIV, executive
communications were taken from the
Speaker’s table and referred as follows:

1050. A leiter from the Acting Secretary
of the Navy, transmitting & draft of a pro-
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posed hill' to provide for the transportation

of dependents of personnel of the Nawval -
Establishment from overseas stations to in-

land destinations in the United States, and

for other purposes; to the Commitiee on

Naval Affairs,

1060. A letter from the Secretary of the
Interior, transmitting a draft of a proposed
bill to provide basic authority for the per-
formance of cerfain functions and activities
of the Bureau of Reclamation; to the Com-
mittee on Irrigation and Reclamatlon.

1061. A letter from the Archivist of the
United States, transmitting the eleventh an-
nual report of the Archivist of the United
States, which covers the fiscal year ending
June 30, 1945; to the Committee on the Li-
brary. A

1062. A letter Trom the Acting Secretary
of the Imterior, transmitting two coples of
the annual statement of cost, cancellations,
and miscellaneous irrigation deta of Indian
irrigation projects for the fiscal year 1945;
to the Committee on Indian Affairs.

REPORTS OF COMMITTEES ON PUBLIC
BILLS AND RESOLUTIONS

Under clause 2 of rule XIIT, reports of
commiitees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. JARMAN: Committee on Printing.
House Resolution 508. Resolution authoriz-
ing the printing as a public document of a
revised edition of House Document No. 228,
Seventy-ninth Congress, first session, en-
titled "Our American Government: What Is
It? How Does It Function?'”; without
amendment (Rept. No, 1566). Referred to
the House Calendar.

Mr. COX: Committee on Rules. House
Resolution 524, Resolution providing for the
consideration of H. R. 5117, to amend title
V of the Communications Act of 1934 so as
to prohibit certain coercive practices affect-
ing radio broadeasting; without amendment
(Rept. No, 1567). Referred to the House
Calendar,

Mr. CELLER: Committee on the Judiciary.
H. R. 2T10. A Dbill to provide for the deten-
tion, care, and treatment of persons of un-
sound mind in certain Federal reservations
in Virginia and Marvland; without amend-
ment {Rept. No. 1568). Referred to the Com-
mitiee of the Whole House on the State of
the Unian.

Mr. PETERSON of Georgla: Committee on
the Territories. H. R. 5453. A bill to au-
thorize certain expendifures by the Alaska
Rallroad, and for other purposes; without
amendment (Rept, No. 1569). Referred to
the Committee of the Whole House on the
State of the Union.

REPORTS OF COMMITTEES ON FRIVATE
BILLS AND RESOLUTIONS

Under clause 2 of rule XIII, reports of
commitiees were delivered to the Clerk
for printing and reference to the proper
calendar, as follows:

Mr. HOOK: Committee on Claims, 8. 1131,
An gct for the relief of Jess Hudson; witheut
amendment (Rept. No. 1570). Referred to
the Commitiee of the Whole House.

Mr. HOOK: Committee on Claims. 8. 1371.
An act for the relief of Reginaid Mitchell;
without amendment (Rept. No. 1571). Re-
ferred to the Committee of the Whole House,

Mr. CHENOWETH: Committee on Claims.
H. R. 2736. A bill for the relief of Norman
Abbett; with amendment (Rept. No. 1572).
Referred to the Committee of the Whaole
House. ) ST S 3

Mr. SCRIVNER: Committee on  Claims.
H. R. 2931. A bill for the relief ,of Edward
Qatneal, John N. Oatneal, Jt.,-and James R.
Oatneal; with amendment (Rept. No, 1572).
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Referred to the Committee of the Whole
House.

Mr. PITTENGER: Committee on Claims,
H. R. 3360. A bill for the relief of Mrs., W. H.
(Agnes) Holmes; with amendment (Rept.
No. 1574). Referred to the Committee of
the Whole House,

Mr. PITTENGER: Committee on Claims,
H. R. 3618. A bill for the rellef of Mrs.
Vannas H. Hicks; with amendments (Rept.
No. 1575). Referred to the Committee of
the Whole House.

Mr. CHENOWETH: Committee on Claims,
H. R. 3751. A bill for the relief of Mrs.
Theodora O. Anzures and the legal guardian
of Bernice Anzures and Andrew Angures;
with amendments (Rept. No. 1576). Re-
ferred to the Committee of the Whole House,

Mr. PITTENGER: Committee on Claims,
H. R. 3885. A bill for the relief of Kilpatrick
Bros. Co.; with amendments (Rept. No. 1577).
Referred to the Committee of the Whole
House,

Mr. PITTENGER: Committee on Claims,
H, R. 4074. A bill for the rellef of Mrs.
Jennie Burnison; without amendment (Rept.
No. 1578). Referred to the Committee of
the Whole House.

Mr. SCRIVNER: Committee on Claims,

H. R. 4560. A bill for the relief of Nicholas -

T. Stepp; with amendment (Rept. No. 1570).
Referred to the Committee of the Whole
House.

PUBLIC BILLS AND RESOLUTIONS

Under clause 3 of rule XXIT, public bills
and resolutions were introduced and
severally referred as follows:

By Mr. HAGEN:

H. R. 5464. A bill authorizing a per capita
payment of $50 each to the members of the
Red Lake Band of Chippewa Indians from
the proceeds of the sale of timber and lum-
ber on the Red Lake Reservation; to the
Committee on Indian Affairs.

By Mr. SAVAGE:

H,R.5465. A bill to aid the States in es-
tablishing and maintaining a scholarship
and fellowship program in the colleges and
universities; to the Committee on Education.

By Mr. WELCH:

H.R. 5466. A bill to provide for the licens-
ing of marine radiotelegraph operators, and
for other purposes; to the Committee on
the Merchant Marine and Fisherles,

By Mr. ENGLE of California:

H. R. 5467. A bill to cancel authority under
the act of June 23, 1936, for the conveyance
of certain lands owned by the United States
to the clty of Los Angeles, Calif.; to the
Committee on the Public Lands.

By Mr. MANASCO:

H.R.5468. A bill to authorize certain ad-
ministrative expenses for the National Ad-
visory Committee for Aeronautics, and for
other purposes; to the Committee on Ex-
pendifures in the Executive Departments,

By Mr. LUDLOW :

H. J. Res. 317. Joint resolution authoriz-
ing the President of the United States of
America to proclaim October 11, 1946, Gen-
eral Pulaskl’s Memorial Day for the cbserv-
ance and commemoration of the death of
Brig. Gen. Casimir Pulaski; to the Com-
mittee on the Judiclary.

MEMORIALS

Under clause 3 of rule XXII, me-
morials were presented and referred as
follows:

By the BSPEAEKER: Memorial of the Legis-
lature of the State of California, memorial-
izing the President and the Congress of the
United States to initiate an immediate in-
vestigation of all possible sources of domestic
and Tforeign protein feed concentrates,
methods, and amounts of domestic alloca-
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tions by Federal agencies, and problems of
maldistribution; to the Committee on
Agriculture.

FPRIVATE BILLS AND RESOLUTIONS

Under clause 1 of rule XXII, private
bills and resolutions were introduced and
severally referred as follows:

By Mr. COFFEE:

H.R.5460. A blll for the relief of Bertha
Lillian Robbins and Charles Robbins to the
Committee on Claims.

By Mr. DE LACY:

H.R.5470. A bill for the relief of Mitaka
Matsumoto Harada; to the Committee on Im-
migration and Naturalization.

By Mr. DWORSHAK:

H.R.5471. A bill for the relief of the El-
more Cooperative Hatchery; to the Commit-
tee on Claims,

By Mr. GRANT of Indiana:

H.R.5472. A bill granting a pension to
James A, Garfield Smith; to the Committee
on Pensions.

By Mr. McCORMACK:

H.R.5473. A bill for the relief of Ghidu
Davidescu; to the Committee on Immigra-
tion and Naturalization,

By Mr. VOORHIS of California:

H.R.5474. A bill for the relief of Robert
Knittel; to the Committee on Immigration
and Naturalization.

PETITIONS, ETC.

Under clause 1 of rule XXTI, petitions
and papers were laid on the Clerk’s desk
and referred as follows:

1558. By Mr. ANGELL: Petition of Norman
F. Coleman and other citizens of Portland,
Oreg., petitioning the Congress of the United
States; to the Committee on Military Affairs.

1559. Also, petition of the duly elected
representatives of the citizens of Franklin
County, Wash,, L, L. Howton, chairman, in
regular meeting assembled the 28th day of
January 1946, respectfully petition the Con-
gress of the United States to make no increase
in the wholesale resale rate of Bonneville
Power Administration electrical energy but
maintain the present rate; to the Committee
on Rivers and Harbors,

1560. By Mr. CLASON: Petition of Raymond
G. Bressler, chairman, and Frederick E. Cole,
secretary, of a special committee appointed
by the New England Feed Conference in
Gardner Auditorium, State House, Boston,
Mass., on February 8, 1946, urging immediate
action by Congress which would lead to alle-
viation of the very critical shortage of feed
for poultry and stock in New England; to the
Committee on Agriculture.

1561, By Mr. SMITH of Wisconsin: Petition
of members of the Lake Geneva Town and
Country Garden Club, supporting the urgent
need for establishing a forest research center
in Wisconsin; to the Committee on the Public
Lands.

1562, Also, petition of voters of the first
Congressional District urging signing of dis-
charge petition No. 4 to bring House bill 2232,
the bill for a permanent Fair Employment
Practice Committee, to a vote on the floor of
the House of Representatives; to the Com-
mittee on Labor.

1563. By the SPEAKER: Petitlon of the
Military Order of the World Wars, petitioning
consideration of their resolution with refer-
ence to the exemption of all persons honor-
ably separated from the armed forces after
serving in war from joining any organization
as a condition of employment; to the Com-
mittee on World War Veterans' Legislation.

1564, Also, petition of the Council of the
City ef Phlladelphia, petitioning considera-
tion of their resolution with reference to
enactment of a falr employment practice
statute: to the Committee on Labor.

1565. Also, petition of the chairman, Em=~
ployees' League, Pacific Naval Alr Bases, Ma=
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nila, P. I, petitioning consideration of their
resolution with reference to the request that
their status be defined by legislation on the
same basis as that of the civilian employees
of the United States Navy at Cavite and Mari-
veles, P, I.; to the Committee on Naval Affairs,

HOUSE OF REPRESENTATIVES

TaurspAY, FEBRUARY 14, 1946

The House met at 12 o’clock noon.

The Chaplain, Rev. James Shera Mont-
gomery, D. D. offered the following
prayer:

Thou Eternal One, who commanded
the light to spring out of darkness, come
in fuller measure into our lives; speak
and make Thy purpose with us sure and
clear. In this hour, so freighted with
demanding responsibilities, we pray that
we may be true disciples of Christian
freedom; under all circumstances let
forgiveness take the place of retaliation
and sacrifice the place of indulgence.
O arm and sustain us with an unyielding
faith, without doubt or hesitation.

Almighty God, we pray that our tired
country may grow young again., Pre-
serve it from the race of selfishness that
is surging with its disintegrating power
through our industrial centers; cleanse
it from this sore plague which leaves
wreck and ruin in its mad trail. O in-
crease in all men respect for law; rend
the chains with which freemen are
wrestling, that they may be able to stand
strong and steadfast in the face of all
adversaries. In the very soul of the Na-
tion, do Thou establish righteous stabil-
ity and confidence in our institutions
that make for happiness and prosperity.
May Thy overruling providence, which
has hitherto shaped and guided our Re-
publie, bless and guide our President with
the riches of Thy grace. In the name
of Christ our Redeemer. Amen.

The Journal of the proceedings of yes-
terday was read and approved.

EXTENSION OF REMARKS

‘Mr. MORRISON asked and was given
permission to extend his remarks in the
REcorD in three instances, and to include
in one a poem by Lewis Smith, in another
a letter to Mayor Higginbotham, of
Baton Rouge, from a GI in Manila, and
in the other a letter to Administrator
Bowles; also a letter from Harry D.
Wilson, commissioner of agriculture, to
Mr. Chester Bowles.

Mr. PRICE of Illinois asked and was
given permission to extend his remarks
in the Recorp in two instances and in-
clude in each an article,

Mr. GRANAHAN asked and was given
permission to extend his remarks in the
Recorp and include an address made
before the American Legion in Phila-
delphia.

CONDITIONS IN EUROPE AND THE

MIDDLE EAST

Mr. FEIGHAN. Mr. Speaker, I ask
unanimous consent to address the House
for 1 minute and to revise and extend
my remarks and include a statement,

The SPEAKER. Is there objection to
the request of the gentleman from Ohio?

There was no objection,
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